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MANAGEMENT REPORT

GENERAL INFORMATION

The principal activity of Eesti Telekom Group, tha@ent company of which is AS Eesti Telekom (regtiin
number 10234957; address: Valge 16, 19095 Tallisrihe provision of telecommunications services.

Since 1999, the shares of AS Eesti Telekom have bseed on the Tallinn and London securities megke
(OMX: ETLAT / LSE: EETD).

The structure of the Eesti Telekom Group as of 32009:
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Changes in the Eesti Telekom Group structure

AS Eesti Telekom Council has given the Board apprtw initiate mergers and enter into relevant agrents
with the goal to simplify Eesti Telekom Group stwe, by merging AS EMT with its 100% subsidiari&g T
Esindused AS and AS Mobile Wholesale, and Elioe\&ited AS with its 100% subsidiary Elion Esindus. A
The aim is to achieve greater efficiency in businpscesses. The mergers are planned to be codchyde
August 2009 at the latest. The planned mergernatlicause any changes in financial reporting asebelts of
EMT Group and Elion Group are already consolidated.

As of 11 February 2009, BiTA Service Managementrmasged with IT Koolituskeskuse OU.

Ownership structure of AS Eesti Telekom

During the first quarter of 2009, there were na#igant changes in the structure of the AS Eesfiekom
shareholders. The Eesti Telekom majority sharehdl@gdiaSonera AB (through Baltic Tele AB) continues
own 60.12% of the company’s shares.

As of the end of the first quarter, the ratio cdely traded shares converted to GDRs was 12.71%he&3¢€,
12.81% were converted into GDRs traded on the Lor®tock Exchange.
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As of 31 March 2009, the 10 largest shareholdefsSrEesti Telekom were:

31 March 2909 : Changes since
No of shares Participation = 31 December 2008

Baltic Tele AB 82,936,299 60.12% 0
Ministry of Finance 33,346,464 24.17% 0
Development Fund 4,138,636 3.00% 0
SEB clients 2,818,746 2.04% (45,988)
Deutsche Bank (GDR accounts) 2,246,838 1.63% (17,382)
ING Luxembourg S.A. 2,055,783 1.49% 0
Clearstream Banking Luxembourg S.A. clients 578,301 0.42% (6,675)
UniCredit Bank Austria AG 472,148 0.34% (24,238)
Mellon Treaty Omnibus 363,473 0.26% (28,679)
State Street Bank and Trust Omnibus Accout 335,945 0.24% 0

AS Eesti Telekom shares

In the first quarter of 2009, the price of AS Eé&xiekom shares increased by 18.97%. The share atithe
beginning of the quarter was 64.15 EEK and 72.6B BEthe end of the quarter. The highest and lowkate

prices during the reporting period were 82.14 EEK 64.15 EEK respectively. The turnover for theorépg
period was 212 million EEK.

The price of AS Eesti Telekom shares in the fitgarter of 2009 has moved on higher levels tharintiexes

of OMX Tallinn and OMX Tallinn 10 tradeable shares.

Baltic market indexes
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BUSINESS ACTIVITIES

Management commentary: The Group’s sales revenuestlie first quarter were primarily
impacted by regulations (European Union regulatiorepplied on the mobile sector) and the
economic downturn (reduction of sales of goods arfthnges in consumer behavior). At the same
time, there is a continuing growth of mobile posida mobile and fixed broadband and TV
customers. Thanks to efficiency programs that wereeviously implemented it was possible to
compensate the loss of revenues by a proportione¢rdase of expenses and to maintain the
EBITDA margin.

Significant financial indicators

Eesti Telekom Group

Q1 2009 Q1 2008 Change, %

Total revenues, million EE 1,33¢ 1,48¢ (10.0
EBITDA, million EEK 517 576 (10.3)
Margin, % 38.7 38.8
EBIT, million EEK 360 436 (17.6)
Margin, % 26.9 29.4
EBT, million EEK 376 452 (16.8)
Profit for the period, millio EEK 37€ 452 (16.8)
Basic earnings per share, EEK 2.72 3.27 (16.7)
Comprehensive income for the period, million EEK 376 452 (16.8)
CAPEX, million EEK 123 119 3.2
Net gearing, % (25.9) (29.5)
ROA, % 7.4 8.7
ROE, % 8.4 10.0

Mobile communications segment

Q1 2009 Q1 2008 Change, %

Total revenues, million EEK 740 874 (15.4)
EBITDA, million EEK 274 329 (16.8)
Margin, % 37.0 37.6
EBIT, million EEK 206 266 (22.6)
Margin, % 27.9 304
EBT, million EEK 216 273 (20.6)
Profit for the period, million EEK 216 273 (20.6)
Comprehensive income for the period, million EEK 216 273 (20.6)
CAPEX, million EEK 75 57 30.8
ROA, % 9.3 12.1
ROE, % 11.6 15.6
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Broadband services segment

Q1 2009 Q1 2008 Change, %

Total revenues, million EEK 727 764 (4.8)
EBITDA, million EEK 248 247 1.0
Margin, % 34.1 32.3
EBIT, million EEK 171 176 (2.7)
Margin, % 23.6 23.1
EBT, million EEK 171 177 (3.6)
Profit for the period, million EEK 171 177 (3.6)
Comprehensive income for the period, million EEK 171 177 (3.6)
CAPEX, million EEK 45 56 (20.5)
ROA, % 6.3 6.3
ROE, % 8.0 8.3

IT services segment

Q1 2009 Q1 2008 Change, %

Total revenues, million EEK 62 79 (22.1)
EBITDA, million EEK (3) 4 N/A
Margin, % (5.3) 4.9
EBIT, million EEK (16) (2) N/A
Margin, % (25.3) (2.9)
EBT, million EEK (16) 3 N/A
Profit for the period, million EEK (16) 3) N/A
Comprehensive income for the period, million EEK (16) 3) N/A
CAPEX, million EEK 3 5 (42.9)
ROA, % (8.9) 1.7
ROE, % (14.0) (3.3)

Sales revenues, operating costs, and profit

The Group’s sales revenues reached 1,336 millioiK HE the first quarter of 2009 (1st quarter 2008:
1,484 million EEK), and were primarily impacted tggulations that the European Union applies tanbeile
sector and by the economic downturn.

Mobile communications segmentThe consolidated turnover for the first quarter 2009 reached
740 million EEK, decreasing by 15% compared to fire quarter of 2008 (1st quarter 2008: 874 millio
EEK). The reason for the decrease in total revem@ssa reduction in revenues from call serviceseduly a
drop in retail and interconnection prices, whictsyeartially compensated by the growth of volumesiiobile
data communications and subcontracting servicesipg@ced to a year ago, a decrease was also expatienc
revenues received from retailing and wholesalingnduthe first quarter, which was caused by chariges
consumer behavior. In addition, call minutes ingthby the customers, as well as the number ofnciallites
entering the EMT network decreased by 2% compaueithe first quarter of 2008, which resulted frone th
customers’ wish to limit consumption.

As of the end of the first quarter of 2009, the EbUStomer base was larger by 14 thousand comparte t
previous year, reaching 766 thousand active SIMsé1 March 2008: 751 thousand cards). Comparéteto
previous year, the number of contractual custorimengased by 15 thousand, thereby reaching 48&#mali
by the end of the first quarter of 2009 and the penof active users of pre-paid cards remained amgpéd at
278 thousand. EMT assesses its market share @ka8tM cards to be 47%. The estimated penetratfon o
active cards in Estonia is 120%.
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In March EMT introduced an additional feature foe tSurfPort mobile portal, which enables modernitaob
phones to access the majority of common websies fthe Internet. To date, only WAP sites that were
especially created for mobile phones could be @etk®n phone screens. The new feature significantly
expands the choice of information available to Hebsers, without the need for a computer or neanph

Pursuant to the resolution of the CommunicationarBpthe interconnection fee for AS EMT, Elisa E&S

and Tele2 Eesti AS was fixed at 1.66 EEK for thaquel July 2007 to 30 June 2008. For the periaulily
2008 to 30 June 2009, the Competition Board thathés legal successor to the Communications Board
established a fee of 1.37 EEK per minute for theniteation of voice calls in the mobile phone netkgof AS
EMT, Elisa Eesti AS and Tele2 Eesti AS.

Based on a decision dated 26 March 2009, the CatiopeBoard announced new market analysis results,
based on which ProGroup Holding OU was declarediraatertaking with significant market power in the
market for the termination of voice calls in its Ioile phone network, in addition to AS EMT, ElisasBAS
and Tele2 Eesti AS. According to the resolutiorthimi the framework of the price control obligatidhe given
companies will be obligated to apply benchmark-tasterconnection fees that correspond to the aecia
the European countries until 30 June 2012, whickemal.36 EEK per minute the maximum tariff to be
applicable as of 1 July 2009. The maximum raterftarconnection fees to be established for theopsrl July
2010 to 30 June 2011 and 1 July 2011 to 30 Jun2 24l be announced by the Competition Board astiea
2 months before the beginning of the correspongliegod, but pursuant to the decision, the decrease
increase in the interconnection fees to be applied not be more than 10%.

The sales revenues for thoadband services segmenteached 727 million EEK in the first quarter
(1st quarter 2008: 764 million EEKEompared to the same period in 2008, the greatestdse in revenues
resulted from the sale of international interconioecservices and triple-play solutions, which gesed by
27% and 16% respectively. The increase in revetitgs international interconnection services resulte
primarily from increased minute volumes. At the satime, the revenues for call services earned feoich
consumers decreased by 16% due to a decrease utemiaolumes. Based on a significant increase in the
relative importance of the volume and revenuesipletplay solutions, the revenues from monthlysféar call
connections and Internet connections decreasdeitast quarter by 10% and 14% respectively. Howetie
revenues earned from the sale of triple-play smhsticonsiderably exceeded the given decrease.eleaues
from the broadband services segment decreased lgoBbfpared to the same period last year. The dexiras
revenues was primarily related to a reduction exgailes volumes of telecommunications and IT goods.

In the first quarter, the total number of Elion ttusers with permanent Internet connections incetdseing a
year by 9,000 connections, reaching 176.5 thousgnthe end of March (31 March 2008: 167.5 thousand)
The company assesses that Elion’s market sharel loasthe permanent connections of private customass
not changed and continues to be 54%.

In March, Elion started to standardize the proghartfolio provided by triple-play solutions to Etis private
customers, by introducing two updated Kodulahendusducts and gradually transferring existing
Kodulahendus customers to the new products. Botldyats are triple-packages that differ based on the
downloading speeds of the Internet connectionstiameumber of television channels. The new Koduidhe
products include supplementary free television ingwocations and free WiFi use in the Elion Wiketwork
throughout Estonia.

At the end of the March, Elion also launched atStackage with a 255-EEK monthly fee that fulfitlasic
triple package needs and thereby entered the ditseuvice market with the new product. The Stadkage
was introduced within the framework of the “Join”usroject designed to introduce people to the rmég,
which was initiated in March by the Behold the VWbiFfoundation and Eesti Telekom.

The number of Elion triple-package users increadatihg a year by 23,500, reaching 82.1 thousandfas
31 March (31 March 2008: 58.6 thousand). By theafritie first quarter, Elion had 86.9 thousand e eable
television customers (31 March 2008: 63.2 thousaBtipn assesses that the company’s market shateein

8



EestiTelekom

AS EESTI TELEKOM CONSOLIDATED | QUARTER 2009 INTERVI REPORT
(Translation of the Estonian original)

cable coverage market increased by 6% during tte, yeaching 28% by the end of the first quarter
(31 March 2008: 22%).

In March, Elion started the sale of used IT equiptmn thehttp://leiunurk.elion.eavebsite, which fulfills two
goals for the company — preserves the environmengdycling high-quality equipment and enables coters
to be purchased in a complicated economic situation

By the end of first quarter, the number of Elioative call interfaces totaled 461 thousand (31dW&008:
473 thousand interfaces). The reduction in numbeal interfaces resulted from an expected reducin the
number of telephone connections in the private segnand a reduction in the number of pay phones
throughout Estonia.

Elion assesses its market share for call minuiéatied in the fixed network to be 80% (31 Marct02081%).
The market share for local call minutes is 82% K&drch 2008: 83%), 68% for international call miraite
(31 March 2008: 66%) and 70% for call minutes medmobile phones (31 March 2008: 71%). The increase
of the international call market share is explaibgda change in accounting methods. The compargssss
that the given market share has remained at the kel for the last few years.

At the end of the March, Elion notified the othgrecators of price changes that will come into foore

1 May 2009 for interconnection services and aceesgces. This is related to requirements basedoomain-
specific regulations that obligate Elion to reviissvprices at least once a year and are basedecexfenditure
statements for the previous period. The price casiagcording to service are primarily related sordduction

or increase of volumes. For instance, the montldg for copper pairs and the telephone network
interconnection fees increased on average by 2080126 respectively. At the same time, the broadband
access fees decreased by 9-20% depending on speed.

The 20009 first quarter results for the services segmeninclude the consolidated data from the comparies o
the IT Koolituskeskuse OU Group that was acquire@¢tober 2008.

In the first quarter of 2009, the sales revenuestfe IT services segment reached 62 million EEK
(st quarter 2008: 79 million EEK). Compared to siaene period in the previous year, the consolidatdes
revenues decreased by 22%, whereas the sales esviemuT goods decreased by 53% and the saleauese
for permanent services decreased by 6%, and the saenues for project-based services increas&dy
The sales revenues for services provided withinBesti Telekom Group decreased by 27% compareleto t
first quarter of the previous year, while the sasenues for services provided to customers caitsid Group
increased by 13%.

The reduction of the national budget by 8 billioEKein 2009 had a significant impact on the Estonian
IT sector. A number of procurements have been posip or the results of completed procurements tadce

The sales turnover for infrastructure solutiongha first quarter was significantly smaller thantle same
period last year (15 million EEK vs. 33 million EEKThe reason is the general decline in the IT miark
Currently, the same recessionary trend is beingrapced by all IT companies that deal with merclis:
sales.

In the project business, important projects in fivst quarter included the introduction of document
management at Estonian Post and the continuedageweht of various information systems at Piletilakie
Unemployment Insurance Fund and Ragn-Sells.

In the field of permanent services, AS MicroLinksevon the procurement for the maintenance of ademp
workstations organized by the Tallinn City Office the first quarter. In addition, during the ficptarter,
MicroLink Eesti started to provide server hostiegvices to the East-Tallinn Central Hospital, theelti Rural
Municipality Government and Estonian Railways.
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The operating costs of the Eesti Telekom Groupgecreased by 10% in the first quarter of 2009 cmexb to
the same period of 2008, reaching 825 million EE&t quarter 2008: 913 million EEK).

The operating costs in tmeobile communications segmendecreased by 14% compared to the first quarter of
2008 to 468 million EEK (1st quarter 2008: 547 moill EEK). The greatest decrease was in the opgratists
related to retailing and wholesaling, which corggs to the drop in merchandise sales turnovededkease
was also experienced by interconnection costs based drop in interconnection prices. The efficienc
programs also had an impact on the decrease ofpgbeting costs that were related to a reductiothén
number of workers, as well as marketing, IT anavoet costs.

The operating costs in theoadband services segmerdecreased during the lagtiarter by 7% compared to
the same period in 2008, reaching 482 million EEEt Quarter 2008: 520 million EEK). The principalrpof
the decrease in operating costs resulted from eedse in direct sales costs related to a declinestil
volumes. A significant impact on the decrease ierafing costs also resulted from the efficiencyjquis
initiated last year, which are related to a redurctn maintenance costs for network resourcesntiteansport
costs and also to a reduction in the number of amsrin the group.

The operating costs in tH& services segmentlecreased in the first quarter by 14% comparedheosame
period last year, reaching 65 million EEK (1st denr2008: 76 million EEK). The operating costs tbe
quarter were affected by increased costs accompgrtyie consolidation of the IT Koolituskeskus, as a
independent company, whereby the operating cosSd¥flicroLink Eesti increased by 3%.

The Eesti Telekom Group EBITDA decreased in the first quarter of 2009 by 10% coetgdo the same
period in the previous year, reaching 517 millideKE(1st quarter 2008: 576 million EEK). The EBITDA

the mobile communications services segment deatelbgel7% in the first quarter compared to the same
period last year. Since the decrease in the opgratists were almost proportional to the redudticiirnover,

the EBITDA margin for the mobile communicationsvéees segment has decreased by less than one percen
In the first quarter, the EBITDA for the broadbasetvices segment increased by 1% compared to the sa
period in the previous year, reaching 248 millidaKe(1st quarter 2008: 247 million EEKT.he EBITDA for

the IT services segment in the first quarter of20@&s -3 million EEK (1st quarter 2008: profit ofillion
EEK). The Group’s EBITDA margin in the first quarter di@9 was 39%, which remained at the same level as
the margin for the same period in the previous.year

The Group’s depreciation costsreached 157 million EEK in the first quarter of 20®y increasing 12%
compared to the same period in 2008 (1st quar@8:2D40 million EEK). The greatest increase in deation
costs resulted from the IT services segment whepeetiation costs reached 12 million EEK in thstfgquarter
of 2009 (1st quarter 2008: 6 million EEK). This wasused by a discount of 6.4 million EEK in Febyuaf
this year on the goodwill recognized on the balasieet after the acquisition of IT Koolituskesk@dg.

In the first quarter, th&esti Telekom GroupearnedEBIT of 360 million EEK, which was a decrease of 18%
compared to the same period in the previous yesmg{darter 2008: 436 million EEK).

The profit for the Eesti Telekom Group in the first quarter of 2009 was 376 million EEKs{fuarter 2008:
452 million EEK). The basic earnings per share w&i®? EEK (1st quarter 2008: 3.27 EEK). The Group’s
comprehensive income in first quarter of 2009 wa Riillion EEK (1st quarter 2008: 452 million EEK).

Statement of financial position and cash flows

As of 31 March 2009, the Eesti Telekom Group badastzeet totaled 5,207 million EEK (31 December 2008
4,999 million EEK). Compared to the beginning of thiear, the non-current assets have decreased by
20 million EEK, the balance of which reached 2,9G8ion EEK by the end of the quarter. During fitiree
months of the vyear, the Group’s current assets henggeased by 227 million EEK, reaching
2,302 million EEK by the end of March (31 DecemB808: 2,075 million EEK). Cash and cash equivalents
as well as short-term financial investments haeeeiased by 358 million EEK, reaching 1,221 millBEK by

the end of the period.
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As of 31 March 2009, the Eesti Telekom Group equitys 4,671 million EEK, which is 376 million EEK m&o
than at the end of 2008 (31 December 2008: 4,29%mEEK). The increase in equity resulted fronfirat-
quarter profit. As of the end of March, non-currdéiabilities totaled 32 million EEK (31 December (&)
33 million EEK) and current liabilities totaled 508illion EEK (31 December 2008: 671 million EEK)h&
net debt of the Eesti Telekom Group at the endheffirst quarter was -1,212 million EEK and the geéring
ratio was -25.9% (31 December 2008: -853 milliorKethd -20%).

The Eesti Telekom Group cash flow from operatingiviaies during the first three months of 2009 was
453 million EEK (3 months of 2008: 447 million EEKljhe Group’s cash flow from investment activitieas
406 million EEK (3 months of 2008: 550 million EEKyhe cash flow into the acquisition of tangibledan
intangible fixed assets during the first three rhentwas 123 million EEK (3 months of 2008:
119 million EEK). In the first quarter of 2009, theobile communications segment invested 75 milkidEK
(1st quarter 2008: 57 million EEK). In mobile commizations, in addition to the constant developnwrthe
GSM network, a developmental priority was the immatation of technologies to support high-speedil@ob
data communications. The majority of data commuitioa usage by EMT customers occurs in the 3G
network, which enables the use of high-quality emgid Internet connections at speeds approachivggetbf
ADSL at conveniently manageable prices. Since EMthe only operator in Estonia that provides ED@Ead
communications throughout its GSM coverage area thvestments in new base stations is primarilgatied

at expanding external and internal 3G coveragétiescand town. At the same time, the constant awpment

of the GSM network continued. Investments into btieadband services segment totaled 45 million EEK
(st quarter 2008: 56 million EEK). The principarpof the capital volumes were related to the Wmment

of network resources, changes in the product dartémd the improvement of and expansion of thelal#ity

of the triple-service packages. In the first quaafe2009, the IT services segment invested 3 omlEEK into
fixed assets (1st quarter 2008: 5 million EEK).

During three months, the Eesti Telekom Group cdsW fised in financing activities was 1 million EEK,
similarly to the first quarter of 2008.

Shareholders’ general meeting

The regular general meeting of AS Eesti Telekonredi@ders will take place on 20 May 2009 at 12 pm i
Tallinn at Valge 16. Starting on 27 April 2009, tReé08 annual report and draft resolutions for teaegal
meeting will be available on the Internet at httpaw.telekom.eeand at Eesti Telekom at Valge 16, Tallinn on
workdays from 10 am to 2 pm. Questions relatedh® general meeting can be submitted through the
AS Eesti Telekom website, by telephone at 6 311 @t By e-mail to mailbox@telekom.ee

Dividends

The Management Board of AS Eesti Telekom will makproposal at the shareholders’ general meeting to
distribute and pay out 1,449 million EEK or 10.56Efer share as dividends, based on the number of
dividend-paying shares, or 137,954,528 shares.

In 2008, 1,449 million EEK was distributed as desidls among the shareholders, or 10.50 EEK per.share

Definitions

EBITDA margin = EBITDA / Net sales x 100%

EBIT margin = EBIT / Net sales x 100%

Net debt = Interest bearing liabilities - cash and cashiedents - short term investments
Net gearing= Net debt / Owner's equity x 100%

ROA = Profit for the period / Average total assets x 100%

ROE = Profit before tax / Average equity x 100%

Basic earnings per share= Profit for the period / Average number of shares

11
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CONSOLIDATED QUARTERLY DATA
In million of Estonian kroons (EEK)

Q108 Q208 Q308 Q4 08 Q109
Net sales 1,48¢ 1,567 1,566 1,573 1,336
OPEX (913 (960) (941) (1,050) (825)
Other revenues/expenses, net 5 7 3 8 5
EBITDA 57¢ 613 628 531 517
Depreciation and amortisation (140 (145) (147) (144) (157)
EBIT 43€ 468 4381 387 360
Income / expenses from associates 2) Q) - - (@8]
Other net financing items 17 20 4 13 17
EBT 452 487 485 400 376
Income tax on dividends - (386) - - -
Profit for the period 452 101 485 400 376
Minority interest 1 - 1 1 -
EBITDA margin, % 38.83% 39.13% 40.12% 33.75% 38.66%
EBIT margin, % 29.37% 29.87% 30.74% 24.61% 26.91%
Net margin, 9 30.45% 6.48% 30.98% 25.42% 28.12%
Total assets 534: 4,515 4,500 4,999 5,207
- Non-current assets 2,72¢ 2,756 2,768 2,925 2,905
- Current assets 2,61¢ 1,759 1,732 2,075 2,302
- Cash and cash equivalents and short-
term investments 1,411 489 511 863 1,221
Equity and liabilities 534: 4,515 4,500 4,999 5,207
- Equity 4,76¢ 3,412 3,897 4,295 4,671
- Provisions 31 28 31 29 26
- Non-current liabilities 1 2 2 8 8
- Interest-bearing borrowings 1 - - 6 6
- Current liabilities 548 1,074 571 667 502
- Interest-bearing borrowings 3 2 2 4 3
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In thousands of Estonian kroons (EEK)
(Translation of the Estonian original)

EestiTelekom
AS EESTI TELEKOM CONSOLIDATED | QUARTER 2009 INTERVI REPORT

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Notes | Quarter | Quarter 2008
2009 200¢
Net sale 21,23 1,336,49 1,484,18 6,189,59
Cost of production 2.1 (761,334 (830,495 (3,532,648)
Gross profit 2.1 575,15¢ 653,68t 2,656,94
Sales, administrative, and research &
development expenses 2.1 (220,537 (221,982 (907,058
Other operating revenues 2.1 7,552 6,28t 31,317
Other operating expenses 2.1 (2,570 (1,554 (8,498)
Operating profit 2.1 359,60: 436,43! 1,772,711
Finance income 17,39¢ 17,75: 55,18¢
Finance costs (349 (584 (871
Finance income, net 2.1 17,04¢ 17,167 54,31«
Net income / (expenses) from associated
companies 2.1 (824 (1,680 (2,847)
Profit before tax 2.1 375,82! 451,92 1,824,17
Income tax on dividends 2.1 - - (385,912
Profit for the period 2.1 375,82! 451,92 1,438,B5
Other comprehensive income
Exchange differences on translating foreign
subsidiaries 2.1 (12) - 17
Other comprehensive income for the period 2.1 (12) - 17
Total comprehensive income 2.1 375,81 451,92. 1,438,28.
Profit attributable to:
Equity holders of the parent 2.1 375,40« 450,65: 1,434,83!
Minority interest 2.1 421 1,271 3,43(
375,82! 451,92: 1,438,26!
Comprehensive income attributable to:
Equity holders of the parent 2.1 375,39« 450,65: 1,434,84
Minority interest 2.1 41¢ 1,21 3,43:
375,81: 451,92: 1,438,28.
Earnings per share for profit attributable to
the equity holders of the parent during the
reporting period (expressed in EEK) 7 (e)
Basic earnings per share 2.72 3.27 10.4(
Diluted earnings per share 2.72 3.27 10.4(
EBITDA 21 516,74( 576,35 2,348,36!
Depreciation, amortization and write-downs 2.1, 3 (157,137 (139,917) (575,650
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EestiTelekom

AS EESTI TELEKOM CONSOLIDATED | QUARTER 2009 INTERV REPORT
In thousands of Estonian kroons (EEK)
(Translation of the Estonian original)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Notes 31 March 31 Decembe 31 March
200¢ 200¢ 2008

ASSETS
Non-current assets
Property, plant and equipment 3 2,964, 2,59017C 2,392)2¢
Intangible fixed assets 3 234( 22831z 206191
Investments in associates 22,5 749, 10B7E 1174z
Other financial fixed assets 1224 95%,8( 118)7z
Total non-current assets 2.2 2,905132 2,924737 2,726034
Current assets
Assets classified as held-for-sale - Re
Inventories 6 17221 16D4: 18479¢
Trade and other receivables 938, 1,04168¢ 1,016762
Short-term investments - 5000C 17222
Cash and cash equivalents 1,820, 363)9¢ 1,393%82
Total current assets 2.2 2,30180C 2,074727 2,61592¢
TOTAL ASSETS 2.2 5,206932 4,999464 5,341957
EQUITY AND LIABILITIES
Equity
Capital and reserves attributable to equity
holders of the parent 7
Share capital 1,334t 1,37%4E 1,37%4E
Share premium 3%8.E 35@)1¢ 35@)1¢
Statutory legal reserve 1855 1375t 1375k
Retained earnings 4 14
Net profit for the perio 2,789241 2,41384: 2,88001z
Total capital and reserves attributable to
equity holders of the parent 4,66276¢ 4,28737¢ 4,7533C
Minority interest 22,7 8454 3L 12751
Total equity 4,67122¢ 4,2941( 4,766281
Non-current liabilities
Interest bearing loans and borrowings 8 5872 B7z 74¢
Retirement benefit obligations 9 9 215¢ 04
Provisions 10 25771 22571 20037
Nor+-interest bearing liabilities 9B¢ 198¢
Total non-current liabilities 2.2 3233: 3%59C 2469C
Current liabilities
Trade and other payables 499, 66339¢€ 54M2¢
Interest bearing loans and borrowings 8 2,74¢ 4)61 56C
Retirement benefit obligations 9 03 1032 285€
Provisions 10 45€ 7t %41
Total current liabilities 2.2 50337¢€ 671464 55008€
Total liabilities 53570¢ 704054 57%67€
TOTAL EQUITY AND LIABILITIES 2.2 5,206932 4,999464 5,341957
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In thousands of Estonian kroons (EEK)
(Translation of the Estonian original)

EestiTelekom
AS EESTI TELEKOM CONSOLIDATED | QUARTER 2009 INTERVI REPORT

CONSOLIDATED CASHFLOW STATEMENT

Notes

| Quarter 2009 | Quarter 2008

Operating activities

Net profit for the perio 3732k 451922
Adjustments for:
Depreciation, amortisation and impairment of fixeed
intangible assets 21,3 157,13 13917
(Profit) / loss from sales and discards of fixeseds (2880 (2,964)
Net (income) / expenses from associated companies 824 168C
Provisions (2519 (1,830)
Financial items (25,27p (25,536)
Miscellaneous non-cash items {308 64
Cash flow before change in working capital 502804 56325<
Change in current receivables 104567 4664
Change in inventories (2878 (4,104)
Change in current liabilities (163489 (131,516)
Change in working capital (61800 (130,956)
Cash flow after changes in working capital 441004 432297
Interest received 1221F 1645¢
Interest paid (179 (1,463)
Cash flow from operating activities 2.2 45304¢ 44729%
Investing activities
Intangible and tangible fixed assets acquired 2.2,3 (122580 (118,806)
Intangible and tangible fixed assets divested 321¢ 3z
Net change in intere-receivables short maturities A0, 67631¢
Net cash changes of other l-term receivables ¢ (10,996)
Cash flow from investing activities 2.2 40556€ 55024¢
Cash flow before financing activities 85861¢ 997541
Financing activities
Repayment of finance lease liabilities 8 (1205 (590)
Cash flow used in financing activities 2.2 (1205 (590)
Cash flow for the year 2.2 85741( 996951
Cash and cash equivalents at beginning of year 2.2 36309¢ 39677¢
Cash flow for the year 2.2 85741C 9951
Effect of foreign exchange rate changes 2.2 13t 15:
Cash and cash equivalents at end of period 2.2 1,220644 1,393882
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AS EESTI TELEKOM CONSOLIDATED | QUARTER 2009 INTERY REPORT

In thousands of Estonian kroons (EEK)

(Translation of the Estonian original)

EestiTelekom

STATEMENT OF CHANGES IN OWNERS’ EQUITY

Attributable to equity holders of the Company I\/!monty Tot_al
interest equity
Issuec Share Statutory  Translation Retainec Total
capital premium legal reserve reserve eanings
31 December 2007 1,334t 35601¢ 137,95 - 2,429,36. 4,302,87! 11,480 4,314,359
Comprehensive income for the
perioc - - - 450,65: 450651 1,271 451,92:
31 March 2008 1,37B4E 35601¢ 137,95! - 2,880,01. 4,753,53 12,75: 4,766,28
31 December 2008 1,384¢ 35601¢ 1375¢ 14 2,413,84. 4,287,37! 8,03t 4,295,411
Comprehensive income for the
perioc - - (10) 375,40« 375,39 41¢ 375,81
31 March 2009 1,3784E 35601¢ 13795E 4 2,789,24 4,662,76! 8,45¢ 4,671,22.
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EestiTelekom

AS EESTI TELEKOM CONSOLIDATED | QUARTER 2009 INTERV REPORT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

In thousands of Estonian kroons (EEK)

(Translation of the Estonian original)

1. Accounting policies and measurement basis used inrgparation of interim financial
statements

AS Eesti Telekom (registration number: 1023495ress: Valge 16, 19095 Tallinn, Estonia) is a hajdi
company registered and operating in the RepublEsbddnia, with subsidiaries providing serviceshia field of
telecommunications. Starting from 1999, the shafesS Eesti Telekom are listed on the Tallinn armhtion
Stock Exchanges (OMX: ETLAT / LSE: EETD).

AS Eesti Telekom and its subsidiaries compriseEbsti Telekom Group (hereinafter also the Grou|y.Eesti
Telekom is a parent company of Eesti Telekom Group.

The immediate parent company of AS Eesti TelekonBadtic Tele AB, which is the holding company.
Company post address is Box 7754, SE-103 96 SttckhSweden. Baltic Tele AB is a 100%-owned
subsidiary of TeliaSonera AB and is the ultimatentoalling party of AS Eesti Telekom. The largest
shareholder of TeliaSonera AB is Swedish State @itl3%. TeliaSonera AB situated at Sturegatan 1, SE-
106 63 Stockholm, Sweden.

The | Quarter 2009 consolidated interim financi@tements for the AS Eesti Telekom include therfaial
results for the following companies:

e parent company: AS Eesti Telekom;

e subsidiaries: AS EMT, Elion Enterprises AS, MicrokiEesti AS, EMT Esindused AS, AS Mobile
Wholesale, Serenda Invest OU, AS Elion Esindus,B&Bata, IT Koolituskeskuse OU, ProTraining
Academy UAB, SIA IT Protraining Latvia and BiTa Siee Management OU (see also note 4);

e associates: AS Sertifitseerimiskeskus ja OU Voioe(¢see also note 5).

The consolidated interim financial statements f@ t Quarter period ending 31 March 2009 are pexpar
accordance with the International Financial AccoughStandards, as adopted by the European Unioludes
IAS 34. In all material respects, the same accagntrinciples have been followed as in the preparaif the
consolidated financial statements for 2008.

Changes in the presentation of information in 2009

In connection with changes in IAS | “PresentatidrFmancial Statements”, which will come into forae of

1 January 2009, the Group’s first quarter 200@rint report was replaced of the consolidated income
statement by a consolidated statement of comprateircome. The comprehensive income statement also
includes all non-owner changes previously recoghimeequity. In connection with the compilation thfe
consolidated comprehensive income statement, #septation of the report on changes in equity etemged.
The report on changes in equity does not recogstament of comprehensive income elements asatepar
changes. Pursuant to IAS I, the term “balan@®8hused previously is replaced by the term “statiet of
financial position”. The presentation of basic népoand the new terms do not affect the recognitbn
transactions and balances or the accounting plaxip

The functional currency of AS Eesti Telekom is B&o kroon (EEK). The financial statements are gmé=d
in thousand of Estonian kroons (EEK), unless ingidatherwise.

These consolidated financial statements are nateglidnd only include consolidated statements @Ghoup.

This consolidated statement is signed by the manageboard for public disclosure on 23 April 2009.
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EestiTelekom

AS EESTI TELEKOM CONSOLIDATED | QUARTER 2009 INTERV REPORT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

In thousands of Estonian kroons (EEK)

(Translation of the Estonian original)

2. Segment information

Operating segments are reported in a manner censigtith the internal reporting provided to the efhi
operating decision-maker. The chief operating decimaker, who is responsible for allocating resesrand
assessing performance of the operating segmergsbéden identified as the steering committee thdtema
strategic decisions.

The report provides information about the Grouggreents, and this information is organised by Ihotsiness
segments (the primary format for segment reportimgdl geographic segments (the secondary format for
segment reporting).

A business segment is a distinguishable comporfehedGroup that is engaged in providing a groupetdted
services or products and that is subject to rigks @turns that are different from those of othesibess
segments.

Geographic segment is a part of the Group thatigesvservices in a specific economic environme e rebf
risks and profitability differ from its other partisat act in other different economic environments.

Three segments, mobile telecommunications, broatilzerd managed IT services are distinguished in the
consolidated financial statements.

Mobile telecommunications — this segment operates mobile networks and sgsteamd deals with the
provision, marketing and selling of services anddsorelated thereto. The entities in this busisegsnent are
AS EMT, EMT Esindused AS, AS Mobile Wholesale ardehda Invest OU.

Broadband — this segment operates the national telecommiimisanetwork, with providing broadband and
data communications services and related valuegaddevices as well as provision, marketing andssafe
other related services and goods. The entitiedis Husiness segment are Elion Enterprises AS, ks E
Esindus, AS EsData and up to 31 May 2008 Viru N&t Brom 1 June 2008 Viru Net OU merged with Elion
Enterprises AS.

Managed IT-services— this segment operates IT services: system iatiegr and infrastructure solutions;
software development; ERP and business solutidngiaining; data communications and networking;tian
systems and data centre solutions; systems manageame maintenance; end-user PC services and suppor
full IT outsourcing, with providing IT services anelated value-added-services as well as provisiarketing
and sales of related services and goods. Theeantitithis business segment are AS MicroLink Esasdi from

1 November 2008 the Group’s new members: IT Koskiaiskus OU, IT Protraining Latvia SIA, ProTraining
Academy UAB and up to 11 February 2009 BiTA Senltanagement OU. From 11 February 2009 BiTA
Service Management OU merged with AS MicroLink Eest

Segment turnover represent inter-company incomeeapéenses of the three above-mentioned segmergs. Th
inter-company transactions between the companigsnihe same segment are eliminated in this report

Unallocated revenue and expenses are related teséher disposal of unallocated assets and liegsiland also
include the administrative costs of the Group’spacompany.

Unallocated assets and liabilities are assetsiahiiities, the allocation of which into segmergsniot possible
or justified due to the structure of the Group'sibess activities (e.g. corporate income tax, @gereceivables
or liabilities, dividend receivables or liabilitiesUnallocated assets and liabilities also incledsets and
liabilities of the Group’s parent company.

Inter-company transactions were conducted on as-tngth basis.

The majority of the Eesti Telekom Group assetsl@ated in Estonia, with an insignificant part iatlia and
Lithuania.
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EestiTelekom

AS EESTI TELEKOM CONSOLIDATED | QUARTER 2009 INTERI M REPORT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
In thousands of Estonian kroons (EEK)

(Translation of the Estonian original)

2.1 Primary reporting format — business segments

MOb'Ie. . Broadband services = Managed IT services U'?a'!Oce?ted / Consolidated

telecommunications Eliminations

| Q 2009 1Q2008 10Q2009 1Q2008 1Q2009 1Q2008 1Q2009 1Q2008 1Q2009 |Q 2008
External net sales 634,870 736,639 654,848 691,842 46,774 55,700 - - 1,336,492 1,484,181
Inter-segment net sales 104,817 137,584 72,154 71,968 14,909 23,434 (191,880) (232,986) - -
Total net sales 739,687 874,223 727,002 763,810 61,683 79,134 (191,880) (232,986) 1,336,4921,484,181
External cost of production (394,858) (464,465)346,229)  (332,154) (21,196) (34,814) 949 938 (761,334) (830,495)
Inter-segment cost of production (67,855) (67,3300108,945)  (145,167) (4,121) (5,271) 180,921 217,768 - -
Gross profit 276,974 342,428 271,828 286,489 36,366 39,049 (10,010) (14,280) 575,158 653,686
External sales, administrative and research
& development (68,854) (72,664) (94,783) (108)22 (51,069) (40,097) (5,831) (8,996) (220,537) 21(282)
Inter-segment sales, administrative and
research & development (3,760) (5,250) (8,609) 2,892) (1,237) (1,529) 13,606 19,671 - -
External other operating revenues 4,162 2,990 2,924 2,980 466 315 - - 7,552 6,285
Inter-segment other operating revenues - - - 1 1 (2) (1) - -
External other operating expenses (2,440) (1,342) - (186) (129) (4) (1) (22) 2,870) (1,554)
Operating profit/(loss) 206,082 266,162 171,360 176,166  (15,602) (2,265) (2,237) (3,628) 359,603 436,435
Financial revenues and expenses, net 10,650 7,423 114 1,927 (54) (323) 6,336 8,140 17,046 17,167
Income/(expenses) from associated, net (316)  884)( (508) (796) - - - (824) (1,680)
Profit/(loss) after financial items 216,416 272,701 170,966 177,297  (15,656) (2,588) 4,099 4,512 375,825 451,922
Income tax on dividends - - - - - - - - - -
Profit/(loss) for the period 216,416 272,701 170,966 177,297  (15,656) (2,588) 4,099 4,512 375,825 451,922
Other comprehensive income
Exchange differences on translating foreign
subsidiaries - - - - (12) - - - (12) -
Other comprehensive income for the
period - - - - (12) - - - (12) -
Total comprehensive income 216,416 272,701 170,966 177,297 (15,668) (2,588) 4,099 4,512 375,813 451,922
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EestiTelekom

AS EESTI TELEKOM CONSOLIDATED | QUARTER 2009 INTERW REPORT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

In thousands of Estonian kroons (EEK)

(Translation of the Estonian original)

2.1 Primary reporting format — business segments ¢ntinued)

Mobile . . Unallocated /
A N Broadband services  Managed IT services Eliminations

1Q2009 1Q2008 1Q2009 1Q2008 1Q2009 1Q2008 1Q2009 [Q2008 |Q2009 |Q 2008

Consolidated

Profit attributable to:
Equity shareholders of the parent 215,483 271,430 170,966 177,297  (15,144) (2,588) 4,099 4,512 375,404 450,651
Minority interest 933 1,271 - - (512) - - - 421 1,271
216,416 272,701 170,966 177,297 (15,656) (2,588) 4,099 4,512 375,825 451,922
Comprehensive income attributable to:
Equity shareholders of the parent 215,483 271,430 170,966 177,297  (15,154) (2,588) 4,099 4,512 375,394 450,651
Minority interest 933 1,271 - - (514) - - - 419 1,271
216,416 272,701 170,966 177,297  (15,668) (2,588) 4,099 4,512 375,813 451,922
EBITDA 273,858 329,041 248,033 246,659 (3,288) 3,902 (1,863) (3,250) 516,740 576,352
Depreciation, amortization and
write-downs (67,776) (62,879) (76,673) (70,493) (5,895) (6,167) (374) (378) (150,718) (139,917)
Impairment charge - - - - (6,419) - - - (6,419) -
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AS EESTI TELEKOM CONSOLIDATED | QUARTER 2009 INTERY REPORT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

In thousands of Estonian kroons (EEK)
(Translation of the Estonian original)

EestiTelekom

2.2 Other information by business segments

Mobile telecommunications Broadband services Managed IT-services Eliminations Consolidated
31 March, 31 March, 31 March, 31 March, 31 March, 31 March, 31 March, 31 March, 31 March, 31 March,
I Q 200¢ 1 Q 2008 | Q 2009 I Q 200¢ I Q 200¢ | Q 200¢ 1 Q 200¢ I Q 200¢ I Q 200¢ 1 Q 2008

Nor-current assets (except
investments in subsidiaries &
associates) 1,043,07: 987,06« 1,736,92i 1,620,71i 109,61 100,54t 5777 5972 2,895384 2,71429z
Investments in subsidiaries ¢
associates 5,83( 6,567 3,91¢ 517t - - - 974¢ 1174z
Current assets 1,351,63 1,364,14 966,28: 1,267,58 43,77t 48,01« (59,893) (63,822) 2,30180C 2,61592¢
Total assets 2,400,541 2,357,77 2,707,111 2,893,46! 153,38t 148,56( (54,116) (57,850) 5,20693: 5,341957
Equity attributable to equity
shareholders of the parent 1,959,561 1,874,25i 2222,05¢ 2,229,02 103,58! 78,11¢ 37756€ 572]12¢ 4,66276¢ 4,75353C
Minority interest 8,30: 12,75 - - 151 - - 8454 12751
Non-current liabilities 23,94 23,95¢ 7,53¢ 15€ 852 57¢ - - 3233¢ 2469C
Current liabilities 408,73! 446,81t 477,52. 664,28 48,80: 69,86: (431,682) (629,979) 50337¢ 55098¢€
Total shareholders' equity
and liabilities 2,400,541 2,357,77 2,707,111 2,893,468 153,38t 148,56( (54,116) (57,850) 5,20693z 5,341957
Net cash from/ (used il
operating activities 259,08( 319,50: 199,58t 133,51( 8,34¢ 20¢ (13,965) (5,928) 45304¢ 44729¢
Net cash from/ (used it
investing activities (70,131) (57,207 (21,214 (63,889) (3,084) (5,474) FittL ) 67681€ 40556€ 55024¢
Net cash from/ (used it
financing activities 17,97 (3,236 (105,170 16,36: (7,135) 3,40¢ 9312¢ (17,123) (1,205) (590
Exchange rate differences in
cash and cash equivalents - - 79 152 7 - 49 - 13t 152
Net increase/ (decrease) in
cash and cash equivalents 206,92( 259,05¢ 73,28 86,13" (1,866) (1,859) 529¢ 653767 85754t 997104
CAPEX 74,76¢ 57,15: 44,68’ 56,18( 3,12¢ 5,47¢ - - 12258( 11880¢€
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AS EESTI TELEKOM CONSOLIDATED | QUARTER 2009 INTERY REPORT

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
In thousands of Estonian kroons (EEK)
(Translation of the Estonian original)

EestiTelekom

2.3 Secondary reporting format - geographic segments Xéernal net sales)

The Group’s activities mainly take place in onegaphical segment, in Estonia. The majority of@reup’s customers are from Estonia. An insignifigaart of
the customers are located in Latvia and LithuaHie revenues outside of Estonia are primarily el “roaming” revenues.

MOb"e. . Broadband services Managed IT-services Consolidated
telecommunications

| Quarter 2009 | Quarter 2008 | Quarter 2009 | Quarter 2008 | Quarter 2009 | Quarter 2008 | Quarter 2009 | Quarter 2008
Customers
in Estonia 612,976 96.6% 714,589 97.0% 573,124 87.5% 629,545 91.0% 45901 98.1% 55,362 99.4% 1,232,001 92.2% 1,399,496 94.3%
Customers
outside
Estonia 21,894  3.4% 22,050  3.0% 81,724 12.5% 62,297  9.0% 873  1.9% 338 0.6% 104,491  7.8% 84,685 5.7%
Total
revenue 634,870 100% 736,639 100% 654,848 100% 691,842 100% 46,774 100% 55,700 100% 1,336,492 100% 1,484,181 100%
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EestiTelekom

AS EESTI TELEKOM CONSOLIDATED | QUARTER 2009 INTERVI REPORT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

In thousands of Estonian kroons (EEK)

(Translation of the Estonian original)

3. Tangible and intangible assets

Notes Tangible asset Intangible assets
At 31December 2007
Cost 9,364,755 427,159
Accumulated depreciation (6,959,641) (211,148)
Net book value 2,405,114 216,011
Changes in the first quarter 2008
Opening net book amount 2,405,114 216,011
Additions 2.2 118,229 577
Reclassification to assets classifies as held-dte-s (1,526) -
Disposals (267) Q)
Depreciation charge 2.1 (129,521) (10,396)
Closing net book amount 2,392,029 206,191
At 31 March 2008
Cost 9,465,239 423,402
Accumulated depreciation (7,073,210) (217,211)
Net book value 2,392,029 206,191
At 31 December 2008
Cost 9,702,137 453,456
Accumulated depreciation (7,111,967) (225,144)
Net book value 2,590,170 228,312
Changes in the first quarter 2009
Opening net book amount 2,590,170 228,312
Additions 2.2 121,135 1,445
Reclassification (3,571) 3,571
Disposals (300) Q)
Depreciation charge 2.1 (138,385) (12,333)
Impairment charge 2.1 - (6,419)
Effect of movements in exchange rate 1 (15)
Closing net book amount 2,569,050 214,560
At 31 March 2009
Cost 9,794,546 449,352
Accumulated depreciation (7,225,496) (234,792)
Net book value 2,569,050 214,560

Impairment tests for goodwiill

The carrying amount of goodwill was tested as of\Ndrch 2009. The recoverable amount of a Cash
Generating Unit (CGU) is determined based on vaiuese calculations. These calculations use cash flo
projections based on financial budgets approvednbapagement covering a five-year period. Cash flows
beyond the five-year period are extrapolated ushegestimated growth rates. The growth rate does not
exceed the long-term average growth rate for thsinkess in which the CGU operates. Management
determined the budgeted gross margin based on paformance and its expectations for market
development.
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The discount rates used reflect specific risks irgjab the relevant CGUs.

The key assumptions used for goodwill impairmertstase as follows:

Mobile .
. Managed IT services
telecommunications CGU’s
CGU’s
WACC Y 14.0% 14.0%
Growth rate? 2.5% 2.5%
Discount rate’ 14.0% 14.0%
Net book amount of
goodwill relating to CGU'’s 38,848 61,948

1) Weighted average cost of capital.
2) Weighted average growth rate used to extrapolate taws beyond the budget period.

3) Discount rate applied to the cash flow projections.

As a result of testing the goodwill that was alkleceto Managed IT services’ CGU’s an impairment foss
amount of 6,419 thousand EEK was identified.
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AS EESTI TELEKOM CONSOLIDATED | QUARTER 2009 INTERVI REPORT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

In thousands of Estonian kroons (EEK)

(Translation of the Estonian original)

4. Investments in subsidiaries

Country Ownership interest Principal activity Owner
of
incorporatior

31 March 31 Dec.
2009 2008
AS EMT Estonia 100% 100%  Construction and operating AS Eesti Telekom
mobile networks, providing
mobile communication services

EMT Esindused AS Estonia 100% 100% Retail sales of AS EMT
telecommunication products and
services

AS Mobile Wholesale Estonia 100% 100%  Wholesalmobile phones AS EMT

Sqrenda Investment Estonia 51% 51% Administration of AS EMT
ou communication portal based in
Estonia internet

Elion Enterprises AS Estonia 100% 100%Network services for operatol AS Eesti Telekom
data communication and Intert
products, voice communication
solutions and Internet content
services for business and
residential customers

AS Elion Esindus Estonia 100% 100%  Retail sales of Elion Enterprises
telecommunication products a#®
services

AS EsData Estonia 100% 100% Operating and dpuedat of Elion Enterprises
data communication, Internet AS
and cable networks, and
providing related services; sale,
installation and maintenance of
equipment related with this
activities
AS MicroLink Eesti Estonia 100% 100% IT servicsgstem integration AS Eesti Telekom
and infrastructure solutions;
software development; ERP and
business solutions; data
communications and
networking; central systems and
data centre solutions; systems
management and maintenance;
end-user PC services and
support; full IT outsourcing.

IT Koolituskeskuse  Estonia 82,87% 82,87% Information and communicatid8 MicroLink Eesti
ou technology and IT project

control training services provider
ProTraining Lithuania 100% 100% IT training services IT Koolituskeskuse
Academy UAB ou
SIA IT Protraining Latvia 100% 100% [T training services IT Koolituskeskuse
Latvia ou
BiTA Service Estonia - 100% IT Service Management IT Koolituskeskuse

management OY (methodology of ITIL) ou
consultations and training

services

1) From the 11 of February 2009 BiTA Service Managen@ntmerged with AS MicroLink Eesti.

25



EestiTelekom

AS EESTI TELEKOM CONSOLIDATED | QUARTER 2009 INTERVI REPORT
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

In thousands of Estonian kroons (EEK)

(Translation of the Estonian original)

5. Investments in associates

Country of Ownership interest Principal activity Owner
incorporation
31 March 31 December
2009 2008
AS Estonia 50% 50% Providing Elion Enterprises AS —
Sertifitseerimiskeskus certification and 25%
related services AS EMT - 25%
OU Voicecom Estonia 26% 26% Designing and  AS EMT

providing software
for mobile related
services

6. Inventories
In the first quarter 2009, impairment for the inta@ies was in the total amount of 717 thousand EBKHe

first quarter 2008: 2,285 thousand EEK) based omstienated decline of the net realisation value \eleir
acquisition cost.

7. Equity

a) Issued capital

31 March 200¢ 31 December 2008

Ordinary shares issuegar value 10 EEK per share,
fully paid 137,954,528 137,954,528

The holders of ordinary shares are entitled to wvecdividends as declared by the general meeting),aam
entitled to one vote per share at general meetihfee shareholders of the parent company.

b) Share premium

Share premium — the positive difference betweenigbee price and nominal value of issued sharssidis
premium).

c) Reserves

Reserve includes statutory legal reserve requisethe Commercial Code. Subject to the approvalhef t
general meeting, the reserve may be used for cayerimulated losses, if the latter cannot be cavesieh
other unrestricted equity, and for increasing slcaystal.

d) Re-acquiring of shares

The Annual General Meeting of Shareholders, on 2% #1308, authorized AS Eesti Telekom to acquire
within five years from the adoption of this resadat i.e. until 22 May 2013, AS Eesti Telekom ordinar
shares so that the total of nominal values of omares held by AS Eesti Telekom would not exceedithi¢ |

set by statutory regulations, and that the pricgapke per share would not exceed the highest price
paid for the ordinary shares of AS Eesti TelekomhlanTallinn Stock Exchange on the day of acquiring the
shares. AS Eesti Telekom has to pay for the shapes fine company’s assets in excess of its shar¢atapi
capital reserves, and share premium. The amourttavés to be acquired each time shall be deternaned
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each occasion separately by a resolution of AS Hedtkom's Supervisory Council. As of 31 March 2009,
no shares have been re-acquired by AS Eesti Telekom.

e) Earnings per share

| Quarter 2009 | Quarter 2008
[l Quarter
Net profit attributable to equity holders of ther@uany (EEK 375,404,000 450,651,000
The average number of ordinary shares 137,954,528 ,998528
Earnings per share(EEK) 2.72 3.27

f) Share information

AS Eesti Telekom shares are quoted in the main figteeNASDAQ OMX Tallinn Stock Exchange and in
the main list of GDR-s on the London Stock Exchariggch GDR (Global Depositary Receipt) represents
three ordinary shares.

The information about the price of an AS Eesti Telekwdinary share on the NASDAQ OMX Tallinn Stock
Exchange is following (EEK):

| Quarter 2009 2008 | Quarter 2008
Ordinary share highest price 82.14 125.02 125.02
Ordinary share lowest price 64.15 59.61 108.74
Ordinary share average price 76.02 103.32 116.35

8. Borrowings

31 March 200¢ 31 December 2008

Current 2,749 4,061
Nonr-current 5,872 5,872
8,621 9,933

The movements in the borrowings

Opening balance 31 December 2008 9,933
Repayments of borrowings (1,205)
Other movements (107)

Closing balance 31 March 2009 8,621

9. Retirement benefit obligations

31 March 200¢ 31 December 2008

Current portion of retirement benefit obligations ,032 1,032
Non-current portion of retirement benefit obligations 1,902 2,158
Total retirement benefit obligations 2,934 3,190

The movements in the borrowings

At 31 December 2008 3,190
Benefits paid in the reporting period (256)
At 31 March 2009 2,934
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10. Provisions

Site restoratic ~ Terminatior Guarante Total
expens benefit provisior
provisior provisior

Current portion of provisions - 308 148 45¢€
Non-current portion of provisions 22,040 - 531 22,57
Total provisions 22,040 308 679 23,02}
Changes in provisions
At 31 December 2008 22,040 2,827 679 25,54¢
Recognition and change in provisions, net in the
reporting period - 526 - 52¢
Used provisions during the reporting period - (3)045 - (3,045
At 31 March 2009 22,040 308 679 23,02:

11. Related party transactions

Transactions with related parties are transactidtis agsociates, shareholders, key management, mgmbe
the Supervisory Council, their relatives and thepanies in which they hold majority interest.

a) Name and relationship of related party

Name Relationship with AS Eesti Telekono@r
1. Key management, Supervisory Council and their ikedat
2. List of associates is shown in Note 5
3. Enterprises of TeliaSonera AB Group Parent compsimgreholder
4. State Government (State Chancellery and ministries) Shareholder
5.

Companies where supervisory council members
of the Group have significant influence

b) Key managements’ and Supervisory Councils’ remunerfiéon

The remunerations of key management and Supervidouycil during the first quarter 2009 and 2008 were
as follows:

| Quarter 2009 | Quarter 2008

Salaries and other short-term employee benefits 15,73( 17,097
Other 74 37
15,80« 17,134
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¢) Trading transactions

No impairment has been made in the first quart@080 and 2008 for the receivables from relatetigsar

During the first quarter 2009 and 2008, group comgmentered into the following transactions witlated

parties:

| Quarter,
31 March 200¢

| Quarter,
31 March 2008

Telecommunication services provided

Associated companies 898 863
TeliaSonera AB 30,434 31,549
State Government (State Chancellery and ministries) 4,724 5,609
Companies where Supervisory Council members ottoeip
have significant influence 369 150
36,425 38,171
Other sales
Associated companies - 42
State Government (State Chancellery and ministries) 579 727
Companies where Supervisory Council members oGttoeip
have significant influence - 30
579 799
Telecommunication services purchased
Associated companies 257 92
TeliaSonera AB 25,817 35,075
26,074 35,167
Other services purchased
Associated companies 12 13
State Government (State Chancellery and ministries) 1,430 7,766
Companies where Supervisory Council members oGttoeip
have significant influence 116 189
1,558 7,968
Amount owed by related parti
Associated companies 336 372
TeliaSonera AB 17,701 20,411
State Government (State Chancellery and ministries) 7,890 2,461
Companies where Supervisory Council members oGttoeip
have significant influence 72 39
25,999 23,283
Amount owed to related parti
Associated companies 40 5
TeliaSonera AB 11,163 22,994
State Government (State Chancellery and ministries) 4 24
Companies where Supervisory Council members oGttoeip
have significant influence - 34
Key management and Supervisory Council 7,824 7,317
19,031 30,374
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12. Contingencies

31 March 200¢ 31 December 2008
Key management termination benefits 25,721 25,452

Relations with the regulator

e Pursuant to the decision of the Communications @aated 21 March 2006, the fee for voice call
termination on mobile networks (interconnection) femr AS EMT, Elisa Eesti AS and Tele2 Eesti
AS for the period from 1 July 2006 to 30 June 2G5 fixed at 2.05 EEK per minute and, pursuant
to the decisions of the Communications Board d@&@dJune and 22 June 2007, was fixed at
1.66 EEK for the period from 1 July 2007 to 30 JuB8& Since Elisa Eesti AS and Tele2 Eesti AS
disputed the decisions in court and the validitytha# given legislative act was suspended in the
course of initial legal protection, the intercontae fees remained at 2.50 EEK until 5 November
2007. On 5 November 2007, the ruling of the Tall@incuit Court came into force, whereby the
initial legal protection was cancelled and all threnobile operators were obligated to apply
interconnection fees of 1.66 EEK as of that date. diet disputes of Elisa Eesti AS and Tele2
with the Communications Board are continuing, an8 BEMT and AS Elion Enterprises are
participating in the dispute as a third party.

With its resolution of 25 March 2008, the CompetitiBoard, which is the legal successor to the

Communications Board, established a fee of 1.37 E&Knpnute for the termination of voice calls
in mobile phone networks for the period 1 July 2@08June 2009.

13. Events after the reporting period

AS Eesti Telekom Council has giventhe Board approt@l initiate mergers and enter into
relevant agreements with the goal to simplify E@stiekom Group structure, by merging AS EMT with its
100% subsidiaries EMT Esindused AS and AS Mobile W8adée and Elion Ettevdtted AS with its 100%
subsidiary Elion Esindus AS. The aim is to achievatgreefficiency in business processes.

The mergers are planned to be concluded by Aug@& a0the latest.

AS EMT and Elion Ettevétted AS are wholly owned sulzsids of AS Eesti Telekom. The planned merger

will not cause any changes in information disclosedtock exchange as the results of EMT Group aiuh El
Group are already consolidated.

14. Members of the Management Board and the Supervisor€ouncil of AS Eesti Telekom

Management Board:

Valdo Kalm - Chairman of the Management Board
Leho Tamm - Member of the Management Board
Valdur Laid - Member of the Management Board
Enn Saar - Member of the Management Board

Supervisory Council:

Mats Salomonsson - Chairman of the Supervisoryn€ibu
Lars Gunnar Klasson - Member of the Supervisory Cibun
Jorgen Latte - Member of the Supervisory Council
Bjorn Lindegren - Member of the Supervisory Cadunc
Tarmo Porgand - Member of the Supervisory Council
Juri Raatma - Member of the Supervisory Council
Aare Tark - Member of the Supervisory Council
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MANAGEMENT BOARD’S CONFIRMATION OF THE CONSOLIDATED
FINANCIAL STATEMENTS

The Management Board confirms the correctness and completeness of the consolidated financial statements of
AS Eesti Telekom and its subsidiaries (together Eesti Telekom Group) for the first quarter 2009 as set out on
pages 13 to 31.

The Management Board confirms that:

1  the accounting principles used in preparing the consolidated financial statements are in accordance
with the International Financial Reporting Standards as adopted by the European Union;

2 the consolidated financial statements present a true and fair view of the financial position, the results
of operations and the cash flows of the Group:

3 Group companies are continuing their operations as a going concern.

Name Position ngm:m;;é' P /_
Valdo Kalm Chairman of the Board |

Leho Tamm Member of the Board

Valdur Laid Member of the Board

Enn Saar Member of the Board

Tallinn, 23 April 2009
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