EESTI EHITUS

CONSOLIDATED INTERIM FINANCIAL STATEMENTS

Business name

Registry number
Address
Domicile
Telephone

Fax

E-mail

Corporate website

Core activities

Financial year
Reporting period
Council

Board

Auditor

FIRST QUARTER 2008

(UNAUDITED)

AS Eesti Ehitus

10099962

Akadeemia tee 15B, 12618 Tallinn
Republic of Estonia

372 6400 450

372 6312 229

eestiehitus@eestiehitus.ee
www.eestiehitus.ee

Construction of buildings (EMTAK11; 412)
Civil engineering (EMTAK 421; 422; 429)
Other construction work involving special trades
(EMTAK 431, 433; 439)
Architectural and engineering activities (EMTAK 2)1

1 January 2008 — 31 December 2008
1 January 2008 — 31 March 2008

Toomas Luman, Alar Kroodo, Ain Tromp, M&ithmidt,
Tiina Mdis, Meelis Milder

Jaano Vink, Avo Ambur, Sulev Luiga, Priit fus, Erkki
Suurorg

KPMG Baltics AS

L EMTAK — Estonian Classification of Economic Actigis



Contents

AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

DIRECTORS REPORT ....ciiiiiiiitiittt et sttt s 44 e a4 e bttt e e a4 sttt et e e e sasseteeeaaaasteeeeeaaasstbeeeeeaanssbaeeaeeaanssbeeeeeannseeaeeeennsees 3
CONSOLIDATED INTERIM FINANCIAL STATEMENTS ... .ttt ettt s e e e s nnnneeeee s 11
STATEMENT OF MANAGEMENT'S RESPONSIBILITY ...uuiit ettt ettt e e snnnaeeeee s 11
CONSOLIDATED INTERIM BALANCE SHEET .. .tttttteetittteteeesaauttteeeessattteeeessataeeaeessantbeeaaessastaeeeesssansrseseessaseeeessannsseees 12
CONSOLIDATED INTERIM INCOME STATEMENT . ...tttutttttteessautteteeessattteeeeessasteeeesssansseeeasssanstseeaessassseeeeessansssessssnnsseees 14
CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS....1tttttetitttteteeesattteeeeessasssseeessaassseeeassansssseesessasssseeeessnnssseeeens 16
CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY..0eeetiutttttteeesiettnereesansssteeeesssssssneessassssseseessssssssssessssnsssees 17
NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENS .......uttttteeesititteeeessssttereeessssssessssssssnseeessassssseesssssnsenes 19
NOTE 1. Significant aCCOUNLING POIICIES ... oottt ettt e e e e e e e e e e e e e eeeeeeas 19
NOTE 2. Trade rECEIVADIES ....... ...ttt e e oottt ettt e e e e e e e e e e e e e e e e s aannnnbbebeesaeaeaaaaaeas 19
NOTE 3. Other receivables and PrepaymMENtS......oo ittt e e e e e e e e e aaaaaaaaa e s 19
N[O 0 = S 1 V=T o1 (o] 1= TP T U T USRS
NOTE 5. Non-current assets held for sale
NOTE 6. Acquisition of minority interests
NOTE 7. LONG-terM INVESIMENTS ..ottt e e e e e e e e e e et e e e eeae e e s e e s e s s st s baetteanereeeeeeeaaeeeeans
L@ I T 1 1YYy g g = 0 0] o= o Y
NOTE 9. Property, plant and €QUIPMENT .....ccouieiiiiiee e e e e e e e e e e s e e s s s eeererraeaaeeeeeas
NOTE 10. INtANQIDIE ASSELS ... uueeiiiiiis e e e et e e e e e e e e e e e s st ae e e e e aeeaeaaeaeaeeesessasannnnesnnees
NOTE 11. Finance and OPErating [EASES ...ttt e e e e e e eeaaaaaaeans
NOTE 12. Interest-bearing 10ans and DOITOWINGS ... ..uuteieiieiiiiiii et 4.2
NOTE 13. Other payables and advanCes rECEIVEM. ... ..ottt e e e e e e e aaaaeaaeaaas 25
NOTE 14, PrOVISIONS ...eitiiiiiiieia ettt oottt ettt e e e eaaae e e e e e e s o et e e be et e eeeeeeeeaaaaaaaaeaaaaaaesaaaannssnnnneeeeeeeas 25
N[O I L T o 111 USRS 25
NOTE 16. Participation iN JOINT VENTUIES ..o oo teeiieitiitteeeeeete e et e e e e e e e e e e aaaaabesbeeseeeeeeeeaaeaaaaaeaaaaesaesaaaaannnnnes 26
NOTE 17. Segment reporting — DUSINESS SEOMEIILS. .....uuuiruiiiiiiiiieieeeeeeeeeesiesssiaarereeerreraaeaaeaeaaessessasansnsnnnnnes 27
NOTE 18. Segment reporting — geographical SEgBNEINL. ..........viiiiiiiieeee e s ce e cmmemmree e e e e e e e ee e e e e e e e e e eeeaannnnes 29
NOTE 19. COSt Of SAIES .. .ueiiiiiiiiiiie ettt e s e e e sttt e e s bbb e e e e e s s nbb bt e ee e s annbbeeeesannneeeeeens 29
NOTE 20. AdMINISITAtiVe EXPENSES ... ... e sessnnssnstsstnesreereereasaaeeeaessaaaaassssssssseesrrerrermaetaeaeeeesnnnannnnnne 30
NOTE 21. Other operating iNnCOME aNd EXPENSES wuuu.eiieiieeeeneiurierireeererrerreeteeseessaaaansnsrrrrrrenrrrrrrrrarraaeeaaaaann 30
NOTE 22. Financial INCOME N0 EXPENSES. . cceattaetiiiiieiitiieeaaa e e e e e et e e e beereeeeeaaaaaaaaaaaaaaaaaaaannnnenbeeseeeeeees 30
NOTE 23. INCOME TAX EXPENSE ... ... iiiiiiiiittitiattit e e e e e e ae et eeeeetabaaa e s aaaaaaaaetaeeaeaesbaba e e aeaaaaaeeeesssssbnsnnnnnnns 30
NOTE 24. Transactions With related Parties. ... oo e e e e 31
S [0 L= LT TP PPPRRRRTR 32

2/32



AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

DIRECTORS’ REPORT

Eesti Ehitus is a group of construction companibésse core business is general contracting androatish
management in the construction of buildings andcsiires in Estonia, Latvia, Lithuania and Ukraihe.
addition, in Estonia our companies act as indep@&ndentractors in road construction and maintenance
environmental engineering, the assembly of reidrconcrete elements, and the performance of casit®
concrete works. The parent of the Group is AS EEkitus, a company registered and located in Tallin
Estonia. Since 18 May 2006, the company’s sharge baen quoted in the main list of the Tallinn &toc
Exchange.

Our mission
We are committed to providing premier value addesigh and construction services by creating a sgéae
partnership with our customers.

We seek to add value to the company by motivatimgeonployees and providing them with clear develepm
opportunities and a contemporary work environment.

Our vision
We strive to be a construction group which can gasurpass the customer’s expectations.

Shared values

Quality

We are professionals — we apply appropriate andctfe construction techniques and technologies and
observe generally accepted quality standards. \Wédd® our customers with integrated cost efficigsititions.

We are environmentally aware and operate sustgingié value our employees by providing them with a
modern work environment which encourages creatasity a motivation system which fosters initiative.

Reliability
We always keep our promises and honour our agresmdfe act openly and transparently. We consistent!
support and promote the best construction practitlesdo not take risks at the expense of our custem

Innovation
We are innovative and creative engineers. We takd@mum advantage of the benefits offered by infdioma
technology. We inspire our employees to grow thioeontinuous training and balanced career oppdigsni

Eesti Ehitus Group as at 31 March 2008

AS EESTI EHITUS
[ I I I I I I ]
LINNAEHITUS AS ASPIAS MAPRI PROJEKT OU EUROCON OU EUROCON LT UAB EE RESSURSID OU ESTCON OY AS ESTON EHITUS
100% 100% 52% 67% 70% 100% 100% 52%
Jérva Teed AS \; Kastani Kinnisvara OU Eurocon Ukraine TOV KALDA KODU OU
. 100% 50% 100% = 44%
Hiiu Teed OU CRISLIVINCA OU
m 100% Eurocon West TOV Bukovina Dev. TOV H 34%
100% 99%
Kaurits OU Technopolis-2 TOV V.l. Center TOV SEPAVARA OU
L 5206 50% 52 H 50%
Baltik Dev. TOV EA Reng Proekt TOV
50% 51% E-Trading OU
Abagars SIA H 12%
66% Passage Theatre TOV European House TOV
29% 10%
Vides Tikli SIA PIS BKT Instar Property 00
100% 50%

100%

DSN Ehitusmas. OU
66%
Instar Ukraine TOV
Infra Ehitus OU 100%
100%
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AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

Direct and indirect ownership interests of AS EestEhitus:

Company 31 March 2008 31 March 2007 31 December 2007
AS Linnaehitus Estonia 100.0% 100.0% 100.0%
AS Aspi Estonia 100.0% 100.0% 100.0%
AS Jarva Teed Estonia 100.0% 100.0% 100.0%
OU Hiiu Teed Estonia 100.0% 100.0% 100.0%
Estcon OY Finland 100.0% 100.0% 100.0%
OU EE Ressursid Estonia 100.0% 100.0% 100.0%
UAB Eurocon LT Lithuania 70.0% 0.0% 70.0%
OU Eurocon Estonia 66.5% 64.0% 64.0%
TOV Eurocon Ukraine Ukraine 66.5% 61.4% 61.4%
TOV Eurocon West Ukraine 66.5% 61.4% 61.4%
Instar Property OU Estonia 66.5% 0% 0%
TOV Instar Property Ukraine 66.5% 0% 0%
TOV Bukovina Ukraine 65.8% 60.8% 60.8%
Developments

OU Mapri Projekt Estonia 52.0% 52.0% 52.0%
AS Eston Ehitus Estonia 52.0% 0% 52.0%
OU Kaurits Estonia 52.0% 52.0% 52.0%
OU DSN Ehitusmasinad  Estonia 34.3% 0.0% 34.3%
Infra Ehitus OU Estonia 52.0% 52.0% 52.0%
SIA Abagars Latvia 34.3% 34.3% 34.3%
SIA Vides Tikli Latvia 34.3% 34.3% 34.3%
TOV V.I. Center Ukraine 34.6% 32.0% 32.0%
TOV EA Reng Proekt Ukraine 33.9% 31.3% 31.3%
TOV Eurobeton Ukraine 0% 30.7% 0%
TOV Technopolis-2 Ukraine 33.3% 30.7% 30.7%
TOV Baltik Ukraine 33.3% 0.0% 30.7%
Development

OU Kastani Kinnisvara Estonia 26.0% 26.0% 26.0%
OU Sepavara Estonia 26.0% 0% 26%
OU Kalda Kodu Estonia 22.9% 0% 22.9%
TOV Passage Theatre Ukraine 19.3%* 55.3% 17.8%*
OU Crislivnica Estonia 17.7% 0% 17.7%
P/S BKT Latvia 17.2% 17.2% 17.2%
TOV European House Ukraine 6.7% 0% 6.1%
OU E-Trading Estonia 6.2% 0% 6.2%

* Based on preliminary agreements already signgédyes cent of the investment in TOV Passage Thdwtse
been recognised as a non-current asset held (s note 5 to the consolidated financial statéshe

Changes in the Group’s structure during the first quarter of 2008
Acquisitions of interests and establishment of islidrées

On 5 February 2008, OU Eurocon acquired a furth@e# cent stake in TOV Eurocon Ukraine, raising its
interest in the entity to 100 per cent.

On 12 February 2008, AS Eesti Ehitus acquired a6 cent stake in OU Eurocon from a minority
shareholder, increasing its interest in OU Eurdoo®6.5 per cent.

On 18 February 2008, AS Eesti Ehitus’ subsidiary Bldocon established a wholly-owned subsidiarystan
Property OU. At the date of establishment, theesleapital of Instar Property OU was 40,000 kro@pp(ox.
2,557 euros). Instar Property OU is going to oeeat a holding company for the Group’s direct antiréct
interests in development projects performed in Wiea
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AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

Changes in the Group’s structure after the reportirg date
Acquisitions of interests

On 2 May 2008, AS Eesti Ehitus’ wholly-owned sulesigd AS ASPI acquired a 56 per cent stake in thiwiaa
entity SIA Abagars. ASPI acquired the interest figgrsubsidiary OU Kaurits.

Divestment of interests

On 4 April 2008, AS Eesti Ehitus transferred a 4 gent interest in Eurocon OU to a Ukrainian restd@he
divestment was performed by increasing share dapita

On 10 April 2008, AS Eesti Ehitus’ subsidiary EuacUkraine LLC divested a 33 per cent stake in the
Ukrainian company TOV Passage Theatre.

On 14 April 2008, AS Eesti Ehitus’ subsidiary EusadJkraine LLC divested itself of a 50 per cenkstan the
Ukrainian company TOV Baltic Development.

Financial review
Profitability and cash flows

Compared with a year ago, the Group’s profitabiliticators have improved. Gross margin for thet fjjuarter
was 13 per cent (Q1 2007: 12 per cent), the rdtmdministrative expenses to revenue was arouner Tgnt
(Q1 2007: around 5 per cent), and operating maxgis 8 per cent (Q1 2007: 7 per cent).

The Group ended the reporting period with constédidianet profit of 44.9 million kroons (2.9 millicguros), a
43 per cent increase on the 31.4 million kroons{lion euros) earned a year ago. The profit atit@ble to
equity holders of the parent amounted to 46.1 omillkroons (2.9 million euros) against 29.5 millikroons
(1.9 million euros) for the first quarter of 2007.

Net operating cash flow was significantly bettearthin the first quarter of 2007: operating actéstigenerated
cash inflow of 36 million kroons (2.3 million eudpsvhereas the first quarter of 2007 ended with aseth
outflow of 5.5 million kroons (0.35 million kroonsNegative investing cash flows are mainly attréinie to
payments made under contracts concluded in pridgogse Thanks to strong positive operating andrfaiag
cash flows, cash and cash equivalents grew by iti6mkroons (8.7 million euros).

Key financial figures and ratios

Ratio / figure Q1 2008 Q1 2007 Q1 2006 2007
Weighted average number of shares 30,756,78756,728* 30,756,728* 30,756,728
Earnings per share (in kroons) 1.50 0.96 0.59 8.70
Earnings per share (in euros) 0.1 0.06 0.04 0.56
Revenue growth 38.2% 63.8% 7.8% 49.9%
Average number of employees 1102 1009 772 1103
Revenue per employee (in thousands of kroons) 555 443 3,402
Revenue per employee (in thousands of euros) 35 28 217
Personnel expenses to revenue, % 13.6% 13.3% 12.9% 12.3%
Administrative expenses to revenue, % 5.6% 5.3% 6.1% 4.7%
EBITDA (in thousands of kroons) 77,166 51,619 33,990 370,574
EBITDA (in thousands of euros) 4,932 3,299 2,172 23,684
EBITDA margin, % 10.0% 9.2% 9.9% 9.9%
Gross margin, % 13.1% 11.8% 8.8% 13.3%
Operating margin, % 7.9% 6.7% 8.1% 8.2%
Operating margin excluding gains on asset sales, % 7.6% 6.2% 2.7% 8.0%
Net margin, % 5.8% 5.6% 5.1% 7.7%
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AS Eesti Ehitus
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Ratio / figure Q1 2008 Q1 2007 Q1 2006 2007
Return on invested capital, % 3.9% 5.7% 5.5% 32.7%
Return on assets, % 3.3% 2.7% 2.9% 17.1%
Return on equity, % 5.4% 6.2% 8.8% 44.7%
Equity ratio, % 38.0% 38.3% 21.8% 36.9%
Gearing, % 18.9% 19.3% 12.3% 13.5%
Current ratio 1.65 1.41 1.17 1.30
31 March 31 March 31 March 31 Decembe
2008 2007 2006 2007
Order backlog (in thousands of kroons) 3,368,680 3,197,000 1,775,931 2,526,652
Order backlog (in thousands of euros) 215,298 204,326 113,503 161,482

* For comparability, the weighted average numbestwres is the number of shares after the bonussiss

Earnings per share (EPS) = net profit attributalbbeequity
holders of the parent / weighted average numbshafes
outstanding

Revenue per employee = revenue / average number of
employees

Personnel expenses to revenue = personnel expénses
revenue

Administrative expenses to revenue = administrative
expenses / revenue

EBITDA = earnings before interest, taxes, depreciat
and amortisation

EBITDA margin = EBITDA / revenue

Gross margin = gross profit / revenue

Operating margin = operating profit / revenue

Operating margin excluding gains on asset sales =
(operating profit - gains on sale of property, plamd
equipment - gains on sale of real estate) / revenue
Net margin = net profit for the period / revenuetiita on
invested capital = (profit before tax + interestp@nse) /
the period’s average (interest-bearing liabilitieequity)
Return on assets = operating profit / the perioai&rage
total assets

Return on equity = net profit for the period /therjpd’s
average total equity

Equity ratio = total equity / total equity and lidities
Gearing = (interest-bearing liabilities — cash andsh
equivalents) / (interest bearing liabilities + ety
Current ratio = total current assets / total curren

liabilities

Revenue
Revenue distribution by geographical segments

Q1 2008 Q1 2007 Q1 2006 2007
Estonia 81.9% 83.3% 95.4% 87.9%
Ukraine 16.2% 16.7% 4.6% 11.6%
Lithuania 1.9% 0% 0% 0.5%
Latvia 0% 0% 0% 0%

The Group has launched operations in Lithuaniarethe implementing the strategy of dispersing ribks
expanding to different geographical areas. In &ultithe Group has consistently increased its dipg1®in
Ukraine and has penetrated the Latvian market.ifvatrevenue should grow in connection with an iaseein
the Group’s interest in Abagars SIA (Seeanges in the Group’s structuoa page 5).

Business review

The core business of Eesti Ehitus Group is gemeratracting and construction management in thetogeion

of buildings and structures. In addition, the Grogpinvolved in road construction and maintenance,
environmental engineering, concrete works andesiate development.

Consolidated revenue for the first quarter of 28@®unted to 773.5 million kroons (49.4 million knsy, 38
per cent up on the 559.7 million kroons (35.8 millieuros) generated in the first quarter of 200fe Group
tries to maintain the revenues generated by itssegments in balance as this helps disperse nigkpravides

a more solid foundation under stressed circumstariceline with the corporate strategy, the prapaortof
development revenue is consistently maintainedreladively low level (at or below 20 per cent).

6/32



AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

The residential and non-residential segment cantedh 648.2 million kroons (41.4 million euros) aheé civil
engineering segment 116.7 million kroons (7.5 wmllieuros) of total construction contract revenube T
corresponding figures for the first quarter of 200&re 307.4 million kroons and 248.0 million krooii®.6
million euros and 15.8 million euros) respectivétyshould be noted that in contrast to the fingager of 2007,

the beginning of 2008 was customary for the civigieeering segment and more comparable with 2006
because the number of large projects was smalbperhting volumes therefore less significant.

Revenue by segments

Business segments Q1 2008 Q1 2007 Q1 2006 2007
Residential and non-residential 85% 55% 73% 53%
Civil engineering 15% 45% 27% 47%
Revenue distribution in the Residential and non-ragential

segment Q1 2008 Q1 2007 Q1 2006 2007
Residential buildings 9% 18% 19% 12%
Public buildings 14% 18% 10% 16%
Commercial buildings 63% 50% 45% 61%
Industrial and warehouse facilities 14% 14% 26% 11%
Revenue distribution in the Civil engineering segmat Q12008 Q12007 Q1 2006* 2007
Road construction and maintenance 53% 24% - 41%
Port construction 14% 58% - 33%
Environmental engineering 6% 18% - 13%
Other engineering 27% - - 13%

* In 2006, the Civil engineering segment was noid#d into sub-segments

At 31 March 2008 the Group’s order backlog was 3,86llion kroons (215 million euros), only a slight
improvement on the 3,197 million kroons (204 mitlieuros) posted a year ago, but a fairly strongltres
considering the changes in the construction maaketthe economic environment in the second ha#08f7
and the first quarter of 2008.

The largest construction contracts signed in the fst quarter of 2008:

Brief description of contract Cost Expected
(EEK’'000/EUR'000) delivery
Rehabilitation of the R8hu-Puhja Section of NatidRead 92 92,336 /5,901 August 2009
Construction of Berths No 8 and 9 at Paldiski Sdtdinbour 316,363 /20,219 May 2009
Design and construction of Science Centre AHHAAI&@nQg 179,100/ 11,447 August 2010

People and personnel expenses

In the first quarter of 2008, the Group employed, average, 1102 people, including 500 engineers. Th
proportion of engineers and technical personnelP(Efas increased significantly during the past b
years due to the growth of the Group and the ditleeocontracts. We expect the trend to continoeray other
things, because of the Group’s growth in Lithuahgtyia and Ukraine.

Number of employees:

Period ETP Workers Total average

Q1 2008 456 646 1102

Q1 2007 396 613 1009

Q1 2006 292 480 772
2007 425 678 1103
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The Group’s personnel expenses for the first quaft2008 totalled 105.4 million kroons (6.7 milli@uros), a
42 per cent increase on the first quarter of 200&. rise in personnel expenses is attributabladatquisition
of subsidiaries and the Group’s personnel policy.

In the first quarter of 2008, the remunerationt®f Group’s council totalled 270 thousand kroonstfibusand
euros) and the remuneration of the Group’s boarduamted to 2,575 thousand kroons (165 thousand euros
The corresponding figures for the first quarteR007 were 270 thousand kroons (17 thousand eunds) @88
thousand kroons (114 thousand euros) respectively.

Share and shareholders

ISIN code EE3100039496

Short name of the security EEHLT

Nominal value 10.00 kroons / 0.64 euros
Total number of securities 30,756,728

Number of listed securities 30,756,728

Listing date 18 May 2006

The following chart reflects movements in the E&$titus’ share price (in euros) and traded volumghe first
guarter of 2008:

5.00
4,50
4. 60
4. 40
4.20
4.00
3.80

3.60

Jdan Fek T
1000.0

S00.0

0.0

Risks

Business risks

To manage daily construction risks, Group compapigshase Contractors’ All Risks insurance. Depagpain
the nature of the project, both general frame ages¢s and specially tailored project-specific cacts are
used. In addition, as a rule, subcontractors ajaimed to secure the performance of their obligetiavith a
bank guarantee issued for the benefit of AS Edstug. To remedy builder-caused deficiencies wimzty be
detected during the warranty period, all Group canigs create warranty provisions. At the end offitst
guarter of 2008, the provisions totalled 11.8 miilikroons (0.76 million euros). The correspondiiggirie for
the first quarter of 2007 was 7 million kroons (én8lion euros).

Credit risk

For credit risk management, a potential customsetlement behaviour and creditworthiness are agdly
already in the tendering stage. Subsequent todhelusion of a contract, customers’ settlement biela is
monitored on an ongoing basis from the making ofadmance payment to adherence to the contractual
settlement schedule, which usually depends on tmirdentation of the delivery of work performed. We
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believe that the system in place allows us to nedfgo customers’ settlement difficulties with saiént speed.
As at the end of the reporting period, our custarsgttlement practice was good.

Liquidity risk

Free funds are placed in overnight or fixed-inteteem deposits with the largest banks in Eston@ensure

timely settlement of liabilities, approximately tweeeks' working capital is kept in current accounts
overnight deposits. Where necessary, overdrafitiasiare used

Interest rate risk

The loans taken from banks operating in Estonialdkidine have fixed interest rates. Finance leasgracts
have floating interest rates and are linked to ER{RR. Compared with the first quarter of 2007, threw®’s
loan liabilities have increased by 368 million knsq24 million euros) or 127 per cent and inteeagiense has
grown by 5.2 million kroons (0.33 million euros).

Currency risk

As a rule, construction contracts and subcontrackervice contracts are made in the currency efhbst
country: in Estonia, contracts are made in Estokraons, in Ukraine in Ukrainian grivnas. In Ukrajrsome
materials supply contracts are made in euro. Iritiadd the Group’s parent AS Eesti Ehitus settlesoants
with its Ukrainian subsidiary Eurocon Ukraine LL@ éuro but the volumes are immaterial. The Ukrainia
grivna fluctuates slightly against the US dollahefefore, in Ukraine the fluctuations of the grivagainst the
euro give rise to a currency risk but possibilifieshedging the risk in cooperation with local karare almost
non-existent. In the first quarter of 2008, the @Wrs foreign exchange loss from Ukrainian operation
amounted to 11.4 million kroons (0.73 million eytos

Outlook for the near future
We believe that in the construction sector the ldeaton in economic growth will trigger the follamg trends:

The construction sector will become more dependanpublic procurement tenders and the number
and pricing of infrastructure, environment and otpmjects launched with the support of European
Union funds.

The importance of infrastructure projects will iease and, accordingly, critical success factork wil
include specialised engineering expertise and\thdadility of specialised resources.

Housing development and construction volumes Wwitirlk and the number of related companies will
decrease (consolidation). The consolidation proeaisheighten competition and exert downward
pressure on profit margins.

The past few years’ labour deficit in the constiuttsector will decline and, consequently, the grow
in personnel expenses will normalise.

Real estate developers’ ability to service existiogns and take new ones will weaken due to a
decrease in their creditworthiness. For constractiompanies, this may mean an increase in doubtful
and irrecoverable receivables.

We have prepared ourselves for changes in the edoremvironment by dispersing our risks betweeiviiets
(for a number of years the proportion of residdrdanstruction has not exceeded 10-15 per centnaanttets
(the importance of the Estonian market will declsethe importance of other markets increases).
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The board confirms that the directors’ report presents fairly the development, performance and finandl
position of AS Eesti Ehitus, the company and the Gup, and provides an overview of the main risks and

uncertainties.

Jaano Vink

Sulev Luiga

Erkki Suurorg

Avo Ambur

Priit Pluutus

Chairman of the Board 6 May 2008

{
\
Member Qf'ﬂé_oard/«—-—-— 74 ) —_ 6 Map2
/

Member of the Board / 6 May 2008

A 6 May 2008

Member of the Board

Member of the Board \}Z\i_//( 6 May 2008
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AS Eesti Ehitus

Consolidated interim finaatatements

Consolidated interim financial statements

Statement of management’s responsibility

First quarter 2008 (unaudited)

The board of AS Eesti Ehitus acknowledges its masiidity for the preparation of the Group’s cordated
interim financial statements (unaudited) for thistfguarter of 2008 and confirms that:

e The policies applied on the preparation of the constdid interim financial statements comply with
International Financial Reporting Standards as by the European Union.

¢ The consolidated interim financial statements, Whiave been prepared in accordance with effective
financial reporting standards, give a true and fagw of the assets and liabilities of the Group
comprising of the parent company and other Grouiienas well as its financial position, its rasuf
operations, and its cash flows.

o All significant events that occurred before theedain which the consolidated interim financial
statements were authorised for issue (6 May 2088 been properly recognised and disclosed.

e AS Eesti Ehitus and its subsidiaries are going eor

Jaano Vink

Sulev Luiga

Erkki Suurorg

Avo Ambur

Priit Pluutus

Chairman of the Board

6 May 2008

Member g_oard/ 74 —____ 6 Map2

Member of the Board%/

Member of the Board

Member of the Board \éw//(

6 M29OS

6 May 800

6 M29OS
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Consolidated interim balance sheet

Unaudited

EEK 000 Note 31 March 2008 31 March 2007 31 Dec 2007
ASSETS

Current assets

Cash and cash equivalents 372,537 133,446 236,112
Trade receivables 2 359,718 332,990 511,819
Other receivables and prepayments 3 245,195 179,173 264,551
Deferred tax assets 1,905 1,015 1,905
Inventories 4 431,055 293,298 393,529
Non-current assets held for sale 5 43,362 0 43,362
Total current assets 1,453,772 939,922 1,447,963

Non-current assets

Long-term investments 7 91,828 51,051 111,686
Investment property 8 133,753 24,199 133,984
Property, plant and equipment 9 276,167 233,859 , 7231
Intangible assets 10 290,356 164,581 273,223
Total non-current assets 792,104 473,690 740,641
TOTAL ASSETS 2,245,876 1,413,612 2,191,919
LIABILITIES

Current liabilities

Interest-bearing loans and borrowings 12 151,184 7,270 135,856
Trade payables 291,656 185,979 335,754
Tax liabilities 48,411 44,900 54,771
Other payables and advances received 13 382,168 ,05852 574,722
Provisions 14 8,078 5,214 12,458
Total current liabilities 881,497 665,421 1,113,561
Non-current liabilities

Interest-bearing loans and borrowings 12 506,308 11,761 263,723
Other liabilities 761 490 714
Provisions 14 3,739 1,885 4,328
Total non-current liabilities 510,808 214,136 26865
TOTAL LIABILITIES 1,392,305 879,557 1,382,326
EQUITY

Minority interest 87,067 35,271 90,095
Share capital 15 307,567 153,784 307,567
Share premium 15 0 108,465 0
Statutory capital reserve 21,426 4,158 11,766
Translation reserve 4,574 2,292 2,354
Retained earnings 15 432,937 230,085 397,810
Total equity attributable to equity holders of the parent 766,504 498,784 719,497
TOTAL EQUITY 853,571 534,055 809,592
TOTAL LIABILITIES AND EQUITY 2,245,876 1,413,612 ,291,918
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Consolidated interim balance sheet

AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

Unaudited

EUR '000 Note 31 March 2008 31 March 2007 31 Dec 2007
ASSETS

Current assets

Cash and cash equivalents 23,809 8,529 15,090
Trade receivables 2 22,990 21,282 32,711
Other receivables and prepayments 3 15,671 11,451 16,908
Deferred tax assets 122 65 122
Inventories 4 27,549 18,745 25,151
Non-current assets held for sale 5 2,771 0 2,771
Total current assets 92,913 60,072 92,542
Non-current assets

Long-term investments 7 5,869 3,263 7,138
Investment property 8 8,548 1,547 8,563
Property, plant and equipment 9 17,650 14,946 .17
Intangible assets 10 18,557 10,519 17,462
Total non-current assets 50,625 30,274 47,336
TOTAL ASSETS 143,538 90,346 140,089
LIABILITIES

Current liabilities

Interest-bearing loans and borrowings 12 9,662 81,93 8,683
Trade payables 18,640 11,886 21,459
Tax liabilities 3,094 2,870 3,501
Other payables and advances received 13 24,425 0r2,5 36,731
Provisions 14 516 333 796
Total current liabilities 56,338 42,528 71,170
Non-current liabilities

Interest-bearing loans and borrowings 12 32,359 533, 16,855
Other liabilities 49 31 46
Provisions 14 239 120 277
Total non-current liabilities 32,647 13,686 17,177
TOTAL LIABILITIES 88,985 56,214 88,347
EQUITY

Minority interest 5,565 2,254 5,758
Share capital 15 19,657 9,829 19,657
Share premium 15 0 6,932 0
Statutory capital reserve 1,369 266 752
Translation reserve 292 146 150
Retained earnings 15 27,670 14,705 25,425
Total equity attributable to equity holders of the parent 48,989 31,878 45,984
TOTAL EQUITY 54,553 34,132 51,742
TOTAL LIABILITIES AND EQUITY 143,538 90,346 140,@8
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Consolidated interim income statement

AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

Unaudited
EEK '000 Note Q1 2008 Q1 2007 2007
Revenue 17,18 773,510 559,735 3,752,028
Cost of sales 19 672,156 493,785 3,252,051
Gross profit 101,354 65,950 499,977
Marketing expenses 827 532 2,395
Administrative expenses 20 43,493 29,856 176,273
Other operating income 21 7,122 2,970 16,411
Other operating expenses 21 3,113 1,234 30,256
Operating profit 61,043 37,298 307,464
Financial income 22 4,559 9,825 31,486
Financial expenses 22 19,851 6,037 30,028
Net financial items -15,292 3,788 1,458
Share of profit of equity accounted investees 16 577 856
Share of loss of equity accounted investees 728 8 23 4,031
Net share of profit and loss of equity accounteestees -712 519 -3,175
Profit before income tax 45,039 41,605 305,747
Income tax expense 23 145 10,192 15,976
Profit for the period 44,894 31,413 289,771
Attributable to:

Equity holders of the parent 46,138 29,492 267,482

Minority interest -1,244 1,921 22,289
Basic earnings per share (in kroons)* 15 1.50 0.96 8.70
Diluted earnings per share (in kroons)* 15 1.50 60.9 8.70

* For comparability, the weighted average
i.e. 30,756,728 shares

numbestafres used is the number of shares after theshssues,
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Consolidated interim income statement

AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

Unaudited
EUR 000 Note Q1 2008 Q1 2007 2007
Revenue 17,18 49,436 35,774 239798
Cost of sales 19 42,959 31,559 207844
Gross profit 6,478 4,215 31,954
Marketing expenses 53 34 153
Administrative expenses 20 2,780 1,908 11,266
Other operating income 21 455 190 1,049
Other operating expenses 21 199 79 1,934
Operating profit 3,901 2,384 19,651
Financial income 22 291 628 2,012
Financial expenses 22 1,269 386 1,919
Net financial items -977 242 93
Share of profit of equity accounted investees 1 48 55
Share of loss of equity accounted investees 47 15 258
Net share of profit and loss of equity accounteestees -46 33 -203
Profit before income tax 2,879 2,659 19,541
Income tax expense 23 9 651 1,021
Profit for the period 2,869 2,008 18,520
Attributable to:

Equity holders of the parent 2,949 1,885 17,095

Minority interest -80 123 1,425
Basic earnings per share (in euros)* 15 0.10 0.06 560
Diluted earnings per share (in euros)* 15 0.10 0.06 0.56

* For comparability, the weighted average numbestaires used is the number of shares after theshssues,

i.e. 30,756,728 shares.

15/32



Consolidated interim statement of cash flows

AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

EEK '000 EUR '000
Q12008 Q12007 Q12008 Q12007

Cash flows from operating activities
Cash receipts from customers
Cash paid to suppliers

Cash paid to and for employees

1,041,501 654,582 666,5 41,835
-869,455 -558,751 -55,568 -35,711
-136,073 -101,174 ,6998  -6,466

Income taxes paid -20 -116 -1 -7
Net cash from / used in operating activities 35,953 -5,459 2,298 -349
Cash flows from investing activities

Acquisition of property, plant and equipment -2,473 -3,367 -158 -215
Acquisition of intangible assets -464 0 -30 0
Proceeds from sale of property, plant and equipraedt

intangible assets 3,342 1,950 214 125
Acquisition of subsidiaries -195,418 -9,225 -12,489 -590
Proceeds from sale of subsidiaries 1,482 0 95 0
Transformation of an associate into a subsidiary 9 69 0 45 0
Proceeds from sale of associates 0 8,449 0 540
Acquisition of other investments 0 -4,036 0 -258
Loans granted -7,973 -3,073 -510 -196
Repayment of loans granted 31,111 4,020 1,988 257
Interest received 5,099 5,330 326 341
Net cash used in / from investing activities -16495 48 -10,520 3

Cash flows from financing activities
Proceeds from loans received
Repayment of loans received
Payment of finance lease liabilities
Interest paid

Other settlements

333,701 11,632 21,327 743
-49,421 -6,700 -3,159 428 -

-13,499 -1331 -863 -979
-5,693 -4,907 -364 -314
0 -1,832 0 -117

Net cash from / used in financing activities
Net cash flow

Cash and cash equivalents at beginning of period
Effect of exchange rate fluctuations

Increase / decrease in cash and cash equivalents
Cash and cash equivalents at end of period

265@ -17,118 16,942 -1,094
136,446  -22,529 8,720 -1,440

6,082 155,980 15,089 9,969
-98 -5 -6 0

6,44863 -22,529 8,720 -1,440

372,5383,446 23,810 8,529
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Consolidated interim statement of changes in equity

AS Eesti Ehitus

Consolidated interim finaatatements
First quarter 2008 (unaudited)

Equity attributable to equity holders of the parent

EEK '000

Share
capital

Shart

Statuton

Other

premiurr capital reserve reserves

Retained

earnings Total

Minority

interest Total

Balance at
31 December 2006

153,784

108,465

4,158

2,196

196,3264,929

39,291 504,220

Foreign exchange
differences
Profit for the period

0
0

0
0

0
0

96
0

0 96
29,492 29,492

59 155
1,921 31,413

Total recognised
income and
expense for the
period

Increase / decrease
of minority

interests

0

0

96

29,492 29,588

4,266 4,266

1,980 31,568

-6000 4,266

Balance at
31 March 2007

153,784

108,465

4,158

2,292

230,08508,484

35,271 534,055

Balance at
31 December 2007

307,567

0

11,766

2,354

397,810 ,4BI0

90,095 809,592

Foreign exchange
differences
Profit for the period

0
0

2,220

0 2,220
46,138 46,138

111
-1,244

2,331
44,894

Total recognised
income and
expense for the
period

Transfer to capital
reserve

Increase / decrease
of minority

interests

0

9,660

2,220

46,138 48,358

-9,660 0

-1,351 -1,351

-1,133 47,225

0 0

-1,895 -3,246

Balance at
31 March 2008

307,567

0

21,426

4,574

432,937

766,50

87,067 853,571
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AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

Consolidated interim statement of changes in equity

Equity attributable to equity holders of the parert
EUR '000 Share Shart Statuton Other Retained Minority
capital premiun capital reserve reserves earnings Total interest Total

Balance at
31 December 2006 9,829 6,932 266 140 12,548 29,714 2,511 32,226

Foreign exchange
differences 0 0 0 6 0 6 4 10
Profit for the period 0 0 0 0 1,885 1885 123 2,008

Total recognised

income and

expense for the

period 0 0 0 6 1,885 1,891 127 2,018
Increase / decrease

of minority

interests 0 0 0 0 273 273 -383 273

Balance at
31 March 2007 9,829 6,932 266 146 14,705 31,878 52,2 34,132

Balance at
31 December 2007 19,657 0 752 150 25,425 45,984 5&,7 51,742

Foreign exchange
differences 0 0 0 142 0 142 7 149
Profit for the period 0 0 0 0 2,949 2,949 -80 2,869

Total recognised

income and

expense for the

period 0 0 0 142 2,949 3,091 =72 3,018
Transfer to capital

reserve 0 0 617 0 -617 0 0 0
Increase / decrease

of minority

interests 0 0 0 0 -86 -86 -121 -207

Balance at
31 March 2008 19,657 0 1,369 292 27,670 48,989 5,56 54,553
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AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

Notes to the consolidated interim financial statentds

NOTE 1. Significant accounting policies

AS Eesti Ehitus is a company registered in Estddilace 18 May 2006 the shares of AS Eesti Ehitue lhaen
listed on the Tallinn Stock Exchange; 61 per cénhe shares are held by AS Nordecon.

The consolidated interim financial statements aanat for the three months ended 31 March 2008 beee
prepared in accordance with International Finan&eporting Standards (IFRSs) and their interpratati
originated by the International Financial Reportimgerpretations Committee (IFRIC) as adopted by th
European Union.

According to management’s assessment, the contadidaterim financial statements of AS Eesti Ehitissat
and for the three months ended 31 March 2008 giveeaand fair view of the Group’s result of opayas and
the parent and all its subsidiaries which are idetl in the consolidated financial statements ar@ggo
concerns. The interim consolidated financial statets have not been audited or otherwise checkeditiyors
and they contain only the consolidated financialeshents of the Group.

The consolidated interim financial statements awsgnted in Estonian kroons (EEK) and in euro (EUR)
Numeric data is in thousands of currency units smiadicated otherwise. According to the quotatibiesti
Pank (Bank of Estonia), the Estonian kroon — enahange rate is 15.6466 kroons to 1 euro.

NOTE 2. Trade receivables

EEK '000 EUR '000
As at 31 March 2008 2007 2008 2007
Trade receivables 377,276 333,463 24,112 21,312
Allowance for impairment -17,558 -473 -1,122 -30
Total trade receivables 359,718 332,990 22,990 21,282

In the first quarter of 2008, the Group recogniadditional impairment allowances of 761 thousarabks (49
thousand euros) and recovered receivables of 9d6s#md kroons (60 thousand euros) which had been
considered impaired in prior periods.

NOTE 3. Other receivables and prepayments

EEK '000 EUR '000
As at 31 March 2008 2007 2008 2007
Receivables from group companies 43,339 25,054 02,77 1,601
Receivables from associates 23,351 28,662 1,492 1,832
Miscellaneous receivables 74,055 21,487 4,733 1,373
Due from customers for contract work 75,876 69,491 4,849 4,441
Accrued income 3,149 113 201 7
Prepaid taxes 8,070 7,460 516 477
Prepayments for services 17,355 26,906 1,109 1,720
Total other receivables and prepayments 245,195 1293 15,671 11,451

Receivables from group companies comprise recegatdlated to the performance of construction ectdr
Receivables from associates comprise loan recegahlssociated interest accruals, and accountivablze
Miscellaneous receivables represent constructionract retentions receivable in 2008. Due from @ungtrs
for contract work is related to accounting for domstion work in progress.

Prepaid taxes consist of prepaid VAT and prepaysieictude mainly prepaid insurance premiums.
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AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

NOTE 4. Inventories

EEK '000 EUR '000
As at 31 March 2008 2007 2008 2007
Raw and other materials 28,467 34,450 1,819 2,202
Work in progress 231,399 162,986 14,789 10,417
Prepayments to materials suppliers 38,770 5,001 782,4 320
Property held for resale 132,419 90,861 8,463 5,807
Total inventories 431,055 293,298 27,549 18,745

Raw and other materials of 28,467 thousand kro@&l9 thousand euros) comprise materials acquoed f
construction projects. Work in progress comprisesdosts related to construction contracts in msgat the
balance sheet date (the costs incurred in respegiastment houses under construction) of 231,8884and
kroons (14,789 thousand euros). Property helddeale comprises registered immovable propertié8af 419
thousand kroons (8,463 thousand euros) acquiret$igdential construction purposes.

NOTE 5. Non-current assets held for sale

EEK '000 EUR '000
As at 31 March 2008 2007 2008 2007
Investment property 198 0 13 0
TOV Passage Theatre 37,458 0 2,394 0
European House 5,706 0 365 0
Total non-current assets held for sale 43,362 0 2,771 0

NOTE 6. Acquisition of minority interests

On 12 February 2008, AS Eesti Ehitus purchased faominority shareholder 2.5 per cent of the mimorit
shareholder’s stake in OU Eurocon. After the tratisa, AS Eesti Ehitus’ interest in OU Eurocon amisuto
66.5 per cent.

Subsidiary OU Eurocon’s net assets at the date otquisition

EEK '000 EUR '000
Pre-acquisition Total fair Recognised value Pre-acquisition Total fair Recognised value

carrying value on acquisition carrying value on acquisition

amount  (100%) (2.5%) amount  (100%) (2.5%)
Current assets 145,618 145,618 3,640 9,307 9,307 3 23
Non-current
assets 89,634 89,634 2,241 5,729 5,729 143
Current liabilities -91,950 -91,950 -2,299 -5,877 5,877 -147
Non-current
liabilities -111,765  -111,765 -2,794 -7,143 -7,143 -179
Net identifiable
assets and
liabilities 31,537 31,537 788 2,016 2,016 50
Goodwill 6,655 425
Cost 7,443 476
Paid in cash 7,443 476

On 5 February 2008, OU Eurocon purchased a 4 peistake in TOV Eurocon Ukraine from an individaad
became the entity’s sole shareholder.
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AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

Subsidiary TOV Eurocon Ukraine’s net assets at thelate of acquisition

EEK '000 EUR '000
Total fair Recognised value Total fair Recognised value
Pre-acquisition value on acquisition  Pre-acquisition value on acquisition
carrying amount  (100%) (4%) carrying amount (100%) (4%)
Current assets 131,391 131,391 5,256 8,397 8,397 6 33
Non-current
assets 42,647 42,647 1,706 2,726 2,726 109
Current liabilities -77,499 -77,499 -3,100 -4,953 4,953 -198
Non-current
liabilities -74,100 -74,100 -2,964 -4,736 -4,736 891
Net identifiable
assets and
liabilities 22,439 22,439 898 1,434 1,434 57
Goodwill -163 -10
Cost 735 47
Paid in cash 735 47

Negative goodwill of 163 thousand kroons (10 thadsauros) arisen on the acquisition has been résedjas
financial income in the income statement.

NOTE 7. Long-term investments

EEK '000 EUR '000

As at 31 March 2008 2007 2008 2007
Investments in associates 33,556 21,712 2,145 1,388
Long-term loans to associates 45,416 13,107 2,903 838
Other investments 414 4,341 26 277
Long-term trade receivables 5,992 5,813 383 372
Miscellaneous long-term receivables 6,450 6,078 412 388
Total long-term investments 91,828 51,051 5,869 3,263

Long-term loans to associates comprise outstanthag balances together with accrued interest. Other
investments include a 12.2 per cent shareholdinSnE-Trading. Long-term trade receivables havenbee
recognised based on the settlement schedule.

Miscellaneous long-term receivables of 6,450 thodgdaoons (412 thousand euros) comprise the oulistgn
balance of the loan granted to European Houselegeitith accrued interest.

NOTE 8. Investment property

EEK 000 EUR 000

Ql Q1 Q1 Q1
2008 2007 2008 2007

Investment property at 1 January 133,984 24,199 8,563 1,547
Depreciation -231 0 -15 0
Investment property at 31 March 133,753 24,199 8,548 1,547
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AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

NOTE 9. Property, plant and equipment

Assets under

EEK '000 Land and  Plant and Other items construction and

buildings  equipment of PP&E prepayments Total
Cost
At 1 January 2008 15,959 337,194 45,158 2,091 420,4
2008
Acquisitions through business combinations 0 433 751, 56,955 59,139
Additions 0 14,341 963 485 15,789
Disposals 0 -15,839 0 0 -15,839
Effect of movements in exchange rates 0 -496 -414 0 -910
At 31 March 2008 15,959 335,633 47,458 59,531 558,
Depreciation
At 1 January 2008 1,396 157,821 19,437 0 178,654
2008
Depreciation charge for the period 141 13,269 2,153 0 15,563
Disposals 0 -12,747 -1,201 0 -13,948
Effect of movements in exchange rates 0 53 2,092 0 2,145
At 31 March 2008 1,537 158,396 22,481 0 182,414
Carrying amount
At 1 January 2008 14,563 179,373 25,721 2,001 22,7
At 31 March 2008 14,422 177,237 24,977 59,531 58,

Assets under

EUR 000 Land and Plantand  Other items construction and

buildings  equipment of PP&E prepayments Total
Cost
At 1 January 2008 1,020 21,551 2,886 134 25,590
2008
Acquisitions through business combinations 0 28 112 3,640 3,780
Additions 0 917 62 31 1,009
Disposals 0 -1,012 0 0 -1,012
Effect of movements in exchange rates 0 -32 -26 0 58 -
At 31 March 2008 1,020 21,451 3,033 3,805 29,309
Depreciation
At 1 January 2008 89 10,087 1,242 0 11,418
2008
Depreciation charge for the period 9 848 138 0 995
Disposals 0 -815 =77 0 -891
Effect of movements in exchange rates 0 3 134 0 137
At 31 March 2008 98 10,123 1437 0 11,658
Carrying amount
At 1 January 2008 931 11,464 1,644 134 14,172
At 31 March 2008 922 11,328 1,596 3,805 17,650

Additions of 2008 include mainly road constructeguipment.
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NOTE 10. Intangible assets

AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

Researctand

EEK '000 Positive Software development
goodwill licences Trademarks costs Total

Cost
At 1 January 2008 262,316 1,360 10,000 3,716 277,39
2008
Acquisitions through business combinations 17,230 0 0 0 17,230
Additions 0 0 0 464 464
Effect of movements in exchange rates 0 -2 0 0 -2
At 31 March 2008 279,546 1,358 10,000 4,180 295,084
Amortisation
At 1 January 2008 0 669 3,500 0 4,169
2008
Amortisation charge for the period 0 60 500 0 560
Effect of movements in exchange rates 0 -1 0 0 -1
At 31 March 2008 0 728 4,000 0 4,728
Carrying amount
At 1 January 2008 262,316 691 6,500 3,716 273,223
At 31 March 2008 279,546 630 6,000 4,180 290,356

Research an
EUR '000 Positive Software development

goodwill licences Trademarks costs Total

Cost
At 1 January 2008 16,765 87 639 237 17,729
2008
Acquisitions through business combinations 1,101 0 0 0 1,101
Additions 0 0 0 30 30
Effect of movements in exchange rates 0 0 0 0 0
At 31 March 2008 17,866 87 639 267 18,859
Amortisation
At 1 January 2008 0 43 224 0 266
2008
Amortisation charge for the period 0 4 32 0 36
Effect of movements in exchange rates 0 0 0 0 0
At 31 March 2008 0 47 256 0 302
Carrying amount
At 1 January 2008 16,765 44 415 237 17,462
At 31 March 2008 17,866 40 383 267 18,557
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NOTE 11. Finance and operating leases

AS Eesti Ehitus

Consolidated interim finaatatements
First quarter 2008 (unaudited)

Finance lease liability EEK '000 EUR '000

As at 31 March 2008 2007 2008 2007
Payable in less than one year 35,673 39,816 2,280 ,5452
Payable between one and five years 88,216 72,525 6385, 4,635
Total 123,889 112,341 7,918 7,180
Principal payments made during the period 13,499 4265 863 986
Interest payments made during the period 1,626 81,31 104 84
Base currency EUR 120,910 111,510 7,728 7,127
Base currency UAH 2,979 831 190 53

Settlement term
Interest rates in Estonia
Interest rates in Ukraine

Monthly Monthly
3.0%-8.0%  3.0%-8.0%
10%-12% 10%-12%

Monthly Monthly
3.0%-8.0%  3.0%-8.0%
10%-12% 10%-12%

Operating lease rentals paid for EEK 000 EUR '000
Q1 Q1 Q1 Q1

2008 2007 2008 2007
Cars 4,081 3,325 261 213
Construction equipment 5,418 4,576 346 292
Premises 2,108 1,837 135 117
Software 1,989 1,674 127 107
Total operating lease rentals paid 13,596 11,412 B6 729
NOTE 12. Interest-bearing loans and borrowings

EEK '000 EUR '000

As at 31 March 2008 2007 2008 2007
Short-term bank loans 26,755 18,816 1,710 1,203
Current portion of long-term bank loans 69,712 38,6 4,455 1,191
Other loans 19,044 0 1,217 0
Finance lease liabilities 35,673 39,816 2,280 2,545
Total current loans and borrowings 151,184 77,270 ,862 4,938
Long-term bank loans 395,347 139,236 25,267 8,899
Other loans 22,745 0 1,454 0
Long-term finance lease liabilities 88,216 72,525 ,638 4,635
Total non-current loans and borrowings 506,308 217161 32,359 13,534

On 9 January 2008, AS Eesti Ehitus borrowed 11tB66sand euros from Sampo Pank under a long-team lo
agreement in order to finance the acquisition efghares in AS Eston Ehitus. The loan is securddampledge
of the shares in AS Eston Ehitus. The loan is eepaiguarterly instalments. The loan term expiredanuary

2013.
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AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

NOTE 13. Other payables and advances received

Current payables and advances received

EEK '000 EUR '000
As at 31 March 2008 2007 2008 2007
Payables to the parent and other group companies 4147, 2,213 474 141
Payables to associates 147 0 9 0
Payables to employees 59,693 50,706 3,815 3,241
Progress payments received in excess of contrat eeonpleted 110,504 153,935 7,062 9,838
Accrued expenses 6,746 9,446 431 604
Miscellaneous payables 171,642 122,690 10,970 7,841
Customer advances for goods and services 26,022 06483, 1,663 835
Total other payables and advances received 382,168 352,058 24,425 22,501

Payables to employees comprise remuneration angsberpayable and accrued vacation pay liabilities.
Accrued expenses include unpaid loan interest4$i(bthousand kroons (351 thousand euros) whichtiglue
yet.

Progress payments received in excess of contratt @ammpleted is related to the accounting for tomasion
contracts and comprises the difference betweenrggedillings and contract revenue recognised fereece
to the stage of completion of contract activity.

Miscellaneous payables include estimated projepteses.

NOTE 14. Provisions

Warranties provisions

EEK '000 EUR '000
As at 31 March 2008 2007 2008 2007
Current warranties provisions 8,078 5,214 516 333
Non-current warranties provisions 3,739 1,885 239 120
Total warranties provisions 11,817 7,099 755 454

In accordance with the contracts for constructiervises, the Group is liable for its work duringethost-
construction warranty period which usually lasts tiwo years from the date the instrument of delivand
receipt is signed. Construction projects are esfadd provisions on an individual basis. The priovis are
classified as current and non-current based oexpiey of the warranty period.

NOTE 15. Equity

Shares

According to the Articles of Association the minimuand maximum authorised share capital of AS Eesti
Ehitus amount to 120,000 thousand kroons (7,66@istwod euros) and 480,000 thousand kroons (30,677
thousand euros) respectively. Share capital cansisirdinary shares with a par value of ten krozesh.

Dividends
The board has proposed that the profit for 200ddsel to make the following dividend distribution:

In 2008: 3.00 kroons per share 92,270 thousand kroons (30,756,728 shares)
0.19 euros per share 5,897 thousand euros (30,756,728 shares)

Earnings per share
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AS Eesti Ehitus
Consolidated interim finaatatements
First quarter 2008 (unaudited)

Basic earnings per share are calculated by divithiegorofit for the period by the weighted averagenber of
shares outstanding during the period. Diluted egsiper share are calculated by dividing the pfofitthe
period by the weighted average number of sharetamding during the period, both adjusted for tifieces of
all dilutive equity instruments.

The weighted average number of shares has beed taunsidering the effect of the bonus issue.

EEK '000 EUR '000
Unit Q1 2008 Q1 2007 Q12008 Q12007
Profit for the period Thousands of currency units 6,188 29,492 2,949 1,885
Weighted average number of shares Thousands 30,757 30,757 1,966 1,966
Basic earnings per share 1.50 0.96 0.10 0.06
Diluted earnings per share 1.50 0.96 0.10 0.06

AS Eesti Ehitus has not issued any share optiormthar convertible instruments. Therefore, diluéadnings
per share equal basic earnings per share.

NOTE 16. Participation in joint ventures

Under a partnership contract, the Group is involiedhe rehabilitation of Tallinn Airport airsideresa
(Partnership contract I). The project is underjtinat control of three parties. The Group’s sharéhie profit of
the contract is one third. Each party is respondibt the delivery and risks of the contract to éxéent of its
share in the venture. The penalty for a delibdvegach of contract is 100 thousand euros.

In addition, the Group participates in the condiamc of the Vaida-Aruvalla road section under ameoth
partnership contract (Partnership contract Il). Phgect is under the joint control of four partidhe Group’s
share in the profit of the contract is one foullach party is responsible for the delivery andsisk the
contract to the extent of its share in the venture.

Venture partners have not established a companhéoperformance of the contracts. Therefore, eackurer
recognises in its financial statements the assetmirols, the liabilities it incurs, the expen#escurs and the
share of income that it earns, and the consolidatadcial statements are not adjusted or subjeictahy other
consolidation procedures.

For Q1 or at
For Q1 or at 31 March 2008 31 March 2007
EEK EUR
EEK '000 EUR’'000 EEK’'000 EUR'000 '000 '000
Partnership contract | Partnership contract Partnership contract |
Income 82,596 5,279 95,778 6,121 20,609 1,317
Including the reporting period -1,738 -111 9,507 608 11,795 754
Expenses 74,881 4,786 83,657 5,347 19,295 1,233
Including the reporting period -647 -41 8,304 531 11,016 704
Receivables 7,779 497 5,728 366 12,229 782
Payables 4,692 300 15,886 1,015 9,477 606
Including to venture partners 0 0 13,085 836 0 0
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NOTE 17. Segment reporting — business segments

The Group’s primary segment reporting format isitess segments. In 2007, the Group implementedtiego
by geographical segments. Inter-segment pricindei®rmined, in all material respects, on an armaigth
basis.

Business segments

EEK 000 ReS|dent|aI gnd non- Civil engineering Eliminations Consolidated
residential

Q1 2008 Q1 2007 Q1 2008 Q1 2007 Q1 20@®L 2007 Q1 2008 Q1 2007
Construction contract
revenue 648,223 307,442 116,739 247,956 0 0 764,962 555,398
Other revenue 4,983 2,257 3,565 2,080 0 0 8,548 374,3
Total revenue from
external customers 653,206 309,699 120,304 250,036 0 0 773,510 559,735
Inter-segment revenue 15,336 70,850 1,648 11,912 -16,984 -82,762 0 0
Total revenue 668,542 380,549 121,952 261,948 816,9 -82,762 773,510 559,735
Segment result 77,527 49,158 23,827 18,713 0 0 3501, 65,950
Unallocated expenses 0 0 0 0 0 0 -40,311 -28,652
Operating profit 0 0 0 0 0 0 61,043 37,298
Net financial items 0 0 0 0 0 0 -15,292 3,788
Share of profit / loss
of equity accounted
investees -728 -135 16 654 0 0 =712 519
Income tax expense 0 0 0 0 0 0 -145 -10,192
Profit for the period 44,894 31,413
Segment assets 1,294,489 831,324 917,831 560,576 0 0 2,212,320 1,391,900
Investments in
associates 22,995 17,869 10,561 3,843 0 0 33,556 7121
Total assets 2,245,876 1,413,612
Segment liabilities 356,722 284,700 366,274 560,576 0 0 722,996 583,427
Warranty liabilities 10,765 5,007 1,052 2,092 0 0 1,817 7,099
Unallocated
liabilities 0 0 0 0 0 0 657,492 289,031
Total liabilities 1,392,305 879,557
Cash flows from
operating activities 53,205 12,496 -17,252 -17,955 0 0 35,953 -5,459
Cash flows from
investing activities -166,266 18,889 1,671 -18,841 0 0 -164,595 48
Cash flows from
financing activities 268,293 -464 -3,205 -16,654 0 0 265,088 -17,118
Net cash flows 155,232 30,921 -18,786 -53,450 0 0 36,446 -22,529
Capital expenditure 31,904 5,394 1,579 21,241 0 0 488 26,635
Depreciation and
amortisation expense 3,667 2,047 12,456 12,274 0 0 16,123 14,321
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EUR "000 ReS|dent|aI gnd non- Civil engineering Eliminations Consolidated
residential

Q12008 Q1 2007 Q12008 Q12007 Q1 20081 2007 Q1 2008 Q1 2007
Construction contract
revenue 41,429 19,649 7,461 15,847 0 0 48,890 85,49
Other revenue 318 144 228 133 0 0 546 277
Total revenue from
external customers 41,747 19,793 7,689 15,980 0 0 9,438 35,774
Inter-segment revenue 980 4,528 105 761 -1,085 895,2 0 0
Total revenue 42,728 24322 7,794 16742 -1,085 %,28 49,436 35,774
Segment result 4,955 3,142 1,523 1,196 0 0 6,478 2154,
Unallocated expenses 0 0 0 0 0 0 -2,576 -1,831
Operating profit 0 0 0 0 0 0 3,901 2,384
Net financial items 0 0 0 0 0 0 -977 242
Share of profit / loss of
equity accounted
investees -47 -9 1 42 0 0 -46 33
Income tax expense 0 0 0 0 0 0 -9 -651
Profit for the period 2,869 2,008
Segment assets 82,733 53,131 58,660 35,827 0 0 3911, 88,959
Investments in
associates 1470 1142 675 246 0 0 2,145 1,388
Total assets 143,538 90,346
Segment liabilities 22,799 18,196 23,409 35,827 0 0 46,208 37,288
Warranty liabilities 688 320 67 134 0 0 755 454
Unallocated liabilities 0 0 0 0 0 0 42,021 18,472
Total liabilities 88985 56,214
Cash flows from
operating activities 3,400 799 -1,103 -1,148 0 0 298, -349
Cash flows from
investing activities -10,626 1,207 107 -1,204 0 0 10,520 3
Cash flows from
financing activities 17,147 -30 -205 -1,064 0 0 (177 -1,094
Net cash flows 9,921 1,976 -1,201 -3,416 0 0 8,720 -1,440
Capital expenditure 2,039 345 101 1,358 0 0 2,140 7021,
Depreciation and
amortisation expense 234 131 796 784 0 0 1,030 915

Unallocated liabilities include loans and borrowang
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NOTE 18. Segment reporting — geographical segment

EEK '000 EUR '000
Q12008 Q12007 Q12008 Q12007
Revenue
Estonia 633,283 466,290 40,474 29,801
Ukraine 125,541 94,581 8,024 6,045
Lithuania 15,052 0 962 0
Eliminations -366 -1,136 -23 -73
Total revenue 773,510 559,735 49,436 35,774
Segment assets based on geographical location
Estonia 2,089,425 1,246,723 133,539 79,680
Ukraine 277,250 218,787 17,720 13,983
Lithuania 12,667 0 810 0
Eliminations -133,465 -70,135 -8,530 -4,482
Total segment assets 2,245,877 1,395,375 143,538 89,181
EEK '000
Capital expenditures in Q1 2008 Estonia Ukraine Total
Property, plant and equipment 15,029 760, 15,799,
Intangible assets 7,119 10,575 17,694
Total capital expenditures in Q1 2008 22,148 11,335 33,483
EUR '000
Capital expenditures in Q1 2008 Estonia Ukraine Total
Property, plant and equipment 961 49 1,010
Intangible assets 455 676 1,131
Total capital expenditures in Q1 2008 1,416 724 2,140
EEK '000
Capital expenditures in Q1 2007 Estonia Ukraine Total
Property, plant and equipment 25,300 1,196 26,496
Intangible assets 139 0 139
Total capital expenditures in Q1 2007 25,439 1,196 26,635
EUR '000
Capital expenditures in Q1 2007 Estonia Ukraine Total
Property, plant and equipment 1,617 76 1,693
Intangible assets 9 0 9
Total capital expenditures in Q1 2007 1,626 76 1,702
NOTE 19. Cost of sales
EEK '000 EUR '000
Q1 2008 Q12007 Q12008 Q12007
Depreciation and amortisation expense 14,578 13,486 932 862
Personnel expenses 77,861 56,583 4,976 3,616
Cost of materials, goods and services used 573,864420,497 36,677 26,875
Other expenses 4,263 3,219 272 206
Total cost of sales 672,156 493,785 42,959 31,559
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EEK '000 EUR '000
Q1 2008 Q12007 Q12008 Q12007
Depreciation and amortisation expense 1,545 835 99 53
Personnel expenses 27,531 17,788 1,760 1,137
Cost of materials, goods and services used 11,143 ,0889 712 581
Other expenses 3,274 2,145 209 137
Total administrative expenses 43,493 29,856 2,780 1,908
NOTE 21. Other operating income and expenses
Other operating income
EEK '000 EUR '000
Q12008 Q12007 Q12008 Q12007
Gains on sale of property, plant and equipmentiatachgible assets 1,934 2,780 124 178
Foreign exchange gains 42 123 3 8
Other income 5,146 67 329 4
Total other operating income 7,122 2,970 455 190
Other operating expenses
EEK '000 EUR '000
Q12008 Q12007 Q12008 Q1 2007
Write-off of property, plant and equipment and imgéble assets 33 880 2 56
Foreign exchange losses 470 45 30 3
Losses from doubtful and irrecoverable receivables -184 0 -12 0
Membership fees 97 86 6 5
Other expenses 2,697 223 172 14
Total other operating expenses 3,113 1,234 199 79
NOTE 22. Financial income and expenses
Financial income
EEK '000 EUR '000
Q12008 Q12007 Q12008 Q12007
Gains on sale of shares in associates 0 6,309 0 403
Other financial income 4,556 1,886 291 121
Foreign exchange gains 1 1,630 0 104
Total financial income 4,559 9,825 291 628
Financial expenses
EEK '000 EUR 000
Q12008 Q12007 Q12008 Q12007
Interest expense 8,442 3,227 540 206
Other financial expenses 11 23 1 1
Foreign exchange losses 11,398 2,787 728 178
Total financial expenses 19,851 6,037 1,269 386
NOTE 23. Income tax expense
EEK '000 EUR '000
Q12008 Q12007 Q12008 Q12007
Income tax on dividends paid 0 9,237 0 590
Income tax on profit earned 145 955 9 61
Total income tax expense 145 10,192 9 651
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NOTE 24. Transactions with related parties

Parties are related if one controls the other artexsignificant influence on the other’s busindssisions.
Related parties include:
1. AS Nordecon (the parent of AS Eesti Ehitus) anglisreholders
2. The subsidiaries and associates of AS Eesti Ehitus
3. Other companies of AS Nordecon Group
4. Members of the company’s board and council andviddal shareholders whose interest is significant,
except where the above cannot exert significatienice on the company’s business decisions. Related
parties also include close family members of andmamies related to the above.

In the preparation of the consolidated interim ficial statements, all intra-group receivables aabllities,

intra-group transactions, and related unrealis@sgand losses were eliminated.

During the reporting period, Group entities performed purchase and sales transactions with related
parties in the following volumes:

EEK '000 EUR '000
Transactions performed in the reporting period Purdases Sales Purchases Sales
AS Nordecon 5,808 154 371 10
Subsidiaries of AS Nordecon 722 65,466 46 4,184
Companies related to a member of the council of
AS Eesti Ehitus 0 988 0 63
Total 6,530 66,608 417 4,257

EEK '000 EUR '000
Substance of transactions performed Purchases SalesPurchases Sales
Construction contracts 0 66,454 0 4,247
Purchase and sale of goods 0 154 0 10
Leases and other services 6,530 0 417 0
Total 6,530 66,608 417 4,257

Receivables from and liabilities to related partiebreak down as follows:

EEK '000 EUR '000
31 March 2008 31 March 2007 31 March 2008 31 Marc?007
Receivable Payable Receivable Payable Receivable ayBble Receivable Payable
AS Nordecon 106 2,205 5 2,184 7 141 0 140
Subsidiaries of
AS Nordecon 43,233 5,209 25,049 29 2,763 333 11,60 2
Companies related
to a member of the
council of
AS Eesti Ehitus 0 1,189 1,614 0 0 76 103 0
Associates 68,766 147 41,769 0 4,395 9 2,670 0
Total 112,105 8,750 68,437 2,213 7,165 559 4,374 114

In the first quarter of 2008, the remunerationtad members of the council of AS Eesti Ehitus Grtniplled
270 thousand kroons (17 thousand euros) and thenenation of the members of the board of AS Edsitius
amounted to 2,575 thousand kroons (165 thousamdeur
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