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AS LHV Group finalised an investnent of £4.455 million in Bank North (previously
B-North) and acquired a 9.9% share in the conpany after Bank North closed a
successful 'Series A funding round and was granted its banking |icence by the
UK Prudential Regulatory Authority (Authorised with Restrictions - 'AWR ).

In addition to AS LHV Group al so pension funds nanaged by AS LHV Var ahal dus

i nvested in Bank North. The other participants in the 'Series A funding round
i ncluded the likes of Skipton Building Society, Channel 4 Ventures and the
Greater Manchester Conbi ned Authority. The round will support Bank North in
further developing its technology as well as delivering operating capital to
kick off its lending activities.

LHY Group's investnent size of £4.455 nmillion is funded fromcore tier 1
capital. In the short tinme frane the investment |owers LHVY G oup's capital
buffers, but as Bank North's profitability targets are sinmlar to those of LHV
G oup, the results will be positive as a stand al one investnent. The investnent
has been taken into account in LHV Group's updated Financial Plan for 2021.
Foll owi ng the investnent, Madis Toonmsalu, CEO of LHV Goup, will be elected a
menber of Bank North's supervisory board.

Wth receiving the AWR banking licence the financial conpany Commercial and
Northern Ltd established in 2018 now becones Bank North. It is being devel oped
to serve the UK business |lending narket as a local bank catering mainly to the
needs of SME-s.

Bank North's nodel is unique, built on seanl essly-integrated, cloud-native
banki ng technol ogy, which powers a network of regional pods, where experienced
bankers will deliver conmitted finance to businesses up to ten tinmes faster than
the industry standard in the UK A de-centralised nodel allows for tailoring to
the circunstances of each customer, locally decisioned and locally delivered -
differentiating it fromUK s heavily centralised, standardi sed banki ng system

Bank North plans to open the doors of its first |l ending pod in Manchester |ater
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this year, before a nmanaged roll-out across the UK. It will start lending in
Cct ober 2021. More information available: https://b-north. co. uk/.

Comments by Madis Toonsal u, CEO of LHV G oup:

"Wth an experienced team and high growth anbitions Bank North has a strong
readi ness to conmence business activities, and ains to disrupt the £150 billion
UK SME | ending market. W seized this investnent opportunity in order to broaden
LHV's presence in the UK and interchange insight between LHV and Bank North. The
m ssion of LHV is a better access to financial services and capital and we see
clear parallels between plans of Bank North and the journey of LHV bank so far.
Bank North's plan to provide necessary credit to local SME-s nore efficiently
than conpetitors, conbining the best technol ogical solutions with relationship
banking is a business of great growh potential, as proven by LHV. This service
is sought after by UK businesses at the time of recovering fromthe effects of
the pandemc."”

LHY Group is the largest donestic financial group and capital provider in
Estonia. LHV Group's key subsidiaries are LHV Pank, LHV Varahal dus, and LHV

Ki ndl ustus. LHV enpl oys over 620 people. LHV' s banking services are used by
290, 000 clients, the pension funds managed by LHV have 174,000 active clients,
and LHV Kindlustus protects a total of 132,000 clients. LHV's UK branch offers
banki ng infrastructure to 160 international financial services conpanies, via
whi ch LHV' s paynent services reach clients around the world.

Priit Rum
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