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Unaudited consolidated net rental incone for June 2021 anpbunted to EUR 1.7
mllion, ~corresponding to a large net rental inconme increase of EUR 0.5 nillion
conpared to the previous nonth (EUR 1.2 million in May 2021). The increase was
heavily influenced by a strong recovery of the Fund's shopping centres after
lifted COVID-19 restrictions in the Baltics. BHF portfolio shopping centres have
been showing increasing footfall and turnover figures for the past severa
months. Net rental income of the office segnent remai ned stable during the
month. The Fund recognized an unaudited consolidated net |oss of EUR 12.3
mllion in June 2021. The Portfolio occupancy rate as of 30 June 2021 stood
strong at 94.0% Overall rent collection renmained cormendable with 89.5% of
i nvoiced rent collected to date for the 2021 financial year

At the end of June 2021, the Fund's consolidated cash and cash equival ents
amounted to EUR 15.5 million (31 Decenmber 2020: EUR 13.3 nillion) which
denmonstrates sufficient liquidity and financial flexibility. The Fund is
planning to invest outstanding cash to (re)devel opnment projects during the
remaining year. The Fund continues to generate strong positive cash flow from
operations despite market uncertainty associated with COVI D 19.

The net asset value (NAV) of Baltic Horizon Fund (the Fund) unit at end of June
2021 anobunted to EUR 1.0439 per wunit. Conpared to the previous nonth, NAV per
unit decreased by -8.93% The total net asset value of the Fund dropped to EUR
124.9 mllion over the nonth. The NAV was largely affected by a decrease in
val ues of investnment properties due to COVID-19 i nduced downward assunptions on
(re)devel opnent projects and a nore conservative view on cash flows in severa

properties. The negative inmpact on the NAV was offset by a strong recovery of
operating perfornmance of investnent properties. EPRA NRV by the end of June
2021 decreased to EUR 1.1176 per unit, corresponding to a decrease of -9.01%
over the |ast nonth.

From June 2021, the portfolio valuations are conducted by a new i ndependent real
estate appraiser Colliers (previously Newsec Baltics). As of 30 June 2021, the
fair value of the Baltic Horizon Fund portfolio decreased to EUR 328.4 million
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(31 Decenber 2020: 340.0 million). In June 2021, the portfolio revaluation
resulted ina fair value loss of EUR 14.3 million (-4.1% of portfolio val ue)
primarily due to the uncertainty associated with rents in retail markets caused
by COVID 19 pandenic and tenporary devaluation of (re)devel opment projects.
Val uations of properties with (re)devel opnent potential are expected to inprove
after all planned works are conpleted and as the rental market recovers fromthe
COVI D-19 pandemic. Rapid vaccinations and |lifted |ockdowns should present a
strong turning point for valuations in the wupconing nonths. Conpared to the
previous valuations, the change in the portfolio valuation was mainly driven by
downward adjustnments to present net rental incone and cash flow projections.
O her assunptions remained sinlar to 2020 year-end val uations. The summary of
property valuations will be published on the Fund s webpage. Mrre information
will be provided in the sem -annual report.

As of 30 June 2021, the total consolidated assets of the Fund stood at EUR
346.9 million (31 Decenber 2020: EUR 355.6 nillion).

Addi tional information:

Tarno Karotam

Baltic Horizon Fund manager

E-mai | tarno. kar ot am@h-cap. com

(https://ww. gl obenewswi re. conf Tr acker ?dat a=uM f t pVUP59vcFGVHHzr _Kcj Chy3SCr D-
dLLbKTf Ot YKkwB7G6r ej u32f 7r d8ox82AC6FN9dBPWf 3Ds42Jh3HUJLP5j cLLX8sW sW Chk=)

www. bal ti chori zon. com

(https://ww. gl obenewswi re. conf Tr acker ?dat a=GSQWyelbgzTst _zGKl pP26VI k1zPI zI gvVMY
ti 3i 1cf- 4EONoNAf d- OTf skl 1CsTl THoZAL_uWEI Z8vsf yPcNQbnnYeu2x_1pKet GZPy YME)

The Fund is a registered contractual public closed-end real estate fund that is
managed by Alternative | nvestnment Fund Manager |icense hol der Northern Horizon
Capital AS. Both the Fund and the Managenent Conpany are supervi sed by the

Est oni an Fi nanci al Supervision Authority.

Di stribution: d obeNewsw re, Nasdaq Tal linn, Nasdaq Stockhol m
www. bal tichorizon.com
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