FINANTSINSPEKTSIOON

Company AS MERKO EHITUS

Type Company Release

Category Other corporate action

Disclosure time 03 Jun 2021 10:00:00 +0300

Currency

Title Acquisition of a shareholding (Connecto Eesti AS)

On 2 June 2021, AS Merko Ehitus Eesti, part of AS Merko Ehitus group, signed a
contract with Aardekapp OU to acquire a 35% hol ding (192,500 shares) in Connecto
Eesti AS, which designs, builds and nmaintains electrical, gas and

t el ecommuni cati ons net wor ks.

The approval of Estonian Conpetition Authority is needed for the transaction to
take effect.

The purpose of the acquisitionis to enter into | ow and nediumvoltage

net wor ks, gas networks and tel econmuni cati ons networ ks busi ness and ensure
better opportunities for the devel opnent of the conpany's electrical
construction business line that has until now mainly focused on the construction
of hi gh-vol tage power systens.

After acquisition of the shares, the electrical construction business line of AS
Merko Infra, 100% daughter conpany of AS Merko Ehitus Eesti, will nmerge with
Connecto Eesti AS. In the future the services will be provided under Connecto

br and.

The transaction is not to be treated as a significant transfer for the purposes
of the "Requirements for Issuers" section of the NASDAQ OMX Tal li nn Stock Market
rules, and is also not to be considered a transaction with a related party. AS
Mer ko Ehitus, AS Merko Ehitus Eesti and AS Merko |Infra nanagenent board and
supervi sory board menbers have no economic interests in the transaction.

AS Merko Ehitus Eesti (nerko.ee (https://nerko.ee/en/)) is Estonian |eading

construction company, whi ch of fers construction services in general
construction, «civil engineering, electrical and residential construction and
devel ops residential real estate. To ensure the best quality and conveni ence for
hone buyers, Merko nmnages all phases of the devel opnent: planning, design,

construction, sales and service during the warranty period.
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Addi tional information: AS Merko Ehitus Eesti, Chairman of Managenent Board, M.
I vo Vol kov, phone: +372 680 5105.

Priit Roosi magi

Head of Group Finance Unit

AS Merko Ehitus

+372 650 1250

priit.roosinagi @erko.ee (nmailto:priit.roosimgi @rerko. ee)

AS Merko Ehitus (group.nerko.ee (https://group.nmerko.ee/en/)) group consists of
AS Merko Ehitus Eesti in Estonia, SIA Merks in Latvia, UAB Merko Statyba in

Li thuania and Peritus Entreprengr AS in Norway. Besides providing construction
service as a nmain contractor, the group's other najor area of activity is

apart ment devel opnent. As at the end of 2020, the group enpl oyed 666 people, and
the group's revenue for 2020 was EUR 316 million
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