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Currency

Title LHV Group unaudited results for Q1 2021

In the first quarter of 2021, AS LHV G oup altogether earned EUR 11.4 nmillion in
consolidated net profit. Wthin the quarter, the bank earned EUR 11.8 nmillion in
net profit, including EUR 2.2 million fromservicing clients related to the UK
branch. Varahal dus generated EUR 0.6 nmillion in net |oss, and Kindl ustus
generated EUR 0.3 nmillion in net loss. The Goup's return on equity in QL was
18. 2%

Year-on-year, the net profit of LHV Goup was EUR 3.9 million (53% higher in
QL, and EUR 6.6 nmillion (37% lower than in 4 2020, when the profit of the
Goup also included the success fee related to nmanagi ng pension funds. By the
end of Ql, LHV is ahead of the financial plan for 2021, published in February,
by EUR 0.9 million.

By the end of March, the consolidation group's volune of assets increased to EUR
5.68 billion. Wthin the quarter, the volune of the Goup's consolidated | oan
portfolio grew by EUR 96 mllion (+4% + EUR 353 nmillion in Q4) to EUR 2.3
billion, and deposits increased by EUR 614 million (+15% + EUR 904 nillion in
) to EUR 4.73 billion. In terns of growh of deposits, EUR 595 million cane on
account of financial internmediaries and EUR 54 nmillion fromregular clients, the
proportion of deposit platforns decreased by EUR 35 million. The total vol une of
funds managed by LHV increased by EUR 50 nmillion (+3% + EUR 41 million in 4),
to EUR 1.59 billion.
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I ncone statenent, EUR thousand Ql- 2021 4-2020 3 nonths 2021 3 nont hs 2020

Net interest incone 20 371 19 893 20 371 16 324
 Net fee and commission income 8 640 14 183 8640 6508
© Net gains fromfinancial assets  -375 1316 375 389
" income frominsurance

activities 89 0 89 0
 aher incoe w0 os7 o 36
Total revenue 28765 35449 28 765 22 478
 staff costs 7253 -6368 7253 -5 769
 Ofice rent and expenses 63 -239 463 278
T expenses 1005 -964 1005 -729
 Marketing expenses 532 415 532 473
 Qther operating expenses 4507 -3381 4507 -3 926
‘Total operating expenses 13 760 -11 427 13760 11 175
‘Earnings before inpairment |osses 15 005 24 023 15 005 11 303
 impairnent losses on loans and

advances -1 601 -2 243 -1 601 -1 011
© income tax 1988 -3741 1988 -2 809
Net profit  11ale 18039 11 416 7 483
" profit attributable to non-

controlling interest 373 200 373 404
 Profit attributable to share

hol ders of the parent 11 043 17 840 11 043 7 079

Bal ance sheet, EUR thousand Mar 2021 Dec 2020 Mar 2020
 Cash and cash equivalents 3 193 146 2 393 537 1 284 182
" Financial assets 149 739 330 055 231 321
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Loans granted 2 322 518 2 225 681 1 746 205

Loan i npairnments -18 170 -16 858 -7 296
 Receivables fromcustomers 5185 9388 2 780
 aher assets 30 005 29 604 30 148
‘Total assets 5 682 423 4 971 407 3 287 341
"~ Demand deposits 4 272 474 3 635 166 2 357 463
"""" Termdeposits 461360 484 604 595 948
" Loans received 508 801 468 585 25 687

O her liabilities 74 544 27 776 26 093
 Subordimated loans 110 000 110 000 75 000
Total liabilities 5 427 188 4 726 131 3 080 191
Equity 255235 245276 207 150
© Mnority interest 675 8483 4190
Total liabilities and equity 5 682 423 4 971 407 3 287 341

Profitability ratios Ql-2021 4-2020 3 nonths 2021 3 nonths 2020
 Returnonequity  18,2% 31,3%  18,2%  14,0%
 cost / Income ratio a7,8% 32,2% at8% 49, 7%
 Net gains fromfinancial assets  0,3%  0,4% 0,3% 0, 2%

In the LHV | oan portfolio, corporate |oans increased by EUR 68 nillion, and
retail loans by EUR 28 nmillion within the first quarter. Wthin a year, LHV

G oup's loan portfolio has increased by EUR 565 million, i.e., by 33%

Regardl ess of the quick growh, no conprom ses have been nade in credit quality
whi ch remai ns good; wage subsidies by the State and grace periods offered by
banks have enable to ensure nonetary buffers for borrowers. The grace periods
granted | ast year have nostly ended on tine; the volunme of |oans subject to
grace periods has decreased fromthe original EUR 350 nillion to EUR 60 nillion
by the end of QL. This year as well, the State has established restrictions to
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i npede the virus; at the sane tine, since February, clients have applied for new
grace periods only in the extent of EUR 11 million.

LHV has undertaken to support the fulfilnent of climte goals. To facilitate the
purchase of the nost climate-friendly vehicles, we reduced the interest rate of

| easing electric vehicles to 1.95%in March. The sane interest rate al so applies
to the green hone | oan. These are the npbst favourable interest rates in LHV

To stinulate investnent activity, LHV reduced the services fees for foreign
securities in February. Firstly, we introduced the Pension |Investnment Account,
or PIA, to the market which pension savers can use to nmake investnents
thenselves within the Il pillar system By md-April, 2000 investors had signed
up for a PIA

Anong other inportant events in the quarter, LHY Goup's subsidiary LHV WK
Limted was registered in the United Kingdom Conpani es House in February. Wthin
the quarter, LHV Kindlustus started concluding the first hone insurance
contracts, and took over extended warranty insurance contracts related to the
sal e of technol ogi cal devices by Euronics. LHV bank cards were added the
possibility to see one's PINdigitally, and the possibility for private clients
to enabl e the permanent donation function on the debit card, which enables to
contribute to charity with every card paynent.

Pensi on funds showed a positive rate of return, although actively managed funds
were bested by index funds due to |lower equity risk. One part of this relates to
mai ntai ni ng the necessary liquidity in actively managed funds for clients

| eaving in Septenber. By the end of March, the nunber of clients |eaving the |
pillar in Septenber and their volume of assets becane clear; these remained

| ower than estinated.

Comment by Madi s Toonsal u, CEO of LHV G oup:

"LHV has started out strong this year. W have continued to finance the Estonian
econony, nmade the first successful steps in establishing a bank in the United

Ki ngdom whi ch requires obtaining a regulatory pernmt; we have vigorously

i ncreased our nunber of clients, strengthened the offers of our services, and
once again received recognition for being the bank with the best service.

We have increased our market share in the | oan nmarket and grown our role as

mar ket | eader in the field of investnent services. The keywords are activity and
the will to contribute to the growth of Estonian capital. LHV has continued to
finance clients during the restrictions, as well. In January and February, LHV s
mar ket share in granting | oans to Estonian conpani es was over 50% For hone

| oans, the respective indicator was 12% Interest in investing continues to
grow, when during the quarter, clients concluded nearly 16,000 new i nvest nent
contracts, and over 8,000 clients with assets were added. In terns of investnent
services, we contributed to growmh with the nost conplete product portfolio,

wi dely offering investnment education, with the best broker service in the
Baltics, and with the nost favourable service fees.
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LHV' s mar ket val ue has increased by over EUR 400 nmillion within the year. | am
extrenmely glad that growing to becone the largest listed conpany in Estonia and
the related increase in value is divided between 13,000 sharehol ders who are
Est oni an peopl e and conpanies. "

AS LHV Group reports are available at: https://investor.lhv.ee/en/reports
(https://investor.|hv.ee/en/reports/).

In order to introduce the quarterly results, LHVY Goup will be organising an

i nvestor neeting via the Zoom webi nar environment. The virtual investor neeting
will take place on 20 April at 9:00 before the market opens. The presentation
will be in Estonian. W kindly ask you to register at the address

htt ps://1 hvbank. zoom us/ webi nar/regi ster/ WN_EL2t a7xSaGyQX9PBfi t | w.

LHY Group is the largest donestic financial group and capital provider in
Estonia. LHV Group's key subsidiaries are LHV Pank, LHV Varahal dus, and LHV
Ki ndl ustus. LHV enpl oys over 560 people. LHV' s banking services are used by
nearly 274,000 clients, and pension funds managed by LHV have nearly 177,000
active clients. LHV' s UK branch offers banking infrastructure to 150

i nternational financial services conpanies, via which LHV' s paynment services
reach clients around the world.

Priit Rum

LHV Conmmuni cati on Manager

Phone: +372 502 0786

Email: priit.rum@hv.ee (nmailto:priit.rum@ hv. ee)
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