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Balti ka G oup ended the first quarter with a net loss of 1,655 thousand euros.
The |l oss for the sane period | ast year was 2,603 thousand euros. This signifies
an i nprovenment of 958 thousand euros despite the fact that 2020 first quarter
was i npacted from COVI D-19 pandemia for |ess than one nonth opposed to current
year.

The Goup's sales revenue for the first quarter was 2,132 thousand euros,
decreasi ng by 65% conpared to the sanme period | ast year. Retail sales revenue in
the first quarter decreased by 78% The main reason for the decrease in retail
sales was the second wave of COVID 19 and the restrictions in place in Latvia
and Lithuania for full period and in Estonia fully from11(th) March. Meanwhile
e-com performance was very strong, and sales increased 89%

The gross profit for the quarter was 873 thousand euros, decreasing by 1,874
t housand euros conpared to the sane period of the previous year (QL 2020: 2,747
thousand euros) in line with the sales decrease. The conpany's gross profit
margin was 40.9%in the first quarter, which is 3.9 percentage points |ower than
the margin of the first quarter of the previous year (QL 2020: 44.8%. The
decrease in gross profit margin is mainly because Estonian nmarket was open and
sal es higher in January and February, which is sales period for all retails and
the target set was to reduce prior vyear collections related inventory and
i ncrease Group”s cashflow with higher sales discounts

The G oup's distribution and admi nistrative expenses in the first quarter were

2,636 thousand euros, decreasing by 47%i.e., 2,356 thousand euros conpared to
the same period last year. Over 70%of the decrease in expense relates to
reduction in retail costs. The head-office distribution and adnministrative

expense decreased a further 396 thousand euros conpared to sanme period | ast year
as all the changes in head-office took place after first quarter 2020.
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Last year pandenic that saw the closing of stores for only a few weeks in the
first quarter seenms now not hing conpared to what happened this year when half of
mar ket (Latvia and Lithuania) have been closed since md of Decenber 2020.
Additionally, all our Estonian offline store were conpletely closed from11(th)
of March while different restrictions were already in place earlier. However,
despite this unpredictability and difficult business scenario, Baltika managed
to reach financial stability just in time and be proactive with stock nanagenent
to remain in good financial position (only 66 thousand euros w thdrawn from
3 000 thousand weuros limt) to look forward for opening of offline stores to
show the Ivo N kkolo clothing collection and accessori es.

Consol i dated statenent of financial position

31 March 2021 31 Dec 2020

Current assets

Cash and cash equi val ents 356 1, 427
Trade and ot her receivables 205 318
I nventories 3,651 3, 467
Total current assets 4,212 5,212

Non-current assets

Deferred inconme tax asset 140 140
Ot her non-current assets 124 111
Property, plant and equi pnent 1, 082 1,218
Ri ght - of - use assets 8,079 9, 199
I ntangi bl e assets 609 597
Total non-current assets 10, 034 11, 255
TOTAL ASSETS 14, 246 16, 477

LI ABI LI TI ES AND EQUI TY

Current liabilities
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Bor r owi ngs 347 252

Lease liabilities 3,139 3,127
Trade and ot her payabl es 3,479 3,019
Total current liabilities 6, 959 6, 398

Non-current liabilities

Bor r owi ngs 883 874
Lease liabilities 5,341 6, 493
Total non-current liabilities 6, 224 7, 367
TOTAL LI ABI LI TIES 13,189 13, 765
EQUI TY

Share capital at par val ue 5, 408 5, 408
Reserves 3,931 3,931
Ret ai ned ear ni ngs -6, 627 -6, 250
Net profit (loss) for the period -1, 655 ?-377
TOTAL EQUITY 1, 057 2,712
TOTAL LI ABILITIES AND EQUI TY 14, 246 16, 477

Consol i dated statenent of profit and | oss and conprehensive incone

1Q 2021 1Q 2020
Revenue 2,132 6, 137
Cost of goods sold -1, 259 -3, 390
G oss profit 873 2,747
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Di stribution costs -2,141 -4,200

Admi ni strative and general expenses -495 -792
O her operating income (-expense) 234 37
Qperating profit (Ioss) -1,529 -2,474
Fi nance costs -126 - 266
Profit (loss) before income tax -1, 655 -2,603
I ncome tax expense 0 0
Net profit (loss) for the period -1, 655 -2,603

Basi ¢ earnings per share fromnet profit
(1 oss)
for the period, EUR -0.03 -0.05

Di | uted earnings per share fromnet profit
(1 oss)
for the period, EUR -0.03 -0.05

Fl avi o Perini

Chai rman of Managenent Board, CEO

fl avi o. perini @al ti kagroup.com

(https://ww. gl obenewswi re. conf Tr acker ?dat a=kFHNBackuk URPkBggkS4_r E3af LhnX2WFHb G
2WSR7v UxnJ NNRHOWMQAI 901 FKCe GUGs 1 b1 ExNNPSWJe Cw=6z C3DKwny Xr ybbelLr Whr HMC6 Ex_ WNr 6 PCBH
f TMDar K691F9)
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