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Currency

Title Unaudited consolidated interim accounts for the first quarter of 2021

Segrent s ( EURmM QL/ 21 QL/ 20 yoy

. Supermarkets 1339 118.3  13.2%
Depart ment stores 18.4 21.1 -13. 1%
Cars 36.2 33.1 9. 5%
Foot wear 1.0 1.6 -38. 5%
Real Estate 1.2 1.3 -7.7%

. Total sales  190.8 175.5  8.7%
Super mar ket s 1.5 3.4 -56. 4%
Department stores -1.7 -1.0 75. 1%
Cars 1.2 0.3 344. 1%
Foot wear -0.6 -0.9 -34. 5%
Real Estate 2.5 2.7 -5.7%
| FRS 16 -0.7 -0.3 125. 8%

 Total profit before tax 2.2 4.1 -47.1%
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In the first quarter of 2021, the consolidated unaudited sales revenue of
Tallinna Kaubamaja Grupp was 190.8 million euros. Conpared to the first quarter
of 2020, when conparabl e sales revenue was 175.5 million euros, the increase was
8.7% The net loss for the reporting period was 2.2 nmillion euros, which
increased by 0.4 million euros conpared to the first quarter of 2020. The pre-
tax profit was 2.2 mllion euros, which was 1.9 mllion euros |less than a year
earlier.

Simlarly to the previous year, the first quarter of 2021 ended with the cl osing
of the points of sale of the footwear trade segnent, the industrial goods
departnents of the Kaubanmaja departnment store segnent, and |I.L.U stores. This
year, the closure took place earlier - on 11 March. Last year, industrial goods
departnents were closed on 27 March, so this year gave a correspondingly
stronger blow to the seasonal sales of fashion goods. This tinme, the Goup's e-
shops were better prepared for the sharp increase in the volume of orders,
al though the growth in e-shop sales did not conpensate for the decrease in sales
revenue due to store closures. The Goup's car trade segnment was the |east
affected by the closures - the security of supply of the car brands sold by the
Goup nmde it possible to achieve good sales and profit numbers. The profit in
the supermarket segnent was nost affected by the one-tinme expenses for the
integration of the store chain acquired last year into Selver's supply chain and
IT systens. The transfer was acconpanied by a few days of store closures to
change the equipnent. The |argest one-off costs were |abour costs for the
training of staff in the transferred stores. From March, the security services
busi ness acquired fromP. DUSSMANN EESTI QU at the end of 2020 was integrated
into the conposition of the security conpany Viking Security AS, which is
reported in the Goup's Kaubamaja departnent store segnment. Labour costs in the
Goup increased by a total of 14.3%in the first quarter. The nunber of
enpl oyees increased by 15.7% i.e. by alnost 700 people. The increase in assets
due to previous investnents and the revaluation of nmaterial assets was
acconpani ed by an increase in depreciation of 1.9 nmillion euros. The increase in
depreciation due to the standard of |ease agreenents accounted for al nost half
of this, mainly due to the stores added to the Selver segnent |ast year. The
total estimated negative inpact of IFRS 16 on profit was 0.4 mllion euros.

In the first quarter of 2021, one of the nost inportant major devel opnents of
the Goup in recent years was conpleted - the new production building of the
central kitchen of Kulinaaria QU, the renovation of the previous factory
building, and the interconnection were conpleted. The nobst |abour-intensive
i nnovation was the transfer of stores operating under the Conmarket brand to the
Sel ver ABC brand and the integration of Comarket, Delice stores, and the Solaris
Food Store with the Selver supply chain and IT systens. The upgrade of the e-
shop software platformwas started in the reporting quarter. This year, Selver
plans to renovate or expand five stores and continue to devel op and expand the
service area of the e-shop service to be nationw de

Sel ver supernarkets
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The consolidated sal es revenue of the supernarket business segnent in the first
quarter of 2021 was 133.9 nmillion euros, increasing by 13.2%conpared to the
previous year. The average nonthly sal es revenue per square netre of sales area
in the first quarter of 2021 was 0.38 thousand euros, decreasing by 3.1%
conpared to the previous year. In terns of conparable stores, the sal es revenue
of goods per square netre of sales area was 0.39 thousand euros, renunining at
the level of the previous vyear. |In the first quarter of 2021, 9.5 million
purchases were made from Selver stores, which is 2.8%nore than in the
conpar abl e period a year earlier.

The consolidated pre-tax profit of the supernmarket segnent in the first quarter
of 2021 was 1.5 million euros, which is 1.9 million euros less than in the
previous year. The consolidated | oss of the supernarket segnment was 0.1 mllion
euros, whichis 1.3 million euros weaker than last year. The difference between
the loss and profit before incone tax is partly due to the incone tax paid on
dividends - in 2021; the income tax on dividends was 0.6 mllion euros |ower
than a year earlier

From 1 June 2020, the results of the supernarket segnment include the results of
ABC Super nar ket s.

Sel ver's conparison base for the first quarter is affected by the acquisition of
the ABC Supernmarkets store chain |last year, which increased the nunber of Sel ver
stores by 19. In February 2021, the sales activities of one store were
termnated and at the end of the quarter, the sales activities will continue in
the eighteen added stores. In addition, the conparability of the results is
affected by the new Selver store opened in July 2020 and the renovati on of one
Selver store in the first quarter of the previous year, as well as the fact that
|ast year was a leap year. Conpared to the previous year, the sales vol une of
Sel ver's e-channel has tripled. The service area of e-Selver has been
significantly expanded. By the end of the first quarter, e-Selver was
represented in 13 counties, nmeaning that the e-Selver service is available to
nore than one mllion Estonians. E-Selver is the food and consuner goods chain
with the |argest service area in Estonia.

In the first quarter of this vyear, the transfer of the stores of the ABC
Supermarkets chain operating under the Comarket brand to the Selver ABC brand
was conpleted and I T software upgrades were nmade in the Delice store and Solaris
Food Store. In Delice stores and Solaris, the Delice Express service is now
offered to custoners - previously, these stores had sel f-service checkouts, but
now custoners can in addition conveniently nmnake purchases with a scanner. This
process involved a few days of store closures to change the equi pnent as well as
one-of f costs and investnents.

The devel opment of profit has been affected by the faster growh of |abour
costs, which is tenporarily caused by the integration of ABC Supernmnarket store
processes into the Selver solution, higher |abour needs in the e-comerce
segrment, where the provision of the service is nore resource-intensive conpared
to the physical store, and hi gher expenses to cover the increased sick | eaves of
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enpl oyees.

Li ke the Estonian econony as a whole, the Supermarket segnent is affected by
changes in custonmers' purchasing behavi our and consunption habits related to the
coronavirus that began |ast year, as well as continued increases in the cost of
personal protective equipnent for custoners and enpl oyees

Department stores

The sales revenue of the Kaubanaja department stores segnent in the first 3
nmonths of 2021 was 18.4 nmillion euros, which was 13.1%Iless than in the sane
period of the previous vyear. The sales revenue of Kaubamaja departnment stores
per square netre of sales area was 0.22 thousand euros per nonth in the first 3
mont hs, which is 15.6% I ower than in the sane period | ast year. The pre-tax |oss
of Kaubamaja departnment stores in the first quarter of 2021 was 1.7 mllion
euros, which was 0.7 nillion euros weaker than a year ago. The sales result of
Kaubamaja departnent stores in the first quarter was affected by the sharp
increase in coronavirus indicators in January, which is why the nunber of
visitors in both Tallinn and Tartu Kaubamaja departnent stores decreased.
Despite the npdest sales of fashion goods, the sales of househol d goods showed
success at the beginning of the year, and the Kodu Aeg (Tine for Hone) canpaign
at the begi nning of February achieved the best results in recent years. Although
the Ilu Aeg (Tine for Beauty) canpaign at the beginning of March also had a good

start and gave hope for record results as well, the strict restrictions inposed
by the Governnent of the Republic of Estonia on 11 March, which neant the
closure of all industrial goods stores, had a profound negative effect on the

canpaign and all of March. As in the previous year, Kaubamaja departnent stores
closed all departnments of industrial goods in Tallinn and Tartu on 11 March (in
2020, they were closed on 27 March) and only food departnents remai ned open. The
Kaubamaja e-shop has grown strongly throughout the «crisis period and has
increased its results sixfold in ternms of both turnover and nunber of visitors.
The turnover of the Kaubamaja e-shop increased by 158%in the first quarter of
2021.

In the first quarter of 2021, the sales revenue of QU TKM Beauty Eesti, which
operates the |.L. U cosnetics stores, was 1.0 nmillion euros, which was 9. 7% 1 ess
than in the sane period in 2020. In the first quarter, the loss was 0.06 mllion
euros, which increased by 12.6% conpared to the conparable period of 2020. The
result of the first quarter was negatively affected by consuners' caution when
going to shopping centres due to the COVID-19 virus situation and the cl osure of
stores in March. In the reporting quarter, the main focus in marketing and
devel opment activities was on supporting the e-shop, the results of which were
strong as expected.

Car trade
The sales revenue of the car trade segnent in the first quarter of 2021 was

36.2 million euros. Sales revenue increased by 9.5%conpared to the previous
year. In the first three nonths of the year, a total of 2,077 new vehicles were
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sold. In the first quarter of 2021, the Baltic car market decreased by 17% In
March, however, there was a light recovery in the market. The pre-tax profit of
the segnent for the first quarter of 2021 was 1.2 million euros, exceeding the
profit for the conparable period of the previous year by 0.9 nmillion euros. The
strong result for the first quarter of 2021 can be attributed to the fact that
there were no major delivery difficulties anong the brands sold by the car trade
segment of the Goup. Profits were helped by the situation where new car
inventories were not too high conpared to market demand and there was no reason
for additional discount camnpaigns.

Foot wear trade

The sales revenue of the footwear trade segnent was 1.0 million euros in the
first quarter of 2021, decreasing by 38.5%conpared to the previous year. The
loss for the first quarter was 0.6 mllion euros, whichis 0.3 mllion euros
better result than in the sanme period last year. Sales revenue in the first
quarter was affected by a significant decrease in the nunber of store visitors
due to declining consunmer denmand and governnent's recomendations to restrict
nmovenent in the conditions of the spread of COVID-19. In March, at the begi nning
of the spring season, all stores were closed. Only the newy opened e-shops
remai ned operational, the results of which were as expected.

Real estate

The sales revenue earned in the real estate segnent outside the Goup in the
first quarter of 2021 was 1.2 million euros. Sales revenue decreased by 7.7%
conpared to the previous year. The pre-tax profit of the real estate segnent in
the first quarter of 2021 was 2.5 million euros. Conpared to the reference
period, profit decreased by 5 7%

The decline in the segnent's sal es revenue and profit was agai n brought about by
the restrictions inposed by the Government of the Republic to prevent the spread
of the coronavirus, which neant the closure of shopping centres as of 11 March

Phar maci es, grocery stores, optician shops, pet stores, and sales points of
tel econmuni cations enterprises remained open in the centres. Service conpanies
may continue to operate, ensuring a 25%occupancy requirenment. Catering
establishnents are only open for selling food for takeaway. The restrictions
have nost affected the Tartu Kaubaneja departnment store, where the nunmber of
visitors to has decreased by alnost 30%in the first quarter. The decrease in
the nunber of visitors to Viinsi Shopping Centre was | ess than 20% In addition
to the decrease in sales revenue, the decrease in the segnent's profit in the
first quarter was caused by the increase in depreciation due to the reval uation
of assets at the end of |ast year.

CONDENSED CONSCLI DATED STATEMENT OF FI NANCI AL POSI TI ON

I n thousands of euros
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31. 08. 2021 31.12. 2020

Current assets

Cash and cash equi val ents 26, 072 32, 757
Trade and ot her receivabl es 15,774 15, 894
I nventories 84, 992 77,334
" Total current assets 126,838 125 985

Non-current assets

Long-termrecei vabl es and prepaynents 323 335
I nvestnments in associ ates 1, 760 1,712
I nvest ment property 60, 408 60, 347
Property, plant and equi pnent 388, 462 388, 757
I ntangi bl e assets 20, 276 20, 148
" Total non-current assets 471,220 471,299
CTOTAL AssETS 598,067 597,284

Current liabilities

Bor r owi ngs 51, 657 49, 402
Trade and ot her payabl es 122, 936 102, 841
Total current liabilities 174,593 152, 243

Non-current liabilities

Bor r owi ngs 222,394 217, 349
Deferred tax liabilities 4,408 4,408
Provisions for other liabilities and charges 277 277
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Total non-current liabilities 227,079 222,034

TOTAL LI ABI LI TIES 401, 672 374, 277
CEquity
Share capital 16, 292 16, 292
Statutory reserve capital 2,603 2,603
Reval uati on reserve 102, 037 102, 630
Currency translation differences - 149 - 149
Ret ai ned ear ni ngs 75, 612 101, 631
TotAL EQUTY 106,395 223,007
CTOTAL LIABILITIES AND EQUTY 598,067 597,284

CONDENSED CONSOLI DATED STATEMENT OF PROFIT OR LOSS AND OTHER COVPREHENSI VE
I NCOVE

In thousands of euros

3 nont hs
2021 3 nonths 2020

Revenue 190, 766 175, 496
O her operating income 205 243
Cost of merchandi se - 145, 316 -134, 030
Servi ces expenses -11, 526 -10, 534
Staff costs - 20, 837 -18, 233
Depreci ation, anortisation and inpairnent |osses -9, 857 -7,991
O her expenses - 250 -231
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Fi nance i ncone 1

Fi nance costs -1,076 - 697

Share of net profit of associates accounted for

usi ng the equity nethod 48 55
Profit before tax 2158 4,078
Income tax expense 4,333 5,821
CNET LGSS FOR THE FINANGIAL YEAR 2,175 1,743

O her conprehensi ve i ncone:

Itens that will not be subsequently reclassified
to profit or |oss

O her conprehensive income for the financial year 0 0
TOTAL COVPREHENSI VE LOSS FOR THE FI NANCI AL YEAR -2,175 -1,743
Basi ¢ and diluted earnings per share (euros) -0.05 -0.04

Raul Puusepp
Chai rman of the Board

Phone +372 731 5000
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