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AS Merko Ehitus consolidated audited financial results for 2020 renai n unchanged
conpared to the prelimnary disclosure on 11 February 2021.

STATEMENT OF THE CHAI RVAN OF THE MANAGEMENT BQARD

2020 was a successful year for Merko - we managed to reach our financial goals
and finished the financial year wth the best result we have seen in recent
years, despite COVID-19 restrictions. CQur earlier strategic decision to focus
nore on apartnment devel opnent has borne fruit - we sold a total of 900 new homnes
in the three Baltic states conbined. This is nore than ever and it is the result
of our team s efforts over several years as well as our customers' continued
trust in Merko. Qur goal is to keep this trust going forward as we continue to
invest in creating new hones and a better |iving environment.

Al t hough many new i nvestments in the construction market were put on hold due to
the pandemic, the group's new construction contracts' volunme grew higher in
2020. A strong contract portfolio ensures us steady business volunes in a
persistently difficult econom c environnent. However, risks in construction have
increased further: the pandenic has increased uncertainty as to economc
devel opnment, possible disruptions in supply chains, unexpected price changes and
availability of manpower. 1In such circumstances we aimto keep the conpany's
financial status strong and be prepared to nmake qui ck deci si ons.

The COVID-19 crisis brought into spotlight the need to maintain the health of
one's enployees and business partners as well as to ensure a safe working
environnment, but also a safe apartment purchase process. In the early weeks of
the pandemic we quickly developed a corona prevention action plan that was
inmplemented in our group conpanies and we are proud to state that other
construction conpanies also followed suit.

Finantsinspektsioon
http://www.fi.ee

Page 1/5



In 2020 Merko cel ebrat ed 30 years in the business. Today, we are an
international conpany that does half of its business outside Estonia. Over
decades we have built a nmultitude of nodern and lasting buildings as well as

life quality inmproving civil engineering objects in Estonia, Latvia and
Lithuania, and for the past five years also in Norway. W focus on a long-term
outl ook, lasting solutions, and quality. W uphold the same values when

contributing to society. We are a supporter of Estonian art, we collaborate with
universities, and through developing the health trails network we help to
acknow edge the inportance of regular exercise. The world is changing rapidly
and so we build with the future in mnd. Digital solutions, changing consumer
behavi our, increasingly nore environnental -friendly way of thinking and a new
prof essional generation will help us succeed also in the decades to cone.

I would like to thank all of Merko's enployees and business partners for a
productive year as well as our clients and hone buyers who have put their faith
in Mrko. | would also like to extend ny gratitude to all the sharehol ders who
believe in Merko's future.

CONSCL| DATED STATEMENT OF COVPREHENSI VE | NCOVE
in thousand euros

2020 2019
Revenue 315, 918 326, 779
Cost of goods sold (272, 169) (291, 958)
G oss profit 43, 749 34,821
Mar ket i ng expenses (4,212) (4, 260)
General and admini strative expenses (13,412) (12,988)
O her operating incone 2,320 2,983
O her operating expenses (2,979) (1, 318)
Qperating profit 25, 466 19, 238
Fi nance i ncome 1 3
Fi nance costs (866) (684)
Profit (loss) fromjoint ventures (144) 1,766
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Profit before tax

Corporate income tax expense

Net profit for financial year

(

i ncl. net profit attributable to equity holders of the

par ent

net profit attributable to non-controlling interest

O her conprehensive income (loss), which can subsequently

be classified in the incone statenent

Currency translation differences of foreign entities
Conpr ehensive incone for the period

i ncl. attributable to equity holders of the parent
attributable to non-controlling interest

Earni ngs per share for profit attributable to equity
hol ders of the parent (basic and diluted, in EUR)

CONSOLI DATED STATEMENT OF FI NANCI AL PGSI TI ON
in thousand euros

24, 457 20, 323

1, 954) (3,833)

22,508 16, 490

22,994 16, 270

(491) 220

(115) 13
22, 388 16, 503
22, 890 16, 281

(502) 222

1.30 0.92

31.12. 2020 31.12.2019

ASSETS

Current assets

Cash and cash equival ents
Trade and ot her receivabl es
Prepai d corporate income tax

I nventori es

Non-current assets
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47, 480
32, 657

306
126, 332

206, 775

24,749
50, 413

104
166, 226

241, 492




Investments in joint ventures 2,354 2,498

O her long-termloans and receivabl es 17,979 11, 094
Deferred i ncome tax assets 653 -
I nvest ment property 13, 922 14, 047
Property, plant and equi pnent 14,521 11, 919
I ntangi bl e assets 711 777

50, 140 40, 335
TOTAL ASSETS 256, 915 281, 827
LI ABI LI TI ES

Current liabilities

Bor r owi ngs 13, 649 20, 725
Payabl es and prepaynents 55, 846 69, 585
Inconme tax liability 1, 202 812
Short-term provisions 6, 347 7,976

77,044 99, 098

Non-current liabilities

Long-t erm borrow ngs 15, 409 43, 001
Deferred incone tax liability 3,001 1, 682
O her | ong-term payabl es 4,026 3,491

22,436 48,174
TOTAL LI ABILITIES 99, 480 147, 272
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EQUI TY
Non-controlling interests 4,207 4,217

Equity attributable to equity hol ders of the parent

Share capital 7,929 7,929
Statutory reserve capital 793 793
Currency translation differences (814) (710)
Ret ai ned ear ni ngs 145, 320 122, 326

153, 228 130, 338

TOTAL EQUI TY 157, 435 134, 555

TOTAL LI ABILITIES AND EQUI TY 256, 915 281, 827

AS Merko Ehitus audited annual report for 2020 is attached to the announcenent
and is also published on NASDAQ Tallinn and Merko's web page (group. nmerko. ee
(https://group. nerko.ee/en/)).

Andres Trink

Chai rman of Managenent Board

AS Merko Ehitus

+372 650 1250

andres.trink@rerko.ee (milto:andres.tri nk@rerko. ee)

Priit Roosi magi

Head of Group Finance Unit

AS Merko Ehitus

+372 650 1250

priit.roosinmagi @erko.ee (nmailto:priit.roosimgi @rerko. ee)

AS Merko Ehitus (group.nerko.ee (https://group.nerko.ee/en/)) group consists of
AS Merko Ehitus Eesti in Estonia, SIA Mrks in Latvia, UAB Merko Statyba in
Lithuania and Peritus Entreprengr AS in Norway. Besides providing construction
service as a min contractor, the group's other major area of activity is
apart ment devel opnent. As at the end of 2020, the group enpl oyed 666 people, and
the group's revenue for 2020 was EUR 316 million.
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