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Revenue, Expenses, and Profit

Despite the chall enges provi ded over the past year, 4 and the year 2020 both
were full of changes and successful for Harju Elekter. The Group’s |arge-scale
i nvestments in recent years and active sales work to increase its market share
in the Scandi navian and in native market have cone to bear fruits. Sales orders
carried over from previous periods and additional orders in the reporting year
resulted in record revenue and profit in the reporting quarter and in the
reporting year.

EUR 000 (0] (0] +/ - 12m 12m + -
2020 2019 QQ 2020 2019 12nf 12
m
Revenue 35,243 31, 246 12. 8% 146,614 143,397 2.2%
Gross profit 5,585 3,995 39.8% 21, 209 18,244  16.3%
EBI TDA 2,400 1,112 115.8% 10, 340 6,791 52.3%
Operating profit (EBIT) 1, 335 210 535. 7% 6, 546 3,273 100. 0%
Profit for the period 1,159 55 2007.3% 5,528 2,367 133.5%
Incl. attributable to owners 1, 165 77 1413. 0% 5,563 2,460 126.1%
of the parent
Ear ni ngs per share (EPS) 0. 07 0.00 1413.0% 0.31 0.14 126.1%
(euros)

The consol i dated unaudited revenue of the Goup was 35.2 (4 2019: 31.2)
mllion euros in the reporting quarter and a total of 146.6 (2019: 143.4)
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mllion euros in the reporting year

The total operating expenses for the reporting quarter were 34.0 (Q4 20109:
31.1) million euros. The majority of the increase in expenses was due to an
increase in the cost of sales: 2.4 mllion euros year-on-year. The Goup’s
compani es were actively seeking opportunities to increase business volunes for
upcom ng periods by participating in several procurenments, as a result of which
distribution costs have increased to 2.2 million euros, this being an 0.7
mllion increase fromthe conparable quarter. Conpared to the conparabl e
quarter and year, |abor costs increased, anpbunting to 7.3 (4 2019: 7.2) and
27.3 (2019: 26.7) mllion euros, respectively. The reason for the increase in
| abour costs primarily lies in the good financial results of the Goup’s
conmpani es. In 2020 while extraordinary production shifts have al so been nade
during this difficult year, being acconpanied by an increase in working hours
and hi gher bonuses.

The consolidated gross profit for the reporting quarter was 5,585 (@4 2019:
3,995) thousand euros and the gross profit nargin was 15.8% (Q4 2019: 12.8%
The consolidated gross profit for the reporting year was 21,209 (2019: 18, 244)
t housand euros and the gross profit margin was 14.5% (2019: 12.7% . Quarterly
consol i dated operating profit (EBIT) was six tinmes higher than in the sane
period of last year and doubled on a yearly basis, amounting to 1,335 (&4 2019:
210) and 6,546 (2019: 3,273) thousand euros, respectively. The operating margin
i ncreased by 3.1 percentage points to 3.8%in the reporting quarter and by 2.2
percentage points to 4.5%in twelve nonths

The consolidated net profit for the reporting quarter was 1,159 (4 2019: 55)

t housand euros, and earnings per share were 0.07 (@ 2019: 0.00) euros. Net
profit for the year 2020 increased by 133.5% conpared to the conparabl e peri od,
reaching 5,528 (2019: 2,367) thousand euros. Earnings per share for the
reporting year were 0.31 (2019: 0.14) euros.

Cor e Busi ness and Markets

The Group's core business, Production, accounted for 86% of the Goup's
consol i dated revenue. The largest target markets of the Group are Estonia,

Fi nl and, Sweden, and Norway. Quarterly sales to the Estoni an market increased
by 2.9 million to 6.5 mllion euros in a year-on-year conparison and 6.7
mllion to 23.5 mllion euros within twelve-nonth conparison. Mst of the
deliveries of the prefabricated substations for Elektrilevi QU whose tender
was won in 2019, were postponed to the second half of the reporting year due to
difficulties in the availability of individual materials and conponents.

Sal es to the Finnish market decreased by 1.0 nmillion euros to 13.8 nillion
euros in a quarterly conparison, from @ onwards, nostly being affected by a
decrease in orders in the industrial automation sector. The decrease in orders
in the three quarters also affected the result of the financial year with the
revenue fromthe Finnish market decreasing by 3.0 million euros to 68.7 nillion
in a yearly conparison. The majority of the sales volune was generated by sales
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to Finnish electricity network conpani es, whose orders were declining due to
the renewal of procurenment contracts. Harju El ekter proved to be successful in
nost of the new procurenents.

Sales to the Swedi sh market increased the nost. The revenue earned on the
Swedi sh mar ket al nost doubled in the conparison of the reporting quarters,
totalling 9.1 mllion euros. In a year conparison, Sweden's revenue increased
by 7.0 million euros to 26.5 million euros, being the second | argest market
overall. The growth was supported by an increase in the sale of substations,
manufactured in Estonia, to the Swedi sh market as well as the overall growth in
orders in Sweden.

Norway ranks fourth in the Goup's nmarkets, accounting for 7.8%of the Goup's
fourth quarter revenue, being 2.8 nillion euros. During the reporting year, the
Nor wegi an market earned 16.7 million euros, which is 4.9 mllion euros |ess
than in the previous year. The decrease in the revenue in Norway was caused by
record-high orders in @ and Q4 of the previous year

I nvest nent s

During the year, the Group invested a total of 8.1 (2019: 5.5) mllion euros in
non-current assets, incl. 3.1 (2019: 0.9) million euros in investnent
properties, 4.6 (2019: 4.2) nmillion euros in property, plant, and equi prent and
0.3 (2019: 0.4) nillion euros in intangible assets. This year, the construction
of the fourth stage of the expansion of the production and office building in
Li t huani a began. In addition, investnents were nmade in the production

technol ogy, information technol ogy devel opnents, construction of the production
building in Allika Industrial Park and plots of |and were purchased.

Shar e

The conpany's share price on the last trading day of the reporting quarter on
the Nasdaq Tallinn Stock Exchange closed at 5.18 euros. As of 31 Decenber 2020,
AS Harju El ekter had 5,084 sharehol ders. The nunber of sharehol ders increased
during the reporting quarter by 253 persons.

Di vi dend Proposal

The Group’s dividend policy mandates that at |east one third of the net profit
fromordinary econonic activities is paid out as dividends. Proposing the
payment of dividends, the Managenent Board has considered the significantly

i nproved financial results, as well as the nmaking of increased investnments and
the betternment of the financial position. In coordination with the Supervisory
Board, the Goup's Managenent Board will propose to pay dividends to the
sharehol ders 0.16 euros per share, totalling 2.8 mllion euros and representing
51% of consolidated net profit in 2020.
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CONSOL| DATED STATEMENT OF FI NANCI AL PCSI TI ON

Unaudi t ed
EUR 000 31 31
Decenber 2020 Decenber
2019
ASSETS
Current assets
Cash and cash equival ents 2,843 4,878
Trade and ot her receivabl es 27,226 22,958
Pr epaynent s 820 1,166
I nventories 18, 856 19, 010
Total current assets 49, 745 48, 012
Non-current assets
Deferred i ncone tax assets 514 472
Non-current financial investnents 11, 918 10, 494
I nvest ment properties 23, 605 21, 259
Property, plant, and equi pnent 22,494 20, 402
I nt angi bl e assets 7,199 7, 260
Total non-current assets 65, 730 59, 887
TOTAL ASSETS 115, 475 107, 899
LI ABI LI TIES AND EQUI TY
Liabilities
Bor r owi ngs 12, 056 11, 305
Prepayments from custoners 4,182 2,212
Trade and ot her payabl es 15, 837 16, 448
Tax liabilities 2,871 2,959
Current provisions 34 34
Total current liabilities 34,980 32, 958
Bor r owi ngs 7,032 7,901
Ot her non-current liabilities 66 64
Total non-current liabilities 7,098 7,965
TOTAL LI ABILITIES 42,078 40, 923
Equity
Share capital 11, 176 11, 176
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Share prem um 804

Reserves 6, 709
Ret ai ned ear ni ngs 54, 858

Total equity attributable to the owners of the parent 73,547
conpany

Non-controlling interests -150

Total equity 73, 397

TOTAL LI ABILITIES AND EQUI TY 115, 475

CONSOLI DATED STATEMENT OF PROFI T AND LOSS

Unaudi t ed
EUR 000 (0! (0! 12m 12m
2020 2019 2020 2019
Revenue 35,243 31, 246 146, 614 143, 397
Cost of sales -29,658 -27,251 -125,405 -125,153
Gross profit 5, 585 3,995 21, 209 18, 244
Distribution costs -2,208 -1,508 -5, 847 -5,706
Adm ni strative expenses -2,140 -2, 300 -9, 259 -9, 229
O her income 213 85 707 255
O her expenses -115 -62 -264 -291
Qperating profit 1, 335 210 6, 546 3,273
Fi nance i ncone 21 4 137 139
Fi nance costs -110 -58 - 379 -225
Profit before tax 1, 246 156 6, 304 3,187
I ncome tax -87 -101 -776 - 820
Profit for the period 1,159 55 5,528 2, 367
Profit attributable to:
Owners of the parent conpany 1, 165 77 5, 563 2,460
Non-controlling interests -6 -22 -35 -93
Ear ni ngs per share
Basi ¢ earnings per share (EUR) 0. 07 0 0.31 0.14
Di | uted earnings per share (EUR) 0. 07 0 0.31 0.14
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Tiit Atso
Chai rman of the Managenent Board
+372 674 7400
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