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The year 2020 as a whol e was successful for AS Ekspress G upp: despite the state
of energency and the economc uncertainty related to the corona crisis, the
G oup managed to strengt hen its positions and significantly inprove
profitability. The revenue over the 12-nmonth period decreased by 6% to EUR
63.2 million and net profit increased by 80%to EUR 2.5 million as conpared to
2019. The share of the Group's digital revenue was 49% of the total revenue and
71% of the nmedi a segnent revenue.

In the fourth quarter of 2020, the revenue of AS Ekspress Gupp totalled EUR
18.4 mllion and net profit totalled EUR 1.6 million. Considering the ongoing
pandenmic, the financial results of the Goup were very strong in the 4(th)
quarter. The revenue in the nedia segnment denonstrated a strong recovery - as
compared to the previous year, revenue renai ned at the sanme level, i.e. EUR 13
mllion. The nmedia segnment revenue for the entire year totalled EUR 43.7 nmillion
which is only 1%/l ower as conpared to the previous year. The nedia segnent
revenue benefited fromthe strong sales of both online advertising as well as
digital subscriptions.

The Goup's 12-nmonth revenue totalled EUR 63 nmillion which is 6% ower than a
year ago. The six per cent revenue drop is primarily related to the state of
emergency in the 2(nd) quarter and the revenue drop of the printing services
segnent throughout the year.

In the 4(th) quarter, the digital revenue of Ekspress Gupp increased and
accounted for 71%of the G oup's nedia segnment revenue and 49% of the Goup's
total revenue. In 2020, the volunme of digital subscriptions of AS Ekspress G upp
increased by 73%in the Baltic States and was nore than 81 thousand at the end
of the year. The year 2020 was a breakthrough year for us in all of our narkets
in terns of the digital subscription growth of our periodicals. The key reason
for subscription growth was the change in the people's attitudes and habits as
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well as the major changes and processes occurring in the society. Paying for
hi gh-quality digital content in one's native [|anguage is beconming a normthese
days. The general background al so supported the change - dissem nation of fake
news and conspiracy theories on social nedia platforns has in turn laid
i mportance on objective journalismin the society.

Earnings before interest, tax, depreciation and anortisation (EBITDA) of
Ekspress Gupp totalled EUR 2.4 nillion in the 4(th) quarter which is EUR 0.7

mllion lower as conpared to the 4(th) quarter of 2019. Due to the ongoing
i npact of the COVID-19 crisis on the economic situation, in the 4(th) quarter of
2020 the G oup recognised a one-off inpairnment |oss of property, plant and
equi prent in the anbunt of EUR 1.0 million and one-off public neasures related
to the corona crisis in the ambunt of EUR 0.4 mllion. The 12-nonth EBI TDA
totalled EUR 7.0 nmillion, increasing by 3% year-over-year. VWile over the 12-
month period, the Group's revenue was ca EUR 4.2 million |ower as conpared to
2019, primarily due to the inpact of the COVID 19 pandemic, cost savings in the
same period totalled EUR 5.4 mllion.

The Goup's net profit totalled EUR 1.6 mllion in the 4th quarter and EUR 2.5
mllion over the 12-nonth period. The fourth quarter results were positively
i npacted by ongoing cost savings, revenue recovery and the adjustnent of fair
value of the wunpaid future Iliability of the acquisition price of the ticket
sal es platform which was recogni sed as one-off financial incone in the anount of
EUR 0.7 nmillion. The net profit earned in 2020 is 80% hi gher as conpared to the
previ ous year.

The state of enmergency related to the COVID-19 crisis has inpacted the
activities of the Latvian ticket sales platformthe nost. The Latvian government
has set a 50%Ilimt on the occupancy rate of novie theatres and in Novenber, a
new state of emergency was declared that will last at least until 4 April 2021.
Due to the state of energency, all events have been cancelled as a result of
which the activities of the ticket sales platformare considerably inpaired.
However, the ticket sales platformhas been able to focus on the devel opnent of
its web platform

The Goup's liquidity continues to be strong. As of 31 Decenber 2020, the
G oup's available cash totalled EUR 6.3 million (31.12.2019: EUR 3.6 mllion).
Liquidity was positively inpacted by the grace periods granted by banks,
periodisation of the tax payment liability and the salary subsidy received from
the Estonian Unenpl oynent |Insurance Fund. For the Goup, it is inportant to
maintain its liquidity position as the future scope of the crisis related to the
coronavirus is still unknown in 2021.

The Managenent Board nakes a proposal not to distribute the profit for 2020 as
the Goup's goal is to continue to make investments in order to growits digital
busi ness line. The strategic focus of AS Ekspress Gupp is the devel opnent of
the highest quality and nost effective nmedia organisation, gromh of its digital
busi ness both organically and through new acquisitions as well as nmintaining
its | eadership position in print nedia as many readers still prefer the printed
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format in addition to digital nedia.
SUMVARY OF THE RESULTS OF THE FOURTH QUARTER AND 12 MONTHS

In accordance with International Financial Reporting Standards (IFRS), 50%j oi nt
venture should be recognised under the equity nethod in the consolidated
financial statenents. To provide a clearer uniform overview of the financial
statements to the readers of the financial statenents, fromthe 1(st) quarter of
2020, only the information relating to the joint ventures recogni sed under the
equity nmethod is presented in the financial statenents and their results are
shown as one line in the finance incone.

REVENUE

The consol i dated revenue for the 4(th) quarter of 2020 totalled EUR 18.4 million
(4(th) quarter 2019: EUR 19.7 nillion). Revenue decreased by 7% year-over-year
in the 4(th) quarter. The consolidated revenue for the 12 nonths of 2020
totalled EUR 63.2 nmillion (12 nonths of 2019: EUR 67.5 million). For the full
year the digital revenue accounted for 49% of total revenue and 71% of nedia
segnment revenue (12 nonths 2019: 45% of total revenue and 69% of medi a segnent
revenue, respectively).

PROFI TABI LI TY

In the 4(th )quarter of 2020, the consolidated EBI TDA totalled EUR 2.45 million
(4(th) quarter 2019: EUR 3.20 mllion) and in the 12 nonths of 2020, the
consolidated EBITDA totalled EUR 7.00 mllion (12 nonths 2019: EUR 6.77
mllion). In the 4(th) quarter of 2020, EBI TDA decreased by 23% year-over-year
and the EBI TDA margin was 13.3% (4(th) quarter 2019: 16.2% and in the 12 nonths
of 2020, EBITDA increased by 3% as conpared to the previous year and the EBI TDA
margin was 11.1% (12 nonths 2019: 10.0% . Due to the continuing inpact of COVID
19 on the econonic situation, the Group has recogni zed a one-tine inpairnent of
property, plant and equipnment in the amount of EUR 1.0 million in the 4(th)
quarter of 2020. Profitability was positively inpacted by cost savings
i npl emented throughout the entire Goup the 2(nd) to the 4(th) quarter and the
salary subsidy of the Estonian Unenpl oynent |nsurance Fund in the amount of EUR
1.14 mllion that was received in the 2(nd) quarter and was accrued as incone in
the second, third and fourth quarters. The salary subsidy accounted for EUR
0.41 mllion of the EBITDA in the 4(th) quarter of 2020 and EUR 1.14 nillion of
the EBITDA in the 12 nmonths of 2020. Conpared to 2019, the G oup has | ost
approximately EUR 4.2 mllion in sales revenue, mainly due to the inpact of the
COVI D-19 pandermic, while EUR 5.4 million have been saved in expenses conpared to
the sane peri od.

In the 4(th )quarter of 2020, the consolidated net profit totalled EUR 1.61
mllion (4(th) quarter 2019: EUR 1.65 nmillion) and for the 12 nonths of 2020
totalled EUR 2.54 mllion (12 nonths 2019: EUR 1.41) which is EUR 1.13 nillion
and 80% hi gher than in 2019. The net profit of the 4(th )quarter was positively
i npacted by the continuous cost savings, the recovery of sales revenue and the
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adjustnent of fair value of unpaid future liability of the acquisition price of
the ticket sales platform which was recognized as a one-off financial income of
EUR 0.7 million.

CASH PCSI TI ON

At the end of the reporting period, the Goup had available cash in the anpunt
of EUR 6.3 million and equity in the amount of EUR 54.6 nillion (58% of total
assets). The conparable data as of 31 Decenber 2019 were EUR 3.6 nmillion and EUR
51.6 million (54% of total assets), respectively. As of 31 Decenber 2020, the
Goup's net debt totalled EUR 15.9 million (31 Decenber 2019: EUR 20.7 mllion).
Due to the state of energency related to COVID 19, the G oup concluded an
agreenent with AS SEB Pank to suspend |oan paynents in the period March-August
2020 (EUR 1.2 million) and with AS Citadel e banka in the period of June-Novenber
2020 (EUR 0.3 mllion). The salary subsidy received from the Estonian
Unenpl oynent I nsurance Fund (EUR 1.14 nillion) and the postponement of the
paynent of tax arrears (EUR 1.60 mllion) due to the state of enmergency for the
period of 24 nonths had an additional positive inmpact on the Goup's cash
posi tion.

Key financial indicators for segnents

(EUR t housand) Sal es
12 nont hs 12 nont hs
& 2020 4 2019 Change % 2020 2019 Change %
Medi a segnent 13 061 13 441 -3% 43 728 44 218 -1%
i ncl .

revenue from all
digital and online
channel s 9 625 9 842 -2% 30 963 30 534 1%

incl. % of
revenue from all
digital and online
channel s 74% 73% 71% 69%
Printing services
segnent 5 670 6 906 -18% 21 384 25 695 -17%
Cor porat e
functions 1 032 518 99% 2 761 2 076 33%
| nt er - segnent
elimnations (1 387) (1 180) (4 629) (4 533)
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TOTAL GROUP 18 377 19 685 -7% 63 243 67 456 -6%

incl. % of revenue
fromall digital
and online

channel s 52% 50% 49% 45%
(EUR t housand) EBI TDA
12 nont hs 12 nont hs

& 2020 4 2019 Change % 2020 2019 Change %
Medi a segnent 3 110 2 978 4% 6 601 5 966 11%
Printing services
segnent 790 567 39% 2 224 2 032 9%
Cor porat e
functions (394) (296) -33% (720) (1 150) 37%
| nt er - segnent
el i mi nati ons* (1 058) (52) (1 101) (75)
TOTAL GROUP 2 448 3 196 -23% 7 004 6 772 3%

* Due to continuing inpact of COVID-19 on econonmical situation the group has
recogni sed an inpairnent |oss for property, plant and equi pnent in amount of EUR
1.0 mllion in the 4(th) quarter 2020.

EBI TDA margin & 2020 4 2019 12 nonths 2020 12 nonths 2019
Medi a segnent 24% 22% 15% 13%
Printing services segnent 14% 8% 10% 8%
TOTAL GROUP 13% 16% 11% 10%

Consol i dat ed bal ance sheet (unaudited)

(EUR t housand) 31.12.2020 31.12.2019
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Cash and cash equival ents 6 269 3 647
‘Trade and other receivables 9450 12 705
‘Corporate income tax prepayment 71 0
nventories 275 312
Total current assets 13482 19 472

O her receivables and investnents 982 975
‘Deferred tax asset 0 38
Investnents injoint ventures 1661 1254
Investrents in associates 2253 2356
‘Property, plant and equipment 14134 14 943
Intangible assets 56 635 56 369
‘Total non-current assets 75696 75 935
CTOTAL ASSETS 94 177 95 407
LUABILITIES

Current liabilities

Bor r owi ngs 3 613 5 100
‘Trade and other payables 15251 16 483
‘Corporate income tax payable 81 65
‘Total current liabilities 18945 21 647

Non-current liabilities
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Total non-current liabilities 20 613 22 137

TOTAL LI ABILITIES 39 558 43 784
EQUI TY
M nority interest 126 100

Capital and reserves attributable to equity hol ders of
parent conpany:

Share capital 18 478 17 878
‘share premium 14277 14 217
Treasury shares (209 (22
‘Reserves . 1758 1688
‘Retained earnings 20189 17 701
‘Total capital and reserves attributable to equity

hol ders of parent conpany 54 493 51 522
TOTAL EQUITY 54 619 51 622
TOTAL LIABILITIES AND EQUTY 94 177 95 407

Consol i dat ed statenment of conprehensive inconme (unaudited)

(EUR t housand) 4 2020 4 2019 12 nonths 2020 12 nonths 2019
‘sales 18377 19685 63243 67 456
‘Cost of sales (13 312) (14 660) (50 637) (54 044)
‘@oss profit 5065 5025 12607 13 412
‘Qher incowe 784 157 2040 607
Marketing expenses  (752)  (814)  (2701) (3 124)
Administrative expenses (2 379) (2 156) (753 (8 024)
‘Qher expenses  (1232) (94 (133)  (148)
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Qperating profit /(loss) 1 485 2 119 3 078 2 722

I nterest incone 9 4 28 22
I nterest expenses (219) (229) (877) (784)
O her finance incone/(costs) 675 (24) 614 (61)
Net finance cost 465 (249) (235) (823)
Profit/(loss) on shares of

joint ventures (5) (22) 102 (38)
Profit/(loss) on shares of

associ at es (54) (17) (129) (114)
Profit /(loss) before incone

t ax 1 891 1 831 2 816 1 746
I ncome tax expense (277) (186) (280) (339)

Net profit /(loss) for the

reporting period 1 614 1 645 2 536 1 407
Net profit /(loss) for the

reporting period attributable

to

Equity hol ders of the parent

conpany 1 603 1 637 2 510 1 394

Total conprehensive i ncone

/(1 oss) 1 614 1 645 2 536 1 407
Conpr ehensi ve incone /(| oss)

for the reporting period

attributable to

Equity hol ders of the parent

conpany 1 603 1 637 2 510 1 394
Mrnority interest 11 & 26 13
‘Basic earnings per share 005 005 008 0.05
‘Diluted earnings per share 005 005 008 0.05
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Consol i dated cash fl ow statenent (unaudited)

(EUR t housand)

Gain fromchange in ownership interest in
subsi di ary

(Gin)/loss on sale, wite-down and i npairnent
of property, plant and equi pnent

Trade and ot her receivabl es

Acqui sition of subsidiaries/ associates (less
cash acqui red)

Cash paid-in/ received from equity-accounted
i nvest ees

I nterest received
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12 nont hs 2020 12 nonths 2019

3 078 2 722
3 968 4 070

0 (31)

986 (4)

3 274 (2 929)
375 262

(1 201) 3 594
10 480 7 684
(263) (270)
(903) (740)

9 314 6 675
(342) (6 648)
16 9

(83) (63)
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Di vi dends recei ved

Purchase of property, plant and equi pnment and

i ntangi bl e assets

Proceeds from sale of property, plant and
equi pnent and i ntangi bl e assets

Paynment of lease liabilities

NET ( DECREASE) /| NCREASE | N CASH AND CASH
EQUI VALENTS

Cash and cash equival ents at the begi nning of

t he year

Si gne Kukin

G oup CFO

AS Ekspress G upp
Phone: +372 669 8381

E-mai |l : signe. kuki n@qgrupp. ee (mailto:signe. kuki n@agrupp. ee)
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AS Ekspress Grupp is the leading nedia group in the Baltic States whose key
activities include web nedia content production, publishing of newspapers and
magazi nes and provision of printing services in Estonia, Latvia and Lithuani a.
The Group al so nmanages the electronic ticket sales platformand ticket sales
sites in Latvia. Ekspress Grupp that launched its operations in 1989 enpl oys
al nost 1600 people, owns |eading web nedia portals in the Baltic States and
publ i shes the nost popular daily and weekly newspapers as well as the majority
of the nobst popul ar nmagazi nes in Estonia.
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