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As ||l pillar pension funds actively managed by AS LHV Varahal dus out perf or ned

t he benchmark index in 2020, LHV G oup earned hi gher incone than forecasted in
t he Financial Plan.

2020 was a successful year for LHV pension funds, as seven LHV || pillar funds
earned clients a conbined total return of 65 million euros after all fees. Wth
the anmendnment to regulations that entered into force in 2019, the state
significantly reduced nonthly nanagenent fees of pension funds and al so

i ntroduced the possibility to earn performance fee if actively nmanaged pension
funds outperformthe benchmark index, that is increase in receipt of social tax
whi ch al so affects indexing of | pillar pension

Qut perform ng the benchmark i ndex and growing the assets of pension clients in
Il pillar allowed LHV to earn a total of EUR 6.2 million performance fee from
the results of pension funds L and XL.

The Financial Plan of LHV G oup

(https://cns. onmxgroup. conf cdsPubl i c/vi ewDi scl osure. acti on?di scl osur el d=959301&ne
ssagel d=1208704) di sclosed in Cctober did not estimate potential performance fee
by asset managenent. As the performance fee exceeds the 10% deviation rule
established in the market regul ations, this announcenent has been nade public.
LHY wi Il disclose accurate financial results for Q4 and 12 nmonths on 9 February
2021.

LHY Group is the largest donestic financial group and capital provider in
Estonia. LHV Group's key subsidiaries are LHY Pank and LHV Varahal dus. LHV

enpl oys over 500 people. LHV' s banking services are used by 247,000 clients, and
pensi on funds managed by LHV have nore than 180,000 active clients. LHV s WK
branch offers banking infrastructure to 140 international financial services
compani es, via which LHV' s paynent services reach clients around the world.
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Priit Rum

LHV Communi cati on Manager

Phone: +372 502 0786

Email: priit.rum@hv.ee (mailto:priit.rum@hv. ee)
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