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AS LHV Group decided to comence operations to establish a bank in the United
Kingdomto clearly separate AS LHV Pank's current business activities in Estonia
and in the United Kingdom Until now, LHV has operated in the UK through a
branch.

Separating the business activities allows for better conpliance with regul atory
and supervisory requirenments. Myving forward AS LHV Pank wi Il focus on serving
Est oni an custonmers and UK s bank shall provide banking services to the

i nternational paynent internediaries. A clear separation between two busi nesses
will enable to better highlight the financial results and the val ue proposition
of the new bank for investors. The bank will be established in the United

Ki ngdom as a 100% subsi diary of AS LHV Group. The subsidiary will be established
in the near future, followed by staffing, capitalisation and application for a
credit institution |icense next year.

AS LHV Pank has been operating in the United Ki ngdom since the begi nning of
2018, when the bank received a license to establish a UK branch. The new bank
will be based on the existing branch and its founding will not bring any changes
to the existing custoners.

Today, AS LHV Pank has around 130 paynent internediary custoners, that in turn
service over 10 million end custoners worl dw de. Anmongst others the customers

i nclude TransferWse, Coinbase, Trustly, Paysafe, Airwallex and TransferG. The
bank provi des paynent infrastructure to |eading fintech conpanies, all of them
characterised by advanced digital solutions, international reach and the pivotal
role of paynents in their services. A grow ng number of LHV's custoners also
cone fromthe field of e-comrerce and FX

For paynment internediaries, AS LHV Pank predom nantly offers settlenment services
such as accounts, paynents, card payments, currency conversion and other sinlar
services. As a direct nenber of both instant euro and pound paynent settl enent
systens, AS LHV Pank is in a unique position to offer custoners real-tine
paynents in both major currencies in Europe. The services are offered to the
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clients through a fast and functional Application Programm ng Interface LHV
Connect. LHV' s paynent internediary custoners nake nore than 13 nmillion paynents
a year and have an aggregate account bal ance of over EUR 500 million. AS LHV
Pank earns approximately EUR 7 million in fee incone per year fromthese
services, and according to the newy updated financial plan, servicing the
segment will generate approximately EUR 4.8 million in net profit this year.

LHV Goup is the largest domestic financial group and capital provider in
Estonia. LHV Group's key subsidiaries are LHY Pank and LHV Varahal dus. LHV

enpl oys over 490 people. LHV s banking services are used by nore than 235, 000
clients, and pension funds managed by LHV have nore than 183,000 active clients.
LHV' s UK branch offers banking infrastructure to 130 international financial
servi ces conpani es, via which LHV' s paynent services reach clients around the
wor | d.
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Email: priit.rum@hv.ee (mailto:priit.rum@hv. ee)

Finantsinspektsioon
http://iwww.fi.ee

Page 2/2



