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Title Coop Pank unaudited financial results for Q3 2020

In @B 2020, the net loan portfolio of Coop Pank grew by EUR 40 million (+7%,
reaching EUR 599 nillion. The hone |oans portfolio showed the fastest growth by
increasing the volune by EUR 19 million (+9% . The business loans portfolio
increased by EUR 14 mllion (+7%, leasing portfolio EUR 6 mllion (+7% and the
consumer finance portfolio EUR 1 mllion (+2% . Conpared to B 2019, the total
| oan portfolio of Coop Pank has grown by EUR 181 nillion, i.e. 43%

In @B 2020, the volune of deposits in Coop Pank increased by EUR 73 nmillion
(+12%, reaching the total of EUR 688 nmillion. The volunme of bank's demand
deposits grew by EUR 34 million (+179%, of which EUR 26 nillion cane from bank's
business clients and EUR 8 nmillion from private individuals. Term deposits grew
by EUR 39 nmillion: EUR 17 nillion cane from donestic conpanies, EUR 4 mllion
cane fromprivate clients and EUR 18 nmillion came via the international deposit-
taking platform Raisin. Coop Pank deposit portfolio has increased by EUR 210

mllion or 44% YoY. By the end of B, the share of client demand deposits has
increased from 27%to 34% YoY. Bank's financing cost did decrease over the
quarter from1%to 0, 9%

In @B 2020, the overdue loan portfolio of Coop Pank was at the level of 6% In
nine nonths, the bank has nade inpairnent of EUR 4.1 million to the |oan
portfolio, including EUR 1.1 million has nmade due to the effect of the
coronavirus to econonic environnment. There was no additional inpairnents nade in
relation to coronavirus in (8.

By the end of @ 2020 we have reached 80,000 clients, number of clients have
i ncreased by 5,400, i.e. 7%over the quarter. The nunber of private clients with
current account in the bank increased by 4,800 and the nunber of business
clients by 600 over the quarter. The client base of Coop Pank increased 42%
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i.e. by 24,000 clients YoY.

In @B 2020, Coop Pank's net incone was EUR 8 nillion, having grown 7% QoQ and
30% YoY. Operating expenses reached EUR 4.7 million, having increased by 9% QQ
and by 17% YoY. The bank's operating profit was EUR 3.3 nmillion, growing by 5%
QQ and 56% YoY.

In @B 2020, bank's net profit was EUR 2 million, having grown 48% QoQ and 32%
YoY. In @B 2020, the bank's cost / incone ratio was 59% and RCE was 8.6%

As of 30 Septenber, 2020, Coop Pank has 12,486 sharehol ders, 85 sharehol ders
havi ng joi ned over the quarter.

Margus Rink, Chairman of the Managenent Board of Coop Pank, comrents the
results:

"The results of the third quarter confirm that Coop's offer based on the
integration of retail and banking is differentiated in the narket, creates val ue
for consunmers and helps the bank to grow its client base. The growth of
customer-base in both the retail and business segnents has led to a rapid growth
of donestic deposits. During the quarter, Coop Pank's deposits increased by 73

mllion euros, of which three quarters or 55 million euros were |ocal deposits.
In an environment of low interest rates and an uncertain econom c situation

conmpanies maintain liquidity buffers and seek returns for them The offer of
Coop Pank has brought nore and nore donestic conpanies to us to deposit their
financial resources. The volunme of corporate deposits in the bank has al nost
doubled in a year. The share of the bank's denmand deposits is also grow ng,
which was 34%at the end of the third quarter, rising by 7% year-on-year. The
increase in the share of donestic denmand deposits enables to reduce the cost of
financi ng, which decreased to 0.9%

Al though restrictions on economic activity to prevent the spread of the
coronavirus have eased, businesses and private individuals are still uncertain
about the future. Businesses are cautious about making new investnents, and
i ndi vi dual s post pone purchasi ng decisions for |arger durable goods. According to
Eesti Pank, in the first eight nonths of this vyear, new sales of |oans and
| easing (excluding consuner financing) have decreased by 21% conpared to the
previous vyear. The decline in the demand for corporate financing, which has
fallen by 25%over the sane period, is particularly noticeable. Nevertheless,
Coop Pank has been able to continue to growits loan portfolio and revenues. In
the first 9 nonths of 2020, Coop Pank's 1oan portfolio grew by alnost 181
mllion euros.

Gowing net interest incone due to higher business volunes and declining
financing costs through the growh of donestic demand deposits are helping to
make the bank nore efficient and create greater value for sharehol ders. The
bank's cost-income ratio has declined from66%in the third quarter of |ast year
to 59%this year. The return on equity is lower than a year ago, but it is due
to the increased equity supported by the public offering of the bank's shares.

Finantsinspektsioon
http://iwww.fi.ee

Page 2/6



Conpared to the second quarter of this year, the return on equity has increased
by 2.7%to 8.6%

The quality of Coop Pank's |oan portfolio remains stable. The share of overdue
contracts renmains at 6%l evel. The volune of the | oan portfolio on paynent |eave
related to the coronavirus has decreased from 52 nmillion euros in My to 31
mllion euros at the end of Septenber. W can see that businesses and private
individuals are doing well in servicing their obligations and extendi ng paynent
hol i days i s m ni nal

Most inportant highlight for Coop Pank in the third quarter was that at the end
of August, the international rating agency Mody's gave us a stabl e investnent
grade rating of Baa2. The investnent grade rating now also gives the Estonian
state and local governments the opportunity to become a custoner of Coop Pank
and keep their financial resources in a donestic financial institution, where we
pay the best interest on the market.

In the third quarter, the successful developnment of a new internet-based car
deal ership is worth highlighting: in addition to new Shkoda nobdels, we
suppl enented the car dealer's selection with new KIA nodel s in August.

From 1(st) of July, Coop Pank will allow its customers to make instant paynents
of up to 100,000 euros, and Eesti Pank's statistics published in Septenber shows
that 96% of domestic interbank paynents initiated by Coop Pank's custoners were
instant paynents in August. Wth this, we were the bank with the |argest share
of instant paynents in Estonia in August.

Qur renewed credit card was also conpleted in July, with several good benefits
that nake it the nost flexible credit card on the market. In the third quarter
we also made it significantly nore convenient for our custonmers to open an
additional account: if previously custoners had to visit the office, nowit is
possi ble to open an additional account quickly and easily in the Internet bank

In July, the Supervisory Board of Coop Pank decided to suppl enment the Managenent
Board of the Bank by one nenber, whose area of ??responsibility will be retail
banki ng. The new Mnagenent Board has five nenbers and, in addition to the
Chai rman of the Managenent Board, includes the Chief Financial Oficer, the R sk
Manager, the Head of Corporate Banking and the Head of Retail Banking.

In summary, it can be said that the bank's results for the first 9 nonths of
2020 fully correspond to the plan nmade at the beginning of this year, and we are
moving in the schedule of neeting the three-year strategic goals announced
during |PO of Coop Pank in 2019. As a |ocal bank, we see in the market as our
advant age that we can nake financing decisions quickly and are nore flexible. W
will continue to pursue a distinctive strategy based on the integration of
retail and banking."

Il ncome statenent, in
t housands of euros @ 2020 @ 2020 9M 2020 @ 2019 9M 2019

Finantsinspektsioon
http://iwww.fi.ee

Page 3/6



Net interest income 7 353

Net fee and conm ssion

i ncome 558
Net ot her income 77
Total net income 7 988
Payrol | expenses -2 844
Mar ket i ng expenses -168

Rental and office
expenses, depreciation of
tangi bl e assets - 557

I T expenses and
depreci ation of intangible

-552

-1

672

-627

-1

381

assets -632
O her operating expenses -525
Total operating expenses -4 726

Net profit before
i mpai rment | osses 3 262

| nmpai rment | osses on
financi al assets -1 139

Net profit before incone
t ax 2 123

I ncone tax expenses -111

Net profit for the
financi al year 2 012

Basi ¢ earni ngs per share
(in euros) 0.02

Di | uted earni ngs per share
(in euros) 0.02

Finantsinspektsioon
http://iwww.fi.ee

0.01

Page 4/6

0.

05

0.

06




St at enment of financial
position, in thousands of

eur os 30. 09. 2020 30. 06. 2020 31.12.2019 30.09. 2019
“Cash and cash equivalents 168 984 133 905 122 205 105 533
Debt securities 3 084 3 682 4 061 4 114
Loans to custoners 599 213 559 295 460 460 417 907
O her assets 26 179 24 948 24 486 23 744
Total assets 797 460 721 830 611 302 551 298
‘customer deposits and
| oans received 688 116 615 153 506 531 477 826
O her liabilities 7 978 7 381 8 356 9 015
Subor di nat ed debt 7 111 7 064 7 064 7 111
Total liabilities 703 205 620 598 521 951 493 952
CEquity 94 255 92 232 89 351 57 346
Total liabilities and
equity 797 460 721 830 611 302 551 298

The reports of Coop Pank are available at: https://ww. cooppank. ee/en/reporting

Coop Pank will organise a webinar on 21 Cctober, 2020 at 09:00 AM to present
the financial results of @ 2020. For participation, please register in advance
at :

htt ps://attendee. got owebi nar. conif regi st er/ 3808463495017686540

(https://ww. gl obenewswi re. conf Tr acker ?dat a=s65Xdwcl 7pRI6 Tk MJng3y NJwXqs-

lot | 7TkYI XwS8uXhkh7S8aTPsd2baj OXY8WEG RCce DQMWPG nK7knlivbcl hGouxWBRMyHpv Ugl NHLwey
4ZL QNSKpmuCAVW Rbz8_WhOF7C WBst Ft | gx Yos5k3bXVkl HOXKUaVZV8I nl oDP_PDI xMej nzH6aUka7
DJ QREHFx 8wk v Xu50k UqOc USFt w==)

The webinar will be recorded and published on the conpany's website
www. cooppank. ee (http://ww. cooppank.ee) as well as on the Nasdaq Baltic
yout ube. com channel .

Coop Pank, based on Estonian capital, is one of the five universal banks
operating in Estonia. The bank has 80,000 daily banking clients. Coop Pank ains
to put the synergy generated by the interaction of retail business and banking
to good use and to bring everyday banking services closer to people' s homes. The
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strategic shareholder of the bank is the donestic retail chain Coop Eesti,
conprising of 330 stores.

Addi tional information:
Kerli Lohnus

CFO
Phone: +372 669 0902
E-mail: Kkerli.lohnmus@ooppank.ee (nailto:kerli.lohnmus@ooppank. ee)
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