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Bal ti ka G oup ended the third quarter with a net |oss of 516 thousand euros. The
|l oss for the sane period | ast year was 1,241 thousand euros. The quarter results
have i nproved 725 thousand euros year over-year due to Baltika G oup heavy focus
on fixed costs reduction that saw operating expense decreasing by 2,243 thousand
eur os.

The Goup's sales revenue for the third quarter was 5,658 thousand euros,
decreasi ng by 42% conpared to the sane period | ast year. Retail sales revenue in
the third quarter decreased by 41% and e-com decreased by 23% Min inpactor for
the decrease in sales in those channels is the strategic decision to exit brands
- Mbsaic and Bastion. Biggest brand Monton retail sales decreased by 7%in the
sane period. Sales to business customers decreased by 84% which is related to
the strategic decision to exit this sales channel.

The gross profit for the quarter was 2,884 thousand euros, decreasing by 36%
i.e. 1,600 thousand euros conpared to the same period of the previous year (B
2019: 4,484 thousand euros). The conpany's gross profit margin was 51.0%in the
third quarter, which is 5.1 percentage points higher than the margin of the
third quarter of the previous year (@ 2019: 45.9% . The decrease in gross
profit anmount is due to decrease in sales. Increase in gross profit marginis
due to Baltika Goup selling nore full-price new stock and | ess di scounted
itens.

The G oup's distribution and admi nistrative expenses in the third quarter were
3,088 thousand euros, decreasing by 42%i.e. 2,243 thousand euros conpared to
the same period last year. Over 60%of the decrease in expense relates to
reduction in retail costs. These are reduced not only by reduction of stores but
also with reduction of per store and narket office expenses. Consistent and
significant reductions in distribution and admi nistrative expenses is a part of
Baltika Goup's ongoing restructuring plan that has seen the head-office
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distribution and administrative expense decrease by 829 thousand euros. In line
with restructuring plan Baltika G oup head-office staff has been reduced during
the quarter by 19 people.

9 nonths total gross profit anpbunts to 7,454 thousand euros, conpared to prior
year 14,665 (decreasing 49% wth biggest decline comng from second quarter
where nmmjority of stores were closed for a period due to COVID-19. Operating
expenses in the 9 nonths anounted to 11,604, decreasing by 31%that is 5,267

thousand euros with 45%of the anobunt comng fromsecond quarter when stores
were closed for a period of tine due to COVID 19 and 43%conming fromthird
quarter where it is due to cost savings in line with restructuring plan. O her
operating income of three quarters in the anount of 5,760 thousand euros is
mai nly due to 4,585 thousand euros connected with restructuring of creditors

clains in accordance to the restructuring plan approved on 19 June 2020 and the
reversal of the inpairnent of the right to use the property arising fromthe
| ease agreenents for the production buildings in the amount of 1,320 thousand
euros. Wth net financial expense of 635 thousand euros the net profit of 9

mont hs 2020 is 975 thousand euros (prior year conparative 3,300 net |o0ss).

As at 30 Septenber 2020 owing to received loan 2,550 thousand euros from KIK
Fund SICAV-SIF via its holding conpany and all the costs savings achieved,
Balti ka G oup has achieved the financial stability with 1,085 thousand cash and
cash equivalents and no use of bank overdraft (with 3,000 thousand euros limt)
that allows to plan forward wth the change in strategy. Baltika wll nove
forward wth only one wonmenswear brand from second hal f-year 2021. Baltika has
started cooperation with international agency to build up a brand-new retai
concept. First store of the new concept wll be tested in the second hal f-year
of 2021 in Tallinn

Consol i dated statenment of financial position

30 Septenber 2020 31 Dec 2019

Current assets

Cash and cash equival ents 1, 085 264
Trade and ot her receivables 180 621
I nventories 5,355 7,644
Assets classified as held for sale 0 28
Total current assets 6, 620 8, 557

Non-current assets
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Deferred i ncone tax asset 281 281

Ot her non-current assets 264 222
Property, plant and equi pnent 1,291 1, 683
Ri ght - of - use assets 10, 391 16, 040
I ntangi bl e assets 548 536
Total non-current assets 12,775 18, 762
TOTAL ASSETS 19, 395 27, 319

LI ABI LI TI ES AND EQUI TY

Current liabilities

Bor r owi ngs 148 1,731
Lease liabilities 3,371 5, 383
Trade and ot her payabl es 3, 383 4,118
Total current liabilities 6, 902 11, 232

Non-current liabilities

Bor r owi ngs 4,052 488
Lease liabilities 7,488 12, 396
Total non-current liabilities 11, 540 12, 884
TOTAL LI ABILITIES 18, 442 24,116
EQUI TY

Share capital at par val ue 5, 408 5, 408
Reserves 820 4,045
Ret ai ned ear ni ngs -6, 250 -341
Net profit (loss) for the period 975 -5,909
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TOTAL EQUI TY

TOTAL LI ABILITIES AND EQUI TY

953

19, 395

3,203

27,319

Consol i dated statenent of profit and | oss and conprehensive incone

Revenue
Cost of goods sold

G oss profit

Di stribution costs

Admi ni strative and general expenses

O her operating income (-expense)

Qperating profit (Ioss)

Fi nance costs

Profit (loss) before income tax

I ncone tax expense

Net profit (loss) for the period

Total conprehensive incone (lo0ss)
for the period
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30Q 2020 3Q 2019 9m 2020 9m 2019

5, 658
-2,774

2,884

-2,653

- 435

-118

-322

-194

-516

-516

-516
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9, 758
-5,274

4,484

-4,788

-543

-73

-920

-321

-1, 241

-1, 241

-1, 241

15, 502
- 8,048

7,454

-9, 659

-1, 945

5,760

1,610

- 635

975

975

975

29, 491
-14, 826

14, 665

- 14, 843

-2,028

-24

-2,230

-1, 070

-3, 300

-3, 300

-3, 300




Basi ¢ earnings per share fromnet profit

(1 oss)
for the period, EUR -0.01 -0,04 0,02 -0,11

Di | uted earnings per share fromnet profit

(1 oss)
for the period, EUR -0,01 -0,04 0,02 -0,11

Fl avi o Perini

Menber of the Managenent Board, CEO

flavi o. perini @altikagroup.com

(https://ww. gl obenewswi re. conf Tr acker ?dat a=3TZK3t 4payb@Hs4xcr DYQIEj onTyRI zt Pxe
W'l Cb5b5_nZuabL34MER_TMc4VCG

_3j EPYLr0y32SnhGv9_Zzql d0zONsnmilRLr H34Ht MyLT3uDogqvPUgM uf AhCb4G&dR)
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