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Currency
Title AS Tallink Grupp Unaudited Consolidated Interim Report Q2 2020
In the second quarter (1 April - 30 June) of the 2020 financial year, Tallink

Gupp AS and its subsidiaries (the Goup) carried 388 thousand passengers, which
is 85.4%less than in the second quarter |ast year. The number of cargo units
transported decreased by 12.8%in the sanme conparison. The Goup's unaudited
consol i dated revenue decreased by 74.6% or EUR 191.1 mllion to a total of EUR
65.0 mllion. Unaudited EBI TDA was EUR 2.4 mllion (EUR 50.7 mllion in @

2019) and unaudited net |loss was EUR 27.4 nillion (net profit of EUR 14.9
mllionin @ 2019).

In the second quarter, the Group's revenue and operating results were inpacted
by the followi ng operational factors:

* Covid-19 and related travel restrictions.
* 978 trips |l ess due to suspended operati ons.
* Restrictions on maximum capacity.

I mpact of Covid-19 and travel restrictions

Due to the gl obal outbreak of Covid-19, the state of energency was declared in
nost of the Goup's hone markets in mid-March together with inposing travelling
and novenent restrictions. The restrictions were gradually renoved starting from
m d- May. However, the restrictions remain in force for international passenger
traffic to and from Sweden.

The inpact of the Covid-19 on the Goup's second quarter operations and results
has been very extensive. The conbi ned passenger volunme of April and May was down
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by 93% conpared to |ast year. There was a slight recovery in June follow ng
Finland lifting its travel restrictions. Still, the nunmber of passengers carried
in the nonth was 72% | ower conpared to June 2019. Custoner profiles changed from
a mx of home and foreign nmarkets to nainly hone.

In the situation of extensive travel restrictions and | ower demand, the focus
was shifted to cost and cash fl ow managenent to ensure the sustainability of the
Group's core business. Thus, non-critical costs and investnments were scal ed down
and several operational changes were nade.

* (Qperations of the Tallinn-Stockholmroute with vessels Victoria |l and Baltic
Queen has been suspended since 15 March

* Daily operations of the Riga-Stockholmroute with vessels Ronmanti ka and
| sabel | e has been suspended since 16 March

* (Qperations of the Tallinn-Helsinki route cruise ferry Silja Europa were
suspended from 17 March to 12 June and shuttle vessel Star from 18 March to
14 May.

* Operations of the Hel sinki-Stockholmroute with vessels Silja Serenade and
Silja Synphony has been suspended since 19 March

* (perations of Tallink Hotel Riga and Tallink Spa & Conference Hotel, which
wer e suspended from 18 March, were reopened on 1 and 12 June, respectively.
Tallink Express Hotel in Tallinn remained open in limted capacity in the
second quarter. Tallink City Hotel has remmined cl osed since 18 March

Throughout the quarter our vessels have been flexibly rerouted to other routes.

* | n cooperation with Estonian M nistry of Econom c Affairs and Conmuni cation
the shuttle vessel Star was rerouted to the Pal di ski-Sassnitz route from 19
March to 18 April to ensure continuing transportation of goods between the
Baltic and the Nordics and western Europe.

* The cruise ferry Victoria |l was rerouted to the Tallinn-Helsinki route from
7 June and the cruise ferry Baltic Queen to the Tallinn-Marieham route to
perform 2 special cruises in June.

* The cruise ferry Romanti ka operated 6 special return trips in the second
quarter on the Riga-Stockholmroute to transport cargo and commuters. The
cruise ferry Isabelle was rerouted to the Pal diski-Kapellskar route from?7
June.

* The cruise ferry Silja Serenade was rerouted to the Hel sinki-Riga route from
26 June.

The Estonia-Finland routes shuttle vessel Megastar and cargo vessel Seaw nd, the
Pal di ski - Kapel | skar route cargo vessel Regal Star and the Turku-Stockhol mroute
cruise ferries Baltic Princess and Gal axy continued operating to ensure

i nternati onal novenent of cargo

Changes concerni ng wor kl oad and remunerati on of personne
Due to the Covid-19 situation the followi ng changes relating to personnel were
in force in the second quarter of 2020:
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* The workl oad and renuneration of all Estonian personnel was reduced to 70%
for three nonths.

* Most of the Finnish personnel were on unpaid | eave, except the staff on
duty.

* The workl oad of Swedi sh personnel was reduced to 40%in April and to 20%in
May and June, except for the staff on duty on vessels.

* The workl oad and renuneration of all Latvian personnel was reduced to 70%
for two nonths.

* The Menbers of Supervisory Board of Tallink Gupp AS waived their
renmuneration for three nonths.

* The Chairman of the Managenent Board requested his salary to be reduced to
50% and ot her Managenent Board Menbers' sal aries were reduced to 70% for
t hr ee nont hs.

During the reporting period, collective redundanci es process was carried out,
i ncl udi ng anong others hotel personnel and onboard personnel. To date the
redundanci es have affected approxi mately 500 enpl oyees. Additional collective
redundanci es process has conmenced in the second quarter, which potentially
af fects another 700 enpl oyees by the end of the third quarter.

The average nunber of enpl oyees during the quarter and the nunber of enpl oyees
at the end of quarter were, respectively, 10.7% and 15.0% | ower conpared to the
sanme period a year ago.

Conbi nati on of changes relating to personnel and sal ary conpensation support
measures offered by the states resulted in a decrease by EUR 29.7 nmillion in
personnel expenses in the second quarter of 2020 conpared to same period | ast
year.

Support neasures

Starting from March the Group has received a total of EUR 17 million in various
direct financial support. Mijority of the support was received in the second
quarter of 2020.

The Group used tenporary sal ary conpensation neasures offered by the states

From 19 March to 18 June, the operations of Megastar on the Tallinn-Hel sink
route and t he Turku-Stockhol mroute two vessels were backed by Finland' s

Nati onal Energency Supply Agency's to ensure the cargo supply. The support was
of crucial help in covering the operating expenses, which were already reduced
to m ninmum and thereby reducing the operating | osses.

Estoni an parlianent approved the change in legislation granting exenption from
ships' fairway dues for twelve nonths starting fromApril 2020.

Activities to inprove liquidity
The Supervisory Board proposed to the sharehol ders' annual general neeting not
to pay dividends fromnet profit for 2019.
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An instalment for the construction of the shuttle vessel MyStar, originally
schedul ed for the second quarter of 2020, was postponed to the third quarter of
2020 after negotiations with the shipyard.

In order to relieve the liquidity issues caused by the Covid-19 situation, the
Group's conpani es were allowed to postpone the tax paynents. At the end of the
second quarter, the postponed tax liability anbunted to EUR 11.1 and will be
paid in even anmounts until autumn 2021

During the quarter the G oup negotiated with existing and new fi nanci al
institutions financing and paynent terns including waivers of |oan covenants,
deferral of loan principal repaynents for the year 2020 and new | oan agreenents.
As a result, the Goup's liquidity inproved in great extent and therefore the
financial report has been prepared according to going concern principle.

Sal es and segnents

In the second quarter of 2020, the Group's total revenue decreased by EUR 191.1
mllion to EUR 65.0 mllion. Total revenue in the second quarter of 2019 and
2018 was EUR 256.1 nmillion and EUR 255.4 million, respectively.

Revenue fromroute operations (core business) decreased by EUR 179.5 nmillion to
EUR 56.4 million. The passenger operations and segnment results on all routes
were significantly affected by Covid-19 situation and travel restrictions.

The nunber of passengers carried on the Estonia-Finland routes decreased by

76. 7% conpared to | ast year and the nunber of transported cargo units decreased
by 6.9% Estonia-Finland routes' revenue decreased by EUR 61.3 nmillion to EUR
33.6 mllion. The segnent result decreased by EUR 23.9 mllion to EUR -2.4
mllion. The Estonia-Finland routes' results include also the operations of the
Pal di ski - Sassnitz and the Tallinn-Mariehamm routes. The Finland's Nationa

Emer gency Supply Agency support to partially cover the operating expenses of the
shuttle vessel Megastar is reported as other operating incone.

The nunber of passengers carried on the Finland- Sweden routes decreased by
93.0% while the nunber of transported cargo units decreased only by 8.7% The
route's revenue decreased by EUR 73.4 million to EUR 16.2 nmillion and the
segrment result decreased by EUR 27.6 million to EUR -18.4 million. Finland-
Sweden results include al so the operations of the Helsinki-Riga route as well as
the expenses related to the suspended Hel sinki-Stockhol mroute. The Finland's
Nati onal Energency Supply Agency support to partially cover the operating
expenses of the Turku-Stockhol mroute operations is reported as other operating
i ncone.

On the Estoni a- Sweden routes the nunber of passengers carried decreased by
96. 9% and the nunber of transported cargo units decreased by 25.1% The segnent
revenue decreased by EUR 26.1 nmillion to EUR 5.2 mllion and the segnent result
decreased by EUR 7.2 million to EUR -4.9 mllion. Estonia-Sweden routes' results
reflect the operations of the Paldiski-Kapellskdr route and the expenses rel ated
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to the suspended operations of the Tallinn-Stockhol mroute.

There were no daily operations on the Latvi a-Sweden route during the quarter.
The results reflect 6 return trips performed with permission fromthe
authorities as well as incurred operating expenses of the suspended route. The
nunber of transported passengers and cargo units decreased by 98.5% and 89. 4%
respectively. The route's revenue decreased by EUR 18.7 million conpared to |ast
year and amounted to EUR 1.3 million. The segnent result decreased by EUR 4.5
mllion to EUR -4.2 mllion.

Revenue fromthe segnment other decreased by a total of EUR 13.5 nmillion and
anounted to EUR 8.7 nmillion. The decrease was mainly driven by the suspended
operations of 3 hotels, which resulted in 95.8% | ower accomvodation sal es, and
significantly | ower revenue from services provided at the hotels. The segnent
revenue was positively inpacted by a significant increase in online shop sales,
opening of the first four Burger King restaurants and revenue from providing
nmooring services at the Tallinn AOd City Harbour.

Ear ni ngs

In the second quarter of 2020, the Group's gross profit decreased by EUR 82.5
mllion conpared to the sanme period |ast year, anounting to EUR -21.9 million.
EBI TDA decreased by EUR 48.3 nillion and anbunted to EUR 2.4 m | lion.

The Group's second quarter financial result was inpacted by the follow ng
factors:

* Significant cut in operating expenses, including significant decrease in
personnel expenses as a result of collective redundancies, state support
measures and renuneration cuts.

* Positive inpact from support neasures.

* Positive inmpact fromthe absence of dividend paynent rel ated corporate
i ncone tax expense in the amount of EUR 8.1 million as in the second quarter
| ast year.

Anortisation and depreciation expense increased by EUR 1.8 nmillion to EUR 25.2
mllion conpared to | ast year. Net finance costs increased by EUR 0.2 nmillion
conmpared to the second quarter |ast year.

The Group's unaudited net |loss for the second quarter of 2020 was EUR 27.4
mllion or EUR 0. 041 per share conpared to a net profit of EUR 14.9 mllion or
EUR 0. 022 per share in 2019 and net profit of EUR 15.3 million or EUR 0.023 per
share in 2018.

Results of the first 6 nonths of 2020
In the first 6 nonths (1 January - 30 June) of the 2020 financial year the G oup

carried 2.0 nillion passengers which is 56.6% | ess conpared to the sane period
| ast year. The Group's unaudited revenue for the period decreased by 49. 4% and
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amounted to EUR 219.9 million. Unaudited EBITDA for the first 6 nonths was EUR
1.2 million (EUR 54.5 nmillion, 6 nonths 2019) and unaudited net |oss was EUR
57.6 mllion (EUR 10.4 mllion, 6 nonths 2019 net |o0ss).

The financial result of the first 6 nonths of 2020 was i npacted by foll ow ng
factors:

* Suspended operations of vessels and hotels due to the Covid-19 situation and
the travel restrictions fromm d-March

* Dockings of six ships totalling 79 days (total of 121 docking days in the
first 6 nonths of 2019)

I nvest nent s

The Group's investnents in the second quarter of 2020 anpbunted to EUR 14.4
mllion with the majority arising fromthe EUR 8.5 nillion purchase of a ro-pax
vessel Sailor. Investnents were nade in the ships' technical naintenance,

i ncludi ng works performed during Silja Serenade 10 docking days in April.

I nvestments were al so nmade in the devel opnent of the online booking and sal es
systens as well as other admi nistrative systens and in relation to the opening
of four Burger King restaurants.

Di vi dends

Due to a deteriorated operating environment and consi dering the Conmpany's |ong-
terminterests, the Supervisory Board proposed to the sharehol ders' annua
general neeting not to pay dividends fromnet profit for 2019. On 30 July 2020
(third quarter), the sharehol ders' annual general neeting decided not to pay

di vidends fromnet profit for 2019.

Fi nanci al position

In the second quarter, the Goup's net debt increased by EUR 19.2 million to EUR
593.8 million and the net debt to EBITDA ratio was 5.0 at the reporting date.

At the end of the second quarter, total liquidity buffer (cash, cash equival ents
and unused overdraft facilities) anounted to EUR 104.9 nillion (EUR 123.1
mllion at 30 June 2019).

At 30 June 2020, the G oup's cash and cash equival ents amobunted to EUR 21.9
mllion (EUR 67.1 million at 30 June 2019) and the G oup had EUR 83.0 million in
unused overdraft facilities (EUR 56.0 million at 30 June 2019).

Econoni ¢ Envi r onnent
The G oup considers Finland, Sweden, Estonia and Latvia its honme markets with

the nost exposure to the econom c devel opnents in Finland. The Group has al so
hi gh exposure to the econonic devel opments in Estonia and Sweden.
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In the second quarter of 2020 the Group's econonic environment was domi nated by
the Covid-19 pandemic outbreak and the related restrictions set by governnents.
According to the OECD data, the confidence of both the consumers and the

busi nesses plumeted across all our hone narkets during the quarter,
particularly in Estonia and Latvia.

For the G oup the weaker consumer confidence reflected mainly in the | ower
demand for travelling. The demand was al so hi ndered by the inposed travelling
and novenent restrictions. The international travel restrictions and reduced air
traffic also effectively neant the absence of demand fromthe custoners from
out si de our hone narkets.

The Covid-19 situation inproved enough for gradually lifting the majority of the
restrictions on all our other hone markets, except for Sweden, allowing to
restart of some of our passenger operations toward the end of the quarter. The
state-level travelling and border-crossing restrictions effectively allowed to
offer only international cargo operations to and from Sweden.

Al t hough the cargo nmarket fared somewhat better relative to the passenger

busi ness the Covid-19 inpact is felt in this area too. Along with the tight
competition, the decreased business confidence nmaterialised as decline both in
the nunber of cargo units and in the average revenue per unit.

Measured in euros the global fuel prices declined, on average, by 54%in the
second quarter of 2020 conpared to a year ago. The Group's overall fuel cost
declined by 56% conpared to the sane period |l ast year. In addition to the change
in the fuel market price, the change in the cost was affected by the nunber and
timng of trips as well as an existing fuel price agreenent with the price fixed
above the market |evel.

For the foreseeable future, the key risk has to do with gl obal and regional
devel opnents with the Covid-19 situation and related restrictions on travel and
ot her econonic activities, its econonic danage and its inpact on |ocal and

i nternational trade.

Events in Q@

Start of construction of the new shuttle vessel MyStar
The physical production process of MyStar started on 6 April 2020 in Raurma
shipyard in Finland with a traditional steel cutting cerenony.

Changes in the Audit Comittee

Luke Staniczek was recalled fromthe Audit Committee and from 17 April, the
Audit Conmittee continued with three nenbers including Meelis Asi (Chairman of
the Audit Committee), Ain Hanschm dt and Mare Puusaag.

Changes in the Group structure
In April 2020, TLG Agent QU, a wholly-owned subsidiary of the Group, was renaned
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LNG Shi prmanagenent OU. The main activity of the subsidiary is to provide crew ng
servi ce.

In June 2020, Tallink Latvija AS, a wholly-owned subsidiary of the G oup,

regi stered a whol |l y-owned subsidiary in Latvia - SIA BK Properties. The purpose
of founding the subsidiary is acquisition and holding of real estate properties
for the operation of Burger King restaurants in Latvia.

Charter agreenment extension

In May 2020, Baltic SF IX Limted, a wholly-owned subsidiary of the G oup, and
Marine Atlantic Inc, a Canadian conpany with the state participation therein,
concluded to extend the current charter agreement of MV Atlantic Vision (ex.
Superfast 1X) for two years, until Novenber 2022. The vessel has been on the

| ong-term bareboat charter since 14 Novemnber 2008.

I ncrease of overdraft linit

In the second quarter, the Group extended its existing overdraft facility with
Danske Bank A/S by EUR 20.0 nillion and Nordea Bank Abp by EUR 20.0 million.
After the reporting date, in July 2020, extension of overdraft facility with SEB
Pank AS by EUR 20.0 nmillion was finalized. The increase of the overdraft
facilities helps to inprove the Goup's liquidity.

Changes in | oan agreenents

Amendrents to loan facility agreenents signed by Tallink Gupp AS and all its

| endi ng banks whereby | oan principal repaynents in the anount of EUR 61 million
for the year 2020 are deferred and added to the | ast paynment of each respective
loan facility cane into force on 29 May 2020. The loans' final maturities and

i nterest margi ns renai ned unchanged. Request for waivers of |oan covenants were
al so approved.

The repaynent rescheduling inproved significantly the Group's liquidity position
and increased flexibility to maintain sufficient working capital in challenging
econom ¢ envi ronment .

Si gning of the | oan agreenent

On 8 June 2020, Tallink Gupp AS and KredEx SA signed a working capital |oan
agreenent. The total anpbunt of the loan limt is EUR 100 mllion and the |oan
can be drawn in EUR 10-40 nmillion tranches. The interest rate of the three-year
maturity loan is 12-nonth Euri bor +2%

The loan is secured by nortgages on five vessels ranking after the existing
creditors.

Purchase of ro-pax vessel Sailor

On 30 June 2020, Baltic SF VIII Ltd, a subsidiary of the G oup purchased a ro-
pax vessel Sailor fromNavirail OU. The ship is registered in the Cyprus Ship
Regi stry and is going to sail under the Estonian flag. The purchase of the ro-
pax vessel will strengthen the Goup fleet's cargo capacity.
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Fuel price risk nmanagenent

In the first quarter of 2020, the Goup entered into agreenents with its main
fuel suppliers and fixed the purchase price of fuel equivalent to about 65% of
its total estimated fuel volume for 2020. Due to the Covid-19 situation, nore
flexible terns were negotiated and agreed with one of the fuel suppliers in

April.

Openi ng of Burger King restaurants

The Group opened its first three Burger King restaurants in Tallinn on 20 May
2020. The fourth restaurant was opened on 15 June 2020. The G oup has secured
the locations of its first Burger King restaurants in Latvia and Lithuania, to
be opened in the second half of 2020.

Events after the reporting period and outl ook

Prepayment for the new shuttle vessel M/Star
The | ast prepaynent instalnments for the new shuttle vessel MyStar in the total
amount of EUR 49.4 nmillion will be made in the third quarter of 2020.

Di vi dends
On 30 July 2020, the sharehol ders' general neeting decided not to pay dividend
fromnet profit for 2019.

Renovation of Tallink City Hotel

Tallink Gty Hotel in Tallinn will undergo a full-scale renovation from

Sept enber 2020. The renovation works are estimated to be finalised by the end of
May 2021 and the hotel reopened in June next year.

Ear ni ngs

The Group's earnings are not generated evenly throughout the year. The summer
period is the high season in the Goup's operations. |n managenent's opinion and
based on prior experience nost of the Goup's earnings are generated during the
sunmmer (June- August).

Due to the ongoing Covid-19 situation the earnings outlook for 2020 has becone
uncertain and will be largely subject to external factors such as the states'
decisions regarding the timng of lifting of the travel restrictions, allow ng
passenger traffic as well as the duration of the recovery period. In the opinion
of the Managenent Board the Goup will not earn profits in 2020 financial year.

Research and devel opnent projects

Tall i nk G upp AS does not have any substantial ongoing research and devel opnent
projects. The Group is continuously seeking opportunities for expanding its
operations in order to inprove its results.

The Group is continuously |ooking for innovative ways to upgrade the ships and
passenger area technology to inprove its overall performance through nodern

solutions. The nost recent project, in collaboration with ports in the Baltic
Sea area and supported by the Connecting Europe Facility (CEF) fund, involves
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maki ng preparations for the use of high-voltage shore connection during the
vessel s' port stays. Another ongoing collaboration project with Tallinn

Uni versity of Technol ogy (Tal Tech) involves the devel opnent of smart car deck
sol utions.

In addition, the Group is participating in a programme, funded by the European
Space Agency, with a goal to devel op techni ques for autononous navigation for
shi ps, using a conbination of different sensors, machine learning and artifi cial
intelligence.

Ri sks

The Group's business, financial position and operating results could be
materially affected by various risks. These risks are not the only ones we face.
Addi tional risks and uncertainties not presently known to us, or that we
currently believe are inmmaterial or unlikely, could also inpair our business.
The order of presentation of the risk factors belowis not intended to be an

i ndication of the probability of their occurrence or of their potential effect
on our business.

Covi d-19 situation and devel oprnents

Acci dents, disasters

Macr oecononi ¢ devel opnent s

Changes in laws and regul ations

Rel ations with trade unions

Increase in the fuel prices and interest rates
Mar ket and cust oner behavi our

L . R

Key figures

For the period @ 2020 @ 2019 Change %
‘Revenue (million euros) 5.0  256.1 -74.6%
G oss profit/loss (mllion euros) -21.9 60.6 -136.1%
EBI TDA (mllion euros) 2.4 50.7 -95. 2%
EBIT* (million euros) -22.7 27.4 -183. 0%
Net profit/loss for the period (mllion

eur os) -27.4 14.9 -283.8%
Depreciation and anortisation (mllion euros) 25.2 23.3 7.9%
Capital expenditures! 2(million euros) 14. 4 18.5 -22. 0%
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Wei ght ed average nunber of ordinary shares

out st andi ng 669 882 040 669 882 040 0. 0%
Ear ni ngs/ 1 oss per sharet? -0.041 0.022 -283.8%
Nunber of passengers 388 212 2 651 843 -85. 4%
Nunmber of cargo units 86 755 99 546 -12. 8%
Aver age number of enpl oyees 6 578 7 363 -10. 7%
As at 30. 06.2020 31.03.2020 Change %
‘Total assets (million euros) 15059  1517.8  -0.8%
Total liabilities (mllion euros) 740.5 724.5 2. 2%
Interest-bearing liabilities (mllion euros) 615.7 591.0 4. 2%
Net debt® (mllion euros) 593. 8 574.5 3.3%
Net debt to EBI TDA! 5.0 3.5 45. 7%
Total equity (mllion euros) 765. 3 793.2 -3.5%
Equity ratio! (9 51% 52%

Nunber of ordi nary shares outstandi ng 669 882 040 669 882 040 0. 0%
Equity per sharet 1.14 1.18 -3.5%
Rati os? @ 2020 @ 2019

‘@oss mrgin (% 3379 23.7%
EBI TDA margin (% 3. 7% 19. 8%

EBIT margin (% -35. 0% 10. 7%

Net profit/loss margin (% -42. 1% 5.8%
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ROA (%) 1. 3% 4.0%
ROE (%) 0.3% 4.1%
ROCE (%) 1. 5% 4. 9%

(1) Alternative performance neasures based on ESMA guidelines are disclosed in
the Alternative Performance Measures section of this InterimReport.
(2) Does not include additions to right-of-use assets.

EBI TDA: result fromoperating activities before net financial itens, share of
profit of equity-accounted investees, taxes, depreciation and anortization
EBIT: result fromoperating activities

Earni ngs per share: net profit / weighted average nunber of shares outstanding
Equity ratio: total equity / total assets

Sharehol der's equity per share: shareholder's equity / nunber of shares

out st andi ng

Gross margin: gross profit / net sales

EBI TDA margi n: EBITDA / net sales

EBIT margin: EBIT / net sales

Net profit margin: net profit / net sales

Capital expenditure: additions to property, plant and equipnent - additions to
right-of-use assets + additions to intangible assets

ROA: earnings before net financial itens, taxes 12-nonths trailing / average
total assets

RCE: net profit 12-nmonths trailing / average sharehol ders' equity

ROCE: earnings before net financial itens, taxes 12-nonths trailing / (total
assets - current liabilities (average for the period))

Net debt: interest-bearing liabilities | ess cash and cash equival ents

Net debt to EBI TDA: net debt / EBITDA 12-nonths trailing

Consol i dated statenent of profit or |oss and other conprehensive incone

Jan-Jun Jan-Jun

Unaudi ted, in thousands of EUR @ 2020 @ 2019 2020 2019
Revenue (Note 3) 64 962 256 103 219 892 434 973
Cost of sales -86 857 -195 469 -241 959 -363 840
G oss loss/profit -21 895 60 634 -22 067 71 133
Sal es and narketing expenses -7 320 -19 212 -21 268 -36 254
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Adm ni strative expenses -9 605 -14 443 -23 029 -29 511

O her operating income 16 138 439 17 670 1 163
O her operating expenses -57 -11 -79 -25
Result from operating activities -22 739 27 407 -48 773 6 506
Fi nance i nconme (Note 4) 0 93 1 1 095
Fi nance costs (Note 4) -4 588 -4 506 -8 700 -9 837
Loss before incone tax -27 327 22 994 -57 472 -2 236
| nconme tax -44 -8 104 -97 -8 129
Net |oss for the period -27 371 14 890 -57 569 -10 365

Net loss for the period attributable to
equity hol ders of the Parent -27 371 14 890 -57 569 -10 365

O her conprehensive incone

Items that may be reclassified to profit or
| oss

Exchange differences on translating foreign

operations -504 257 81 422
O her conprehensive incone for the period -504 257 81 422
Total conprehensive |loss for the period -27 875 15 147 -57 488 -9 943

Total conprehensive |loss for the period
attributable to equity holders of the
Par ent -27 875 15 147 -57 488 -9 943
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Loss per share (in EUR Note 5) -0.041 0. 022 -0. 086 -0.015

Consol i dated statenent of financial position

Unaudi ted, in thousands of EUR 30. 06. 2020 30. 06. 2019 31.12. 2019
CASSETS
Cash and cash equi val ents 21 892 67 070 38 877
Trade and ot her receivables 22 434 53 270 37 606
Pr epaynent s 10 641 12 134 6 805
Prepai d i ncone tax 0 46 67
I nventories 37 035 39 326 37 255
‘Qurrent assets 92 002 171 846 120 610
Investments in equity-accounted investees 403 407 403
O her financial assets and prepaynents 1 866 326 1 619
Deferred incone tax assets 18 674 17 934 18 674
I nvest ment property 300 300 300
Property, plant and equi prent (Note 6) 1 349 733 1 373 420 1 347 093
I ntangi bl e assets (Note 7) 42 898 45 640 44 264
Non-current assets 1413 874 1438 027 1 412 353
TOTAL ASSETS 1 505 876 1 609 873 1 532 963

LI ABI LI TI ES AND EQUI TY

I nterest-bearing | oans and borrow ngs (Note
8) 130 066 108 190 89 198

Trade and ot her payabl es 86 951 107 626 98 926
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Payabl es to owners 6 33 496 6
Incone tax liability 10 8 049 0
Deferred income 37 901 46 635 33 314
‘urrent liabilities 254934 303 996 221 444
I nterest-bearing | oans and borrow ngs (Note

8) 485 593 495 970 488 682
Non-current liabilities 485 503 495 970 488 682
Total liabilities 740527 799 966 710 126
Share capital (Note 9) 314 844 361 736 314 844
Share preni um 663 663 663
Reserves 68 666 70 893 69 608
Ret ai ned ear ni ngs 381 176 376 615 437 722
Equity attributable to equity holders of the
Par ent 765 349 809 907 822 837
Total equity 765 349 809 907 822 837
TOTAL LIABILITIES AND EQUTY 1505876 1 609 873 1 532 963
Consol i dat ed statement of cash flows

Jan-Jun Jan-Jun

Unaudited, in thousands of EUR Q@ 2020 @2 2019 2020 2019
CASH FLOWS FROM OPERATI NG ACTI VI Tl ES

Net |oss for the period -27 371 14 890 -57 569 -10 365
Adj ust nent s 29 084 36 133 58 471 65 377

Changes in:
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Recei vabl es and prepaynents related to

operating activities 9 649 -11 569 11 294 -15 521
I nventories 2 417 -3 021 220 -3 585
Liabilities related to operating activities -9 782 14 154 -7 545 21 704
CChanges in assets and liabilities 2284 -436 3 969 2 598
Cash generated fromoperating activities 3 997 50 587 4 871 57 610
I ncone tax repaid/paid -33 -136 -20 -218
NET CASH FROM CPERATING ACTIVITIES 3064 50 451 4 851 57 392

CASH FLOANS FROM | NVESTI NG ACTI VI TI ES

Purchase of property, plant, equipnent and

i ntangi bl e assets (Notes 6, 7) -14 344 -18 456 -41 414 -43 718
Proceeds from di sposal s of property, plant,

equi pnent 3 64 47 142
I nterest received 0 0 1 1
NET CASH USED IN I NVESTING ACTIVITIES "14 341 -18 392 -41 366 -43 575

CASH FLOANS FROM FI NANCI NG ACTI VI TI ES

Proceeds from |l oans received (Note 8) 0 0 15 000 0
Repaynment of | oans received (Note 8) 0 -14 834 -14 667 -31 334
Change in overdraft (Note 8) 19 747 9 152 32 005 19 009
Paynments for settlenent of derivatives 0 0 0 -1 029
Paynment of |lease liabilities (Note 8) -999 -3 667 -4 914 -7 134
Interest paid -2 941 -3 415 -7 689 -8 434
Paynment of transaction costs related to | oans 0 0 - 205 0
NET CASH FROM USED I N FINANGING ACTIVITIES 15 807 -12 764 19 530 - 28 922
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TOTAL NET CASH FLOW 5430 19 295 -16 985 -15 105

Cash and cash equival ents at the begi nning of
peri od 16 462 47 775 38 877 82 175

Change in cash and cash equival ents 5 430 19 295 -16 985 -15 105

Cash and cash equivalents at the end of period 21 892 67 070 21 892 67 070

Vei ko Haavapuu
Fi nanci al Director

AS Tal | i nk G upp

Sadama 5

10111 Tallinn, Estonia

E-mai | vei ko. haavapuu@al | i nk. ee
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