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Baltika Goup ended the first quarter with a net |loss of 2,474 thousand euros.
The loss for the sanme period |last year was 1,442 thousand euros. The financi al
results of the first quarter were strongly affected by the weak March caused by
the global COVID- 19 pandenic. January and February results were in accordance
with the conpany's forecasts.

In the first quarter, COVID-19 had the strongest inpact on Baltika Goup's

operations in Lithuania, where all stores were closed as of 16 March due to
orders fromthe Lithuanian governnment, and all shopping centers in Estonia were
closed by a governnment decision on 27 March. |In Latvia, the shops were open

part-tine during the week and cl osed on weekends. Since the declaration of the
state of energency, Baltika G oup has directed even nore resources to the e-shop
www. andnor ef ashi on. com t hrough which custonmers can shop w thout contact.

In addition, non-recurring costs related to the restructuring of the Baltika
Goup (mainly the cessation of production in Estonia) have al so had a negative
impact on the financial results and liquidity of the Baltika Group in the first
quarter. In order to overcone the above difficulties, the court initiated the
reorgani zati on proceedings of AS Baltika on March 26, 2020. Baltika is of the
opinion that in the current situation the reorganization of the conpany is the
best way to protect the rights and interests of Baltika' s sharehol ders,
enpl oyees, creditors and partners.

The Goup's sales revenue for the first quarter was 6,137 thousand euros,
decreasing by 34% conpared to the sanme period last year. Majority, i.e 70% of
the loss of sales revenue (2.2 million euros) came from March, when a state of
energency was declared in the Baltics and stores were closed. The sal es revenue
in January and February was slightly lower than in the previous year, but the
men's collection nmade a very strong result, where sales of Baltnan suits and
Mont on out erwear increased significantly conpared to the previous year.
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The sales channel with the largest share retail, decreased by 32% (2.6 nillion
euros) of which 80%is the extrenely weak result in March. The sal es revenue of
Bal ti ka G oup's e-store Andnorefashion.comin the first quarter decreased by 7%
conpared to the sanme period last year and was 505 thousand euros. The sal es
revenue of business custonmers was 200 thousand euros in the first quarter

decreasing by 72% conpared to a year ago. The decrease in sales revenue of
busi ness custonmers is expected, as the exit of business custoners’ sal es channe

is a part of the Baltika Goup's ongoing restructuring plan.

The Group's distribution expenses in the first quarter were 4,200 thousand euros
decreasing by 17% i.e 829 thousand euros conpared to the sanme period | ast year
A consistent and significant reduction in distribution and adm nistrative
expenses is a part of Baltika G oup's ongoing restructuring plan.

The result for the first quarter of 2020 includes a negative inmpact of 11
t housand euros on the new accounting standard | FRS 16

Consol i dated statenent of financial position
31 March 2020 31 Dec 2019

Current assets

Cash and cash equi val ents 215 264
Trade and ot her receivables 753 621
I nventories 8 035 7 644
Assets classified as held for sale 28 28
Total current assets 9 031 8 557

Non-current assets

Deferred i ncome tax asset 281 281
O her non-current assets 222 222
Property, plant and equi prent 1 538 1 683
Ri ght - of -use assets 14 925 16 040
I ntangi bl e assets 557 536
Total non-current assets 17 523 18 762
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TOTAL ASSETS 26 554 27 319

LI ABI LI TI ES AND EQUI TY

Current liabilities

Bor r owi ngs 2 819 1731
Lease liabilities 6 237 5 383
Trade and ot her payabl es 4 920 4 118
Total current liabilities 13 976 11 232

Non-current liabilities

Bor r owi ngs 1 412 488
Lease liabilities 10 437 12 396
Total non-current liabilities 11 849 12 884
TOTAL LI ABI LI TIES 25 825 24 116
EQUI TY

Share capital at par val ue 5 408 5 408
Share prem um 0 0
Reserves 4 045 4 045
Ret ai ned ear ni ngs -6 250 -341
Net profit (loss) for the period -2 474 -5 909
TOTAL EQUITY 729 3 203
TOTAL LI ABILITIES AND EQUI TY 26 554 27 319

Consol i dated statenent of profit and | oss and conprehensive incone
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1Q 2020 1Q 2019

Revenue 6 137 9 270
Client bonus provision 0 0
Revenue after client bonus provision 6 137 9 270
Cost of goods sold -3 390 -4 836
G oss profit 2 747 4 434
Di stribution costs -4 200 -5 029
Adm ni strative and general expenses -792 -598
O her operating income (-expense) 37 117
Qperating profit (Ioss) -2 208 -1 076
Fi nance costs - 266 - 366
Profit (loss) before incone tax -2 474 -1 442
I ncome tax expense 0 0
Net profit (loss) for the period -2 474 -1 442
Tot al conprehensive incone (loss) for the period -2 474 -1 442
Basi c earnings per share fromnet loss for the period, EUR -0,05 -0,04
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Di | uted earnings per share fromnet loss for the period, EUR -0,05 -0,04

Fl avi o Perini
Menber of Managenent Board, CEO

fl avi o. perini @al ti kagroup.com (mailto:flavio.perini @altikagroup.com
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