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Currency

Title Unaudited financial results of Coop Pank for Q4 and 12 months of 2019

Coop Pank increased its business volumes by 40%for the third consecutive year.

Coop Pank's loan portfolio reached EUR 460 million in 2019 having increased by
EUR 131 nmillion or 40% over the year. Car |easing and business | oans busi ness
lines showed the highest growth, increasing their portfolios by 60% and 50%
respectively. Hone |oan portfolio showed the 29% and consuner finance portfolio
25% annual growth. The nmarket share of the bank's |oans was 2.3% at the end of
2019, showi ng the annual increase by 0.6 pp.

The quality of the loan portfolio renained high. In 2019, the provisions made on
loan portfolios to account for potential future credit |osses were made in sync
with the growmth of the loan portfolio, i.e. 39% nore than in 2018.

As at the end of 2019, Coop Pank's deposits totalled EUR 507 mllion, having
increased by EUR 122 million or 32%over the vyear. Term deposits increased by
34% and denmand deposits by 26% Considering the above, the bank's financing cost
increased from0.8%to 1% The narket share of the bank's deposits grew from
2.2%to 2.6%

In 2019, the profit of Coop Pank reached EUR 5.5 nillion, having grown by 16%
over the year. The annual increase of bank's income was 20% The net interest
i ncone served as the biggest contributor to the increase of incone with its 23%
annual growth. Fee and commission inconme increased by 3% year on year. The
annual increase of bank's operating expenses was 20% The biggest inpact here
was the increase in IT expense, which grew by 53% year on year, as well as by
payrol | expense with the 21% i ncrease.

The bank's return on equity was at 10% and the cost-to-incone ratio renai ned at
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69%

Results for Q4

The fourth quarter of 2019 was record-breaking for Coop Pank in ternms of both
nunber of custoners and growh in business volunes. The nunber of clients
increased by 7,500 over the quarter, reaching 63,800 customers, the bank's net
loan portfolio increased by EUR 42 million reaching EUR 460 million, and the
vol ume of deposits increased by EUR 29 nillion, reaching the total of EUR 507
mllion.

In Q4 of 2019 the bank earned the net profit of EUR 1.58 mllion

Margus Rink, Chairman of the Managenent Board of Coop Pank, comments the
results:

?2019 was a successful year for Coop Pank, we net all the set goals. For the
third year in arow, we were able to increase our business volumes by 40% whil e
increasing our profits. The results show that the distinctive strategy devel oped
three years ago has proved successful

The growth of the nunber of Coop Pank clients has accel erated year by year. At
the end of 2019, the bank's custoner base reached 63,800, having increased by
18,700 or 41% over the year (in conparison, the growh of 2018 was +9, 000 and
+4600 in 2017). The nunber of private clients increased by 17,100 in 2019 and
t he nunber of business custoners by 1, 600.

Last year's nost significant wupdates in client value proposition were the
instant interbank paynents, the opportunity to earn up to 1% pa on current
account bal ances for private clients and up to 0.25% pa on demand deposits for
corporate clients.

In cooperation with Coop, Estonia's largest retail chain, Coop Pank | aunched an
i nnovative cash deposit service for retail and corporate custoners at Coop's
cash desks last summer. Bank custoners can now neke cash deposits and
withdrawals at nore than 300 Coop stores across Estonia. |In Novenber, we
upgraded Coop Pank's debit card custoners to the highest |evel of Coop's loyalty
programe, offering the best prices and earning 10%extra bonus points on
pur chases when paying with bank's debit card at Coop stores.

In the autum, we started offering car |easing at Coop stores, allow ng the
clients to famliarize thenselves with new passenger car nodels and |easing
terns, and i medi ately submit a pre-established |easing application

In August 2019, we founded Coop Kindlustusmaakler (insurance broker) for
providing our home loan and leasing clients wth the insurance solutions that
best suit their needs.

To support the growth strategy of Coop Pank, the bank issued subordi nated bonds
worth EUR 2 nmillion to LHV Pension Funds. In June the sharehol ders decided to
increase bank's share capital by EUR 4 mllion. During the initial public
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of fering of Coop Pank shares in |ast Novenber the bank raised EUR 31 million and
on 10 Decenber the shares of the bank were listed on the Nasdaq Tallinn Stock
Exchange

As at 31.12.2019, Coop Pank has 11,273 sharehol ders. The nunber of sharehol ders,
compared to the participants in the bank's initial public offering, has
i ncreased by 421.

We want to be close to our custoners, to provide innovative and very distinctive
banki ng products and services. W will continue to inplenent a differentiated
strategy based on the integration of banking and retailing, and work to deliver
the pronises to our sharehol ders for 2020-2022."

I ncome statenent, EUR thousand & 2019 2019 4 2018 2018
Net interest income 5819 20 689 4 983 16 779
Net fee and conmi ssion incone 675 2 372 463 2 302
O her net incone 262 658 125 687
‘Total net incor 675 23719 5571 19 768
Payroll expense 2710 -9880 -2 131 -8 177
Mar keti ng expense -317 -1 006 -268 -1 122
I T expense and depreciation of intangible

assets -444 -1 501 -272 -982
Rental and office expense, depreciation of

property, plant and equi pnent -550 -1 931 -459 -1 673
O her operating expense -614 -1 943 -463 -1 647
‘Total operating expense -4 635 -16 261 -3 593 -13 601
Net profit before inpairment losses on loans
and advances 2 121 7 458 1 978 6 167
I mpai rment | osses on | oans and advances -538 -1 931 -313 -1 392
Profit/l oss before incone tax 1 583 5 527 1 665 4 775
I ncone tax 0 0 -22 -22
Net profit for the reporting period 1583 5527 1643 4 753
‘Basic and diluted earnings per share 0,02 009 003 008
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Bal ance sheet, EUR thousand 31.12. 2019 31.12.2018

Cash and cash equi val ents 122 295 88 030
Debt securities 4 061 9 130
Loans to custoners 460 460 328 723
O her assets 24 486 20 395
" Total assets ez 446 278
" ustomer deposits and loans received 506 531 385 118
O her liabilities 8 356 6 971
Subor di nat ed debt 7 064 5 026
Total liabilities 521 951 397 115
*sharehol der’s equity 80 351 49 163
Total liabilities and equity 611302 446 278

Coop Pank reports are avail able at https://ww. cooppank. ee/ en/reporting

Coop Pank will hold an Investor Wbinar to introduce the results of the year
2019. Webinar is scheduled on 11(th) of February 2020 at 10 am (EET). The
webinar will be held in Estonian. To join the webinar, you need to register in
advance via follow ng |ink:

htt ps://attendee. got owebi nar. coniregi ster/2435602278496533004

(https://ww. gl obenewswi re. conf Tracker ?dat a=ui k7CwAelj eMZmml 8¢c67vsS8j yBT7_| VCnTd
gUaodBChf zDpA i SsaYpPl 92k- 64- sA 3pEvcoR19Hr 91 -

_gnFF77WITF2NKNnOg K5kt cHNphGeoqU4z 753Aqt 51 t oc2nHBTwgFI xt 3ql x70i 76ys1waoC_nXk EUxC7
ZyONDnsaM vVJPnx6_K64n84LdcpWk! 9t dO7 YAZXFVI wFy zHR- Q==)

The webinar will be recorded and available online for everyone on Coop Pank
webpage www. cooppank. ee
(https://ww. gl obenewswi re. conf Tr acker ?dat a=ysaYE2aduEcKr KAVh7DYMsLI E28UTJqD7xkd
SPeY2t - 8gl SNNf 3znm5gGz59- - m ZGdWBn¥Zf R_aEW- L5dz38qQ==) and Nasdaq Baltic

yout ube. com account .

Coop Pank, based on Estonian capital, is one of the five universal banks
operating in Estonia. The nunber of clients wusing Coop Pank for their daily
banki ng reached 65,700. Coop Pank ainms to put the synergy generated by the
interaction of retail business and banking to good use and to bring everyday
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banki ng services closer to people's hones. The strategic sharehol der of the bank
is the donmestic retail chain Coop Eesti, conprising of 340 stores.

Addi tional information:
Kerli Lohnus

CFO
Phone: +372 669 0902
E-mail: Kkerli.lohnmus@ooppank.ee (nailto:kerli.lohnmus@ooppank. ee)

Finantsinspektsioon
http://www.fi.ee

Page 5/5



