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Currency

Title Unaudited consolidated interim accounts for the fourth quarter and twelve months of 2019

?
Segrent s ( EURmM /19 /18 yoy 12m 19 12m 18 yoy

. Supermarkets 123,00 1225  0,4% 4694  450,1  4,3%
Department stores 32,0 31,6 1, 4% 102, 8 100, 9 1, 9%
Cars 33,5 24,2 38, 2% 130, 4 114, 9 13, 4%
Foot wear 2,6 2,6 0, 1% 8,9 9,8 -9,6%
Real Estate 1,5 1,4 3, 8% 5,8 54 5 7%

" Total sales  192,6 1824  56%  717,2  681,2  53%
Super mar ket s 5,6 58 -3, 0% 18,1 18,6 -3, 0%
Department stores 2,4 2,8 -17, 2% 3,5 3,8 -7,3%
Cars 0,2 0,6 -65,0% 4,0 4,4  -9,2%
Foot wear -0,2 0,0 -694,4% -1,2 -0,4 202,6%
Real Estate 6,6 2,3 186,3% 14,7 10,2  43,3%
| FRS 16 -0,4 0,0 - -1,5 0,0 -
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Total profit before tax 14,1 11,6 22, 1% 37,7 36,7 2,5%

In the fourth quarter of 2019, the wunaudited consolidated sales revenue of
Tallinna Kaubanmaja Group was 192.6 mllion euros, exceeding the results of the
previous year by 5.6% The sales revenue of twelve nonths was 717.2 million
euros, showing a growh of 5.3%conpared to the result of 2018, when the
conparable sales revenue was 681.2 million euros. |In the fourth quarter of
2019, the Goup's unaudited consolidated net profit was 14.1 mllion euros

which was 22.0% hi gher than the profit of the conparable period in the previous
year. The Goup's net profit was 31.1 mllion euros in 2019, which is 2.3%
hi gher than the previous year. The pre-tax profit earned in twelve nonths was
37.7 mllion euros, showing a 2.5%increase conpared to |last year. The net
profit was influenced by a dividend paynent, on which income tax in the anount
of 6.3 mllion euros was calculated in the first quarter of 2019, conpared to
the incone tax of 6.7 million euros calculated a year earlier. Accounting for
|l eases in conmpliance with IFRS 16 (Leases) was first introduced in 2019, which
resulted in net profit reduction by 1.5 million euros.

The sales revenue growh slightly accelerated conpared to the annual average in
the |l ast quarter of 2019. In the fourth quarter, the Goup's car segnent greatly
contributed to the sales revenue (38.2%, driven by the sale of KIAs as well as
the successful sale of Peugeots. In Novenber, Verte Auto, the Latvian conpany
bel onging to the car trade segnent, opened a conpletely new and fully functiona
showoom in Riga and started to sell Shkodas, a suitable addition to the brand
selection of the Goup's car segnent. The continued strong growh of 40% of e-
stores conpared to 2018 gives a reason to rejoice. In 2019, no new stores were
opened in the supernmarkets segnment; however, two Selver stores were refurbished
in the fourth quarter. Due to tenporary closing of the stores for refurbishing,
the quarterly growth nunber of supernmarkets was |ower conpared to the previous
quarters. One-off investnments in devel opnents intended to generate incone in the

future - the refurbishing of Selver stores in the supermarkets segment, opening
a Shkoda showoomin the car segnent, and the devel opnment of the cash collection
service in Viking Security in the departnment store segnment - caused a slight
decrease of the pre-tax profit in these segnents conpared to the period a year
earlier. In 2019, the supermarkets and the Kaubamaj a departnment stores inproved

their gross profit margin, although redirecting the business nodel to nore
extensive fleet sales in the car segment, which has a significant weight in the
G oup's business, also influenced the margin on the Group's consolidated |evel
The | abour costs of the Group increased by 8.0%in the year, keeping up with the
grow h of the average wage in Estonia.

In the fourth quarter, Pelgulinna and J&hvi Selver underwent extensive
renovations. The Sel veEkspress service was nade available in 52 Selver stores.
The service area of e-Selver expanded twice in 2019 and by the end of 2019, the
service covered the entire city of Tallinn and Harju County, Rapla and part of
Rapla County, and the city of Parnu and its close proxinmty. Fromthe beginning
of 2020, the e-Selver service is offered in Tartu, which has turned e-Selver
into the e-store with the largest assortnment of foodstuffs and the |argest
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service area in Estonia. In addition, the aforenentioned new fully functiona
Shkoda showoom in R ga was conpleted. As an inportant devel opment of the
reporting period, the construction works of the Kulinaaria central kitchen
production building in Tallinn are in progress. The conpletion of the new
Kul i naaria production plant and the exchange of the business software of the
central kitchen is planned for the first half of 2020. An additional plan is to
renovate the older production building after the conpletion of the new building
and the entire refurbished production conmplex should be finished by the end of
2020. Wth the extension of the production area, new products in the ready-to-
eat food category are expected to be |aunched under the Estonians? bel oved
Selveri Kook trademark and new interesting pastry products under the Van Kook
trademark. In 2019, the business software of real estate nmanagenent and the
footwear segnent were renewed and the focus was on the inprovenent of user
conveni ence of e-stores and speed of delivery. In the footwear segnent, the SHU
stores in Kristiine Keskus, VOru Kagukeskus, and Tartu Kaubanmmja were renovat ed.
In the first half of 2019, rearrangenent of all the Goup's food stores was
undertaken to bring them into conpliance with the anendnent of |aw that
restricted the visibility of displayed al cohol in stores.

More attention is paid to responsible and sustainable behaviour and pronotion
thereof in the conpanies of the Goup. Special attention was paid in 2019 to
reducing the use of packaging, especially plastic bags, in stores. During the
year, nore than 1 million less plastic bags have been circulated fromthe
Goup's stores than in 2018. In addition to reducing the anmount of packagi ng, we
al so consider it inportant that the packaging in circulation is environnentally
friendly, also preferably made fromrecycled materials. In 2020, Selver plans to
replace existing food boxes wth new, greener ones nade fromrecycled and
bi odegradabl e materials in all 53 stores across Estonia.

From 1 January 2019, the Goup has applied the new mandatory financial reporting
standard |FRS 16 (Leases) in |ease cost accounting. Pursuant to the standard,
| eased assets and liabilities are recognised in the bal ance sheet at the present
value of |ease paynents and the depreciation on the | eased assets and esti nated
interest costs on lease liabilities in the income statenment. As at 31 Decenber
2019, the assets leased in accordance with IFRS 16 were recognised in the
bal ance sheet of the Goup in the present value of |[|ease paynments of 99,126
thousand euros and corresponding calculated liabilities of 100,630 thousand
euros. The inpact of IFRS 16 on the incone statenent is as follows:

in thousands of euros 4(th) quarter 2019 12 nonth 2019
‘Decrease in other operating expenses 4,261 17,001
I ncrease in depreciation -4,130 -16, 474
Increase in operating profit 13 527

Cal cul ated interest expense on |ease
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liabilities -508 -2,031

Total decrease in the net profit - 377 -1,504

Sel ver supernarkets

The consolidated sales revenue of the supermarkets segnent was 469.4 nillion
euros, increasing by 4.3%in conparison wth the sane period |ast year. The
consolidated sales revenue of the fourth quarter was 123.0 mllion euros,
growing by 0.4%conpared to the sanme period of the previous year. At Selver
stores, 40.3 nmillion purchases were nmade in 2019, exceeding the year-on-year
result by 3.8% In the fourth quarter of 2019, the pre-tax profit of the
supermarkets segnent was 5.6 nillion euros, which is 3.0% I ower than the result
of the previous year. The consolidated pre-tax profit of the supermarkets
segnment was 18.1 million euros in 2019, which also narks a 3% decrease year on
year. The net profit was 14.1 nmillion euros, which is 0.4 mllion euros |ower
than the result of the previous year. The difference between net profit and pre-
tax profit is due to incone tax paid as dividends, i.e. incone tax paid on
dividends was 0.1 nmillion euros lower in 2019 conpared to the year earlier. The
lower tax load on dividends is due to the anendnent regulating the taxation of
di vidends, which allows applying a lower tax rate on one third of last year's
di vi dends.

The tenporary closing of two stores, J6hvi Selver and Pel gulinna Selver, for
refurbi shing influenced the results of the fourth quarter and the year 2019. The
conparison basis of the fourth quarter is partly lower by two stores that were
added in the last quarter of 2018. The results of the sales of fresh foodstuffs
as well as the nore efficient managenent of stocks had a positive inpact on the
sal es revenue. In the last quarter, the fear of consumers of catching a Listeria
infection from fish products influenced the sales of fish products, which
account for a large portion of consuners? basket of products, despite the fact
that Selver purchases products that neet health requirenents and both Sel ver and
Kul i naaria constantly nonitor the quality of goods on sale or noving through the
production. Profit earning is influenced by the growth of sales revenue and nore
efficient management of goods. Investnents have a positive inpact, allow ng
cutting admnistrative costs and enployees? working hours. To balance the
decrease in the enpl oyees? working hours, their wages were adjusted. The results
of the annual report were also influenced by the amendnent of the Al cohol Act,
due to which significant expenses were incurred during the rearrangenent of
sales floors, and one-tinme expenses made in the renovation of two stores.

E-commerce shows good results - the sales revenue grew by 34.7%in a year. The
service area of e-Selver expanded twice in 2019. By the end of 2019, the service
covered the entire city of Tallinn and Harju County, Rapla and part of Rapla
County, and the city of Parnu and its close proximty. In addition to the
assortnent of goods offered in regular Selver stores, e-Selver offers |arger
househol d appliances and ot her devices. Fromthe begi nning of 2020, the e-Selver
service was introduced to cover Tartu and its close proxinmty. e-Selver is the
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e-store with the largest assortnent of foods and the |largest service area in
Est oni a.

Department stores

The Kaubamaj a busi ness segnent earned a sales revenue of 102.8 nmillion euros in
2019, which is 1.9% nore than last year in the same period. The e-store of
Kaubamaja grew by 41.5%in a year. The pre-tax profit of the departnent stores
was 3.5 mllion euros in 2019, which was 7.3% | ower year on year. In the fourth
quarter, the pre-tax profit of the department stores was 2.4 mllion euros,
which result is 17.2%lower than the conparable period. In 2019, the sales
results of the department stores were influenced by very successful |arger
canpai gns. The Osturalli canpaigns organised in spring and autumm were the nost
successful of all time. The Ilu Aeg canpaign carried out in the beginning of
Sept enber brought the best results ever. Although the beginning of the autumm
season in Septenber was very positive, the expected winter weather did not
appear in the last quarter and the warner-than-average winter had a negative
impact on the result of the fourth quarter of Kaubamaja. Still, the stores were
better at nmanaging inventories and growing the margin in 2019, which resulted in
a positive effect on the total annual profit.

In the fourth quarter of 2019, the sales revenue of OU TKM Beauty Eesti, which
operates the |.L.U cosnetics stores, was 1.6 mllion euros, showing a growth of
4.5% conpared to the sane period in 2018. The profit was 0.07 million euros in
the fourth quarter, which was 37.7%higher than the result earned in the
comparable period of 2018. The sales revenue was 4.9 mllion euros in 2019,
growing by 5.8%on the year-on-year basis. The l|oss earned was 0.13 mllion
euros in 2019, which was 0.04 nmillion euros lower than the |oss earned in the
conparable period of 2018. In 2019, the focus was on the launch of the e-store
and on digital marketing. The brand identity was refreshed in connection with
the 10(th) anniversary of |.L.U. stores.

Car trade

The sales revenue of the car trade segnent was 130.4 million euros in 2019. The

sal es revenue exceeded the revenue earned | ast year by 13.4% wherein the sales

revenue generated by the sales of KIAs grew by 9.6%in a year. The sal es revenue

of 33.5 mllion euros earned in the fourth quarter exceeded the result of the

previ ous year by 38.2% The sal es revenue of KIAs grew by 21.4% year on year and

the sales of Peugeot cars increased al nost by one third. In Novenber, Shkoda was
added to the product portfolio as a new car brand; 42 Shkoda cars were sold in
the last two nonths of the year. |n 2019, the Group's car trade segnent sold

5,704 new vehicles, of which 1,353 were sold in the fourth quarter. The pre-tax

profit of the car trade segnment was 4.0 nmillion euros in 2019, which is 9.2%

lower than the profit earned a year earlier. The pre-tax profit of the fourth

quarter of 2019 was 0.2 nillion euros, which was 0.4 mllion euros |ower than

the pre-tax profit earned in the fourth quarter of 2018.

In summary, the share of conpanies offering full service and short-term| ease
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anong the custoners of new cars was clearly growing in 2019. This custoner

segrment is nostly responsible for the fleet and whol esal e transactions. This, in
turn, translates into the growh of the nunber of vehicles sold, turnover, and
mar ket share; however, these sales decrease profit margin, which is clear from
the results of the Group's car trade segnent. Furthernore, the sales results of

new Opel vehicles by Viking Motors in Tallinn worsened, showi ng a clear downward
trend that has becone obvious following the change in the inporter of Opel

vehicles. The changed business policy and strategy of the new inporter has
caused a continued decrease of the market share of Opel cars in the region and
forced the Goup's car segnment to cease the sales of Opel passenger and
commercial cars in future as an unprofitable business. The foll ow up services
for Opel vehicles will be provided in future. The G oup opened a conpletely new
and fully functional Shkoda showoomw th another show oom specially built for
the sale of used cars, whichis one of a kind in Latvia, by Verte Auto, the
Latvian subsidiary of the Goup's car segnent in the beginning of Novenber

2019. The popularity of Shkoda's vehicles anmong the custoners of Baltic regions
is well knowmn and it is good to conclude that the Goup's car segnent

successfully replaced the Opel brand with the Shkoda brand, which shows a great
potenti al .

Foot wear trade

The sales revenue of the footwear trade segnment was 8.9 mllion euros in 2019,
showi ng a decrease of 9.6%conpared to the previous year. The pre-tax |oss of
the segnent was 1.2 million euros in 2019, growing by 0.8 mllion euros year on
year. The sal es revenue of the fourth quarter was 2.6 nmillion euros, a growth of
0. 1% conpared to the sales revenue of the sane period |ast year, which, for the
first time, has put a stop on the declining turnover of the past three years.
The pre-tax loss of the fourth quarter was 0.2 mllion euros, whichis 0.2
mllion euros weaker conpared with the result of the same period of the previous
year. The net loss of the fourth quarter was 0.2 million euros. The result of
the footwear trade segnent in 2019 was affected by store repositioning plans and
rel ated business decisions, as well as the introduction of renewed business
software and logistics service. In the beginning of 2019, a change was nade in
the conpany - the central warehouse was closed and a new principle was applied
to the logistics service. During the year, the SHU stores in Kristiine Keskus,
Voru Kagukeskus, and Tartu Kaubamaja were renovated. The concepts of the
assortnent and sales environments of ABC KING and SHU were refreshed and a new
visual identity of SHU was developed. In the second half of the year, a new
busi ness software system was introduced and the cash register systens were
replaced in the stores. It is planned to continue with the renovation of stores
in 2020 and inplement the changes in the assortnent and sal es environment at
stores devel oped in 2019.

Real estate
The sales revenue earned in the real estate segnent outside the Goup was 5.8

mllion euros in 2019. The sal es revenue grew by 5. 7% conpared to |last year. The
sal es revenue of the segnent outside of the Goup was 1.5 million euros in the
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fourth quarter, growing by 3.8%conpared to the same period | ast year. The pre-
tax profit of the real estate segment was 14.7 million euros in 2019. The profit
grew by 43.3%year on year. The pre-tax profit of the segnent was 6.6 nmllion
euros in the fourth quarter, which exceeded the result of the sane period |ast
year by 4.3 mllion euros. The Latvian real estate conpany that |eased the
comrercial space to a party outside of the Group influenced the sales growth of
the segnent. Ot her conpanies of the Goup's real estate segnment also showed a
stable sales growh. The profit of the segnment within the Goup was increased by
t he new Shkoda car showroom and the show oomintended for used cars conpl eted and
taken into use in Latvia at the end of the year, the reduction of costs in the
Latvian real estate conpany, and the sales incone from the sale of the
regi stered inmmovable intended for the developnment of residential property in
Tallinn. At the end of the year, the annual revaluation of investnments in
property was conducted, which did not have any significant effect on the profit
of the segnent. The devel opnent of the additional Latvian car showoom and the
store of Kaubanmaja departnent store in Tallinn will continue in 2020.

CONSOLI DATED STATEMENT OF FI NANCI AL PCSI TI ON

I n thousands of euros?

Current assets

Cash and cash equi val ents 40, 629 37, 235
Trade and ot her receivables 16, 904 16, 093
I nventories 78, 305 78, 212
" Total current assets 135838 131,540

Non-current assets

Long-termtrade and ot her receivabl es 114 113
I nvestments in associ ates 1,721 1,738
I nvest ment property 60, 458 59, 866
Property, plant and equi prent 319, 192 212, 687
I ntangi bl e assets 4,990 5,133
 Total non-current assets 386,475 279,537
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Current liabilities

Bor r owi ngs 46, 448 26, 002
Trade and ot her payabl es 89, 831 90, 775
Total current liabilities 136, 279 116, 777

Non-current liabilities

Bor r owi ngs 157, 876 68, 313
Provisions for other liabilities and charges 322 370
" Total non-current liabilities 158,198 68,683
CTOTAL LIABILITIES 204,477 185,460
CEquity
Share capital 16, 292 16, 292
Statutory reserve capital 2,603 2,603
Reval uati on reserve 93, 496 95, 587
Currency translation differences - 149 - 149
Ret ai ned ear ni ngs 115, 594 111, 284
TotAL EQUTY 227,83 225,617
C TOTAL LIABILITIES AND EQUTY 522,313 411,077

CONSOL| DATED STATEMENT OF COVPREHENSI VE | NCOVE

I n thousands of euros

IV quarter 12 nont hs
IV quarter 2019 2018 2019 12 nont hs 2018
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Revenue

O her operating
i ncome

Cost of sales

O her operating
expenses

Staff costs
Depr eci at i on,
anortisation and

i mpai rment | osses

O her expenses

192, 614

4,431

-142,372

-11, 435

- 20, 448

Fi nance i ncone

Fi nance costs

Fi nance incone on
shares of associ ates

NET PROFIT FOR THE
FI NANCI AL  YEAR

O her conprehensi ve
i ncone:

Items that will not
be subsequent |y
recl assified to
profit or |oss

Reval uati on of | and
and bui | di ngs
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182, 352 717, 223 681, 181
982 5,113 2,175
-132, 830 -535, 410 -507, 182
-15, 189 -41, 917 -56, 033
-19, 461 -73,113 -67,710
-3, 227 - 30, 743 -13, 426
- 844 -715 -1,673
11, 783 40, 438 37,332
0 1 1

-237 -2,982 -810

27 203 214

11, 573 37, 660 36, 737
-49 -6,523 -6, 299
11,524 31, 137 30, 438
15, 266 0 15, 266
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O her conprehensive
i ncone for the

financial year 0 15, 266 0 15, 266

TOTAL COVPREHENSI VE
I NCOVE FOR THE
FI NANCI AL  YEAR 14, 064 26, 790 31, 137 45,704

Raul Puusepp
Chai rman of the Board

Phone +372 731 5000
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