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Currency

Title Unaudited consolidated interim accounts for the third quarter and first nine months of 2019

Segrent s ( EURmM @/ 19 @/ 18 yoy 9n 19 9n 18 yoy

. Superrmarkets  117,6 1115  55% 3464 327,6 5 7%
Depart ment stores 23,8 22,8 4, 7% 71,6 69, 3 3,2%
Cars 34,9 28,1 23, 8% 96,9 90, 7 6, 8%
Foot wear 2,2 2,5 -12,1% 6,3 7,2 -13, 2%
Real Estate 1,5 1,3 8, 0% 4,3 4,0 6, 4%

Total sales  179,9 166,2  83% 5254 4988 5 3%

. supermarkets 65 60  7,9% 12,5 12,9  -3,0%
Department stores 0,7 0,3 192, 2% 1,2 1,0 22, 1%
Cars 1,6 1,2 35, 3% 3,8 3,8 0, 2%
Foot wear -0,3 -0,2 55, 2% -0,9 -0,4 125,5%
Real Estate 2,7 2,6 4, 7% 8,1 8,0 2,2%
| FRS 16 -0,4 0,0 - -1,1 0,0 -

Total profit before tax 10,9 9,9  10,4% 23,5 252 -6 5%

In the third quarter of 2019, the wunaudited consolidated sales revenue of
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Tallinna Kaubamaja Group was 179.9 mllion euros, exceeding the result of the
previous vyear by 8.3% The sales revenue generated in nine nonths was 525.4
mllion euros, showing a growh of 5.3%conpared to the first nine nonths of
2018, when the sales revenue was 498.8 nillion euros. 1In the third quarter of
2019, the Goup's unaudited consolidated net profit was 10.9 mllion euros
which is 10.4% hi gher of the profit earned in the conparable period |ast year
The Group's net profit was 17.1 nmillion euros in the first nine nonths of 2019
showing a 9. 7% decrease year on year, which was influenced by a higher tax cost
and calculated interest expense of IFRS 16. The pre-tax profit was 23.5 mllion
euros in the first nine nonths of 2019.

The Goup's car segnment showed a record high sales growh in the third quarter
of 2019 as a result of extensive fleet sales. Although fleet sales put sone
pressure on the margin, the third quarter of 2019 becane nore profitable for the
Goup's car segnent than the year before. The sales revenue and the growth of
profit of other retail segnents inportant for the Goup, such as supermarkets
and Kaubammja departnent stores, were also satisfactory. The growh in these
segments was supported by successful sales pronotion canpaigns, the growth of
sal es revenue in e-commerce channels, and nore efficient managenent of goods. A
decrease in the sales revenue earned in the Goup's footwear trade segnent, a
market w th growing conpetition, slightly decelerated conpared to the previous
quarter. The Goup's |abour costs have increased 9.2%in nine nonths and the
average wage in the G oup has increased by 9.4% The activities undertaken by
the Goup with the intent to automate processes has enabled reducing slightly
the nunber of enployees in the third quarter

As an inportant devel opnent of the reporting period, the construction works of
the Kulinaaria central kitchen production building in Tallinn are in progress.
Plans are in place to conplete the new production plant of Kulinaaria in the
first half of 2020. An additional plan is to renovate the ol der production
building after the conpletion of the new building and the entire refurbished
production conplex should be finished by the end of 2020. Wth the extension of
the production area, new products in the ready-to-eat food category are expected
to be launched wunder the Estonians' beloved Selveri Kootk trademark and new
interesting pastry products under the Van Kook trademark

The construction works of the Shkoda car centre and the wused cars showoomin
Riga are also underway. The business software of real estate nanagenment, the
footwear segnment, and the central kitchen are being renewed and the focus is
still on the inprovenment of user conveni ence of e-stores and speed of delivery.
Earlier this year, rearrangenent of all the Goup's food stores was undertaken
to bring them into conpliance wth the anmendnent of lawthat restricted the
visibility of displayed alcohol in stores. More attention is paid to responsible
and sust ai nabl e behavi our and pronotion thereof.

From 1 January 2019, the G oup applies the new nmandatory financial reporting
standard |FRS 16 (Leases) in |ease cost accounting. Pursuant to the standard,
| eased assets and liabilities are recognised in the bal ance sheet at the present
value of |ease paynents and the depreciation on the | eased assets and esti mated
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interest costs on lease liabilities in the incone statement. As at 30 Septenber
2019, the assets leased in accordance with |FRS 16 were recognised in the
bal ance sheet of the Goup in the present value of |ease paynents of 98,809
thousand euros and corresponding calculated liabilities of 99,936 thousand
euros. The inpact of IFRS 16 on the incone statenent is as follows:

i n thousands of euros 3(rd) quarter 2019 9 nonth 2019
‘Decrease in other operating expenses 4,243 12,740
I ncrease in depreciation -4,109 -12, 344
Increase in operating profit 134 396
‘Calculated interest expense on lease
liabilities -512 -1 523
‘Total decrease in the net profit 378 1127

Sel ver supernmarkets

The consolidated sales revenue of the supernarkets business segnent was 346.4
mllion euros in the first nine nonths of 2019, increasing by 5. 7% in conparison
with the same period last year. The consolidated sales revenue of the third
quarter was 117.6 mllion euros, growing by 5.5%in conparison with the sane
period |ast year. At Selver stores, 30.3 nillion purchases were nade in the
first nine nonths of 2019, exceeding the year-on-year result by 4.7% 1In the
third quarter of 2019, both pre-tax profit and net profit of the supermarkets
segment were 6.5 million euros, exceeding last vyear's result by 7.9% The
consolidated pre-tax profit of the supermarkets segnent was 12.5 million euros
in the first nine nonths, whichis 0.4 mllion euros |ower than the result of
the previous year. The net profit was 8.5 nmillion euros, decreasing by 3.2%
conpared to the previous year. The difference between net profit and pre-tax
profit is due to income tax paid on dividends, i.e. incone tax paid on dividends
was 0.1 mllion euros lower in 2019 conpared to the previous year

The conparison basis of the third quarter is |lower by two stores that were added
in the second half of 2018 and higher due to exceptionally good sumrer weather
| ast year and a store closed for renovation in Septenber. E-commerce shows good
results - the sales revenue grew by 39%in the third quarter. Profit earning is
influenced by the growh of sales revenue and nore efficient managenent of
goods. Investnents have a positive inpact, allowing cutting administrative costs
and enpl oyees' working hours. To bal ance the decrease in the enpl oyees' working
hours, their wages were adjusted, which translated into a slight decrease in the
efficiency regarding |abour <costs. The results are also influenced by the
anendnment of the Alcohol Act, due to which significant one-tine expenses were
incurred during the rearrangenent of sales floors.
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It is planned to renovate the Selver store in J6hvi and Pel gulinna Selver store
in Tallinn in the fourth quarter. The SelveEkspress service will also be
introduced to 52 Selver stores by the end of the year. As at the end of the
third quarter of 2019, the Sel veEkspress service 1is available in 51 stores and
over 400, 000 | oyal custonmers have used the service. The work wth the
devel opnment of e-commerce will continue to inprove the capacity to service the
rapi dly growi ng number of custoners

Department stores

In the first nine nmonths of 2019, the departnment stores business segnent earned
a sales revenue of 71.6 nmillion euros, which is 3.2% nore than |ast year in the
sane period. In the third quarter, the sales revenue of the Kaubamaj a depart nent
stores was 23.8 nillion euros, which is 4.7% higher than the conparable result
achi eved | ast year. The e-store of Kaubamaja grew 37%in nine nonths conpared to
the sane period in the previous year. The pre-tax profit of the Kaubangja
departnent stores was 1.2 nillion euros in the first nine nonths, show ng an
increase of 22.1%year on year. The pre-tax profit of the departnent stores was
0.7 mllion euros in the third quarter and the result was higher by 0.5 nmillion
euros of the conparable period. The sales results of the departnment stores in
the first nine nonths were influenced by successful sales canpai gns organised in
all three quarters. The result of the third quarter of the departnent stores was
influenced by a successful autum sales canpaign and the first day of the
autummal Gsturalli sal es canpai gn, which was | aunched in Septenber. The Ilu Aeg
sal es canpai gn organi sed in the beginning of Septenber was the npst successfu
of all time. The profit of the departnent stores was affected by the sumer
di scount canpaign with a higher nmargin conpared to the sane period |ast year
when traffic in the city centre was disturbed.

This year, Kaubamaja pays special attention to sustainability and especially how
packages are used in the sales houses. Starting fromthe begi nning of 2019, all
pl astic bags have to be paid for in the departnent stores and the goal is to
gradual l'y replace all packages wth packages manufactured from recycled
materials. At the end of June, in addition to plastic bags nade fromrecycl ed
mat eri al s and paper bags, reusable bags fully nmanufactured fromrecycled plastic
bottl es were added.

In the third quarter of 2019, the sales revenue of QU TKM Beauty Eesti, which
operates |.L.U cosnetics stores, was 1.1 million euros, showi ng a growth of
8. 1% conpared to the same period in 2018. The loss was 0.02 million euros in the
third quarter of 2019, which was 48.7% |l ower than in the conparable period of
2018. The sales revenue was 3.3 million euros in the first nine nonths of 2019,
whi ch was 6.5% higher than the sane period in 2018. The |oss earned in the first
nine nonths of 2019 was 0.2 million euros, which was 8. 7% lower than in the
conparable period of 2018. The result of the third quarter was positively
i nfluenced by booming e-store sales and successful changes in marketing
canpai gns
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Car trade

The sales revenue of the car trade segnent was 96.9 nmillion euros in the first
nine nonths of 2019. The sal es revenue exceeded the revenue earned in the sane
period |ast year by 6.8% the sales revenue of KIAs grew by 6.9% The sales
revenue of 34.9 million euros earned in the third quarter exceeded the result of
the previous year by 23.8% the sales revenue of KIAs grew by 31.8% In the
first nine nmonths of the vyear, a total of 4,351 new vehicles were sold in the
car trade segnent of the G oup, of which 1,578 vehicles in the third quarter
The pre-tax profit of the segnent was 3.8 million euros in the first nine nonths
of 2019, which is 0.2% higher than the profit earned in the sane period |ast
year. The pre-tax profit earned in the third quarter of 2019 was 1.6 mllion
euros, exceeding the profit earned in the third quarter of 2018 by 0.4 mllion
euros, or 35.3%

The sales revenue growh in 2019 was caused by the successful and increased

fleet sales of KIAs. In addition to KIAs, the sale of Peugeot vehicles and spare

parts has continued to give good results at the group's subsidiaries. In

Cctober, thereis a plan in place to open a conpletely new Shkoda sal es and
service centre and a used cars showoom unique in Latvia, on the Bikernieku | ot

in Riga.

Foot wear trade

The sales revenue of the footwear trade segnent was 6.3 million euros in the
first nine nmonths of 2019. The sal es revenue dropped by 13.2%in the first nine
months of the year conpared to the sane period |ast year. The sal es revenue of
the segment was 2.2 million euros in the third quarter, decreasing by 12. 1% year
on year. The loss was 0.9 mllion euros in the first nine nonths of 2019. The
year-on-year loss was 0.4 million euros. In the third quarter, the loss was 0.3
mllion euros, whichis a weaker result by 0.1 mllion euros conpared to the
sane period |ast year.

The sales revenue of the third quarter was influenced by tight conpetition on
the footwear market and aggressive discount canpai gns of seasonal goods due to
the planned changes in the assortment to be effected in follow ng seasons.
Moving to new prem ses disrupted business for short periods at SHU stores in
Tartu Kaubamgja and VOru Kagukeskus. At the end of Septenber, the visua
identity and assortment principle were refreshed at the SHU store in Voru
Kagukeskus, which, if successful, will beconme the standard to be followed in
other SHU stores in future.?

Real estate

The sales revenue earned in the real estate segnent outside the Goup was 4.3
mllion euros in the first nine nonths of 2019. The sal es revenue grew by 6.4%
compared to last year. The sales revenue of the segment outside the G oup was
1.5 mllion euros. The sal es revenue increased by 8.0% year on year. The pre-tax
profit of the real estate segment was 8.1 million euros in the first nine nonths
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of 2019. The profit grew 2.2% conpared to the sane period |ast year. The pre-tax
profit of the segment earned in the third quarter of 2019 was 2.7 million euros,
which is 4.7% higher than the result achieved in the sane period | ast year

The sales revenue growh of the segnment is still driven by the Latvian rea
estate conpany that |eased commercial space in the Ogre building to a party
outside of the group. Oher conpanies involved in the segnent showed stable
growmh - the rental spaces in shopping centres are covered by rental agreements
and despite tight conpetition, the daily narketing activity has helped to
mai ntain the nunber of visitors of the shopping centres. The conpl etion of Kol de
Selver at the end of last year, the growth of the sales revenue outside of the
Group, and cost cuts in the Latvian real estate conpany all contributed to the
profit growh. At the end of the year, the Shkoda car centre and the used cars
showroomwi || be conpl eted as pl anned.

CONSOLI DATED STATEMENT OF FI NANCI AL PCSI TI ON

I n thousands of euros?

Current assets

Cash and cash equi val ents 24,003 37, 235
Trade and ot her receivabl es 14, 887 16, 093
I nventories 74, 380 78,212
" Total current assets 113,270 131,540

Non-current assets

Long-termtrade and ot her receivabl es 113 113
I nvestments in associ ates 1, 802 1,738
I nvest ment property 59, 930 59, 866
Property, plant and equi prent 313, 966 212, 687
I ntangi bl e assets 4,799 5,133
 Total non-current assets 380,610 279,537
TOTAL ASSETS 493,880 411,077
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Current liabilities

Bor r owi ngs 27,006 26, 002
Trade and ot her payabl es 77,590 90, 775
Total current liabilities 104, 596 116, 777

Non-current liabilities

Bor r owi ngs 175, 142 68, 313
Provisions for other liabilities and charges 370 370
" Total non-current liabilities 175512 68,683
CTOTAL LIABILIIES 280,108 185,460
CEquity
Share capital 16, 292 16, 292
Statutory reserve capital 2,603 2,603
Reval uati on reserve 94, 019 95, 587
Currency translation differences - 149 - 149
Ret ai ned ear ni ngs 101, 007 111, 284
CTotAL EQUTY 213,772 225,617
TOTAL LIABILITIES AND EQUTY 493,880 411,077

CONSOL| DATED STATEMENT OF COVPREHENSI VE | NCOVE

I n thousands of euros

Il quarter Il quarter
2019 2018 9 nonths 2019 9 nonths 2018
Revenue 179, 933 166, 219 525, 359 498, 829
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O her operating
i nconme

Cost of sales

O her operating
expenses

Staff costs
Depr eci at i on,
anortisation and

i mpai rment | osses

O her expenses

285

- 134, 054

-9, 657

-17,120

128

-123, 620

-13, 263

-15, 932

682

- 393, 788

- 30, 482

-52, 665

1,193

- 374, 352

- 40, 844

-48, 249

Fi nance i ncone

Fi nance costs

Fi nance i ncone on
shares of associ ates

NET PROFIT FOR THE
FI NANCI AL  YEAR

O her conprehensive
i ncone:

Items that will not
be subsequently
reclassified to
profit or |oss

O her conprehensive
i ncone for the
financial year

TOTAL COVPREHENSI VE
I NCOVE FOR THE
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FI NANCI AL  YEAR 10, 900 9, 869 17,073 18, 914

Raul Puusepp
Chai rman of the Board

Phone +372 731 5000
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