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Yest erday, on 3 Septenber 2019, information about the operations of Latvian

aut horities concerning the Latvian construction sector compani es was published
inthe nedia. In addition to the comments provi ded yesterday

(https://cns. onmxgroup. conf cdsPubl i ¢/ vi ewDi scl osure. acti on?nessagel d=1136375), AS
Merko Ehitus states the foll ow ng:

* yesterday, on 3 Septenber 2019, Latvian Conpetition Council (Konkurences
padone) officials carried out administrative proceeding activities in the
office of SIA Merks, part of AS Merko Ehitus group

* to our know edge, the purpose of the proceeding is to ascertain whether or
not there have been breaches of the conpetition law in Latvia, concerning
construction conpani es;

* as part of the activities, Gskars Ozoli ?sh, Chairman of SIA Merks's
Managenent Board, was interviewed by the officials;

* no searches, seizing of docunments or other such activities were carried out
in SIA Merks's office.

According to information published in the nedia, in parallel to the

adm ni strative proceeding carried out by Latvian Conpetition Council, there is

an ongoi ng investigation by Latvian Corruption Prevention and Conbating Bureau
(Korupci jas nov?rshanas un apkaroshanas biroja, KNAB), which involves construction
sector conpanies. The activities in SIA Merks's office on 3 Septenber were not
carried out by KNAB officials and according to our know edge were not connected
with the investigation carried out by KNAB.

Merit Kull asepp

Commmuni cati on and Mar keti ng Manager
AS Mer ko Ehitus

Phone: +372 650 1250

AS Merko Ehitus (group.nerko.ee (https://group.nerko.ee/en/)) group consists of
Estonia's leading construction conpany AS Merko Ehitus Eesti, the Latvian-
mar ket -ori ented SIA Merks, UAB Merko Statyba operating on the Lithuani an market,
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and the Norwegi an construction conpany Peritus Entreprengr AS. Besides provision
of construction service as a main contractor, the group's other major area of
activity is apartnent development. As at the end of 2018, the group enpl oyed
764 people, and the group's revenue for 2018 was EUR 418 nmillion.
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