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Currency

Title 2019 Il quarter and 6 months consolidated interim report (unaudited)

Nordecon G oup's business volume and profitability increased in the second
quarter of 2019 as conpared to the sane period of the |ast year. Revenues grew
6.3%to 65,917 thousand euros (@2 2018: 61,996 thousand euros) and operating
profit 43.6%to 1,545 thousand euros (@ 2018: 1,076 thousand euros).

Profit was earned nmainly in the buildings segnment, where the gross margin in the
second quarter was 6.1% (Q2 2018: 3.3%, whereas the gross profitability of the
i nfrastructure segnent decreased to 3.5% (@ 2018: 8.6%.

The market is continuously characterised by high conpetition and increase in
input prices. VWien in building construction market there are new sizeable and
conpl ex engi neer-technical projects, then in road construction the average size
and conplexity of the project has fallen, increasing thereby the conpetition in
the segnent. Decrease in latter volunes has in turn created on nmarket an
approxi mate 25% asphalt production capacity surplus, affecting negatively the
mar gi ns.

The Group's order book as of 30 June 2019 stood at 180 nmillion euros, consisting
mai nly of projects of the building segnent.

Condensed consolidated interimstatenment of financial position
EUR ' 000 30 June 2019 31 Decenber 2018

Current assets
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Cash and cash equi val ents
Trade and ot her receivables
Pr epaynent s

I nventories

Total current assets

Non-current assets

I nvestmments in equity-accounted investees
O her investnents

Trade and ot her receivabl es

I nvest ment property

Property, plant and equi prent

I nt angi bl e assets

Total non-current assets

TOTAL ASSETS

LI ABI LI TI ES

Current liabilities
Bor r owi ngs

Trade payabl es

O her payabl es

Def erred i ncone
Provi si ons

Total current liabilities

Non-current liabilities
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6, 220
44,176
2,443
19, 757

72,596

2,035
26

8, 340
5,526
16, 531
14, 670
47,128

119, 724

18, 093
47, 368
8,482

4,044

310

78, 297

7,678
31, 627

1,383
20, 444

61, 132

2, 266
26
8,225
5,526
12, 288
14, 674
43, 005

104, 137

9,374
34,954
5,187
3,932
1,013

54, 460




Bor r owi ngs 9, 427 14, 830

Trade payabl es 98 98
O her payabl es 177 71
Provi si ons 1,222 969
Total non-current liabilities 10, 924 15, 968
TOTAL LI ABI LI TIES 89, 221 70, 428
EQUI TY

Share capital 16, 321 16, 321
Own (treasury) shares -693 -693
Share preni um 618 618
Statutory capital reserve 2,554 2,554
Transl ati on reserve 1,730 1,992
Ret ai ned ear ni ngs 8,212 10, 896
Total equity attributable to owners of the

par ent 28,742 31, 688
Non-controlling interests 1,761 2,021
TOTAL EQUI TY 30, 503 33, 709
TOTAL LI ABILITIES AND EQUI TY 119, 724 104, 137

Condensed consolidated interim statenent of conprehensive incone

EUR ' 000 H1 2019 @2 2019 H1 2018 2 2018 2018
Revenue 100, 441 65,917 105,658 61,996 223,496
Cost of sales -97,147 -62,669 -102, 459 -59, 250 -213, 463
G oss profit 3,294 3,248 3,199 2,746 10, 033

Finantsinspektsioon
http://iwww.fi.ee

Page 3/15



Mar keting and distribution
expenses

Admi ni strative expenses
O her operating incone
O her operating expenses

Operating | oss/profit

Fi nance i ncone
Fi nance costs

Net finance costs

Share of profit of equity-
account ed i nvest ees

Loss/profit before incone tax
I ncome tax expense

Loss/profit for the period

O her conprehensi ve incone
Itens that nmay be reclassified
subsequently to profit or |oss

Exchange differences on
transl ating foreign operations

Total other conprehensive expense

TOTAL COVPREHENSI VE EXPENSE/ | NCOVE
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-498

- 3,048
67

-20

- 205

495
- 663

-168

252

-121
-453

-574

- 262
- 262

- 836

-152
-1, 555

11

1,545

224

-299

-75

302

1,772
-453

1, 319

-218
-218

1,101
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-331
-3, 386
219
-76

-375

385
- 586

-201

452

-124
-400

-524

- 60
- 60

-584

-158
-1,715

202

1,076

250
-282

-32

515

1,559
- 200

1, 359

-128
-128

1,231

- 626
-6,725
1,471
-122

4,031

431
- 909

- 478

835

4,388
- 567

3,821




Loss/profit attributable to:

- Omers of the parent -793 1,169 -532 1,274 3,381
- Non-controlling interests 219 150 8 85 440
Loss/profit for the period -574 1, 319 -524 1, 359 3,821

Total conprehensi ve expense/i ncone
attributable to:

- Omers of the parent -1, 055 951 -592 1, 146 3,378
- Non-controlling interests 219 150 8 85 440

Total conprehensi ve expense/incone
for the period - 836 1,101 -584 1,231 3,818

Earni ngs per share attributable to
owners of the parent:

Basi ¢ earnings per share (EUR -0.03 0.04 -0.02 0.04 0.11
Di | uted earnings per share (EUR) -0.03 0.04 -0.02 0.04 0.11
Condensed consolidated interimstatement of cash flows

EUR ' 000 H1 2019 H1 2018

Cash flows fromoperating activities

Cash receipts from custoners 108, 300 116, 509
Cash paid to suppliers -93, 163 -100, 166
VAT paid -2,104 -2,874
Cash paid to and for enpl oyees -11, 385 -10, 480
I ncone tax paid -146 - 305
Net cash fromoperating activities 1,502 2,684
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Cash flows frominvesting activities

Paid on acquisition of property, plant and equi pnent - 165 -252
Pai d on acquisition of intangible assets 0 0
Proceeds from sal e of property, plant and equi pnent 99 22
Loans provi ded -14 -17
Repaynent of | oans provided 6 7
Di vi dends recei ved 244 249
I nterest received 5 5
Net cash frominvesting activities 175 14

Cash flows fromfinancing activities

Proceeds from | oans received 3,328 1,411
Repaynent of | oans received -2, 265 -1, 547
Fi nance | ease paynents nade -1, 025 - 888
Settlenents of lease liability - 549 0
Interest paid -481 - 366
Di vi dends pai d -2,129 -2,243
Net cash used in financing activities -3,121 -3, 633
Net cash flow -1, 444 -935
Cash and cash equival ents at begi nning of period 7,678 8,916
Ef fect of nmovenents in foreign exchange rates -14 4
Decrease in cash and cash equival ents -1,444 -935
Cash and cash equival ents at end of period 6, 220 7,985
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Fi nanci al review
Fi nanci al perfornmance

Nordecon ended the first six nonths of 2019 with a gross profit of 3,294

thousand euros (HL 2018: 3,199 thousand euros). The Group's gross nargin for the
first half-year was 3.3%(HL 2018: 3% and for the second quarter 4.9% (Q
2018: 4.4%. Goss profit was earned in the Buildings segnment that posted a
gross margin of 5.5%for the first half-year (HL 2018: 3.3) and 6.1%for the
second quarter (@@ 2018: 3.3%. W are satisfied with the inprovenent in the
segment's gross margin although it is not yet on target. The result of the
Infrastructure segment that ended the first half-year wth a negative gross
margin, on the other hand, is far fromsatisfactory. The segnent's six-nonth
gross margin was -1.4% (HL 2018: 3.7% and second-quarter gross nargin, which
was 3.5% was consi derably | ower than last year (@ 2018: 8.6%. The
Infrastructure segnent is mainly involved in the performance of road
construction and maintenance contracts. Road construction, which is capita

intensive, requires a certain critical anobunt of work to cover its fixed costs,
the |l argest share of which is nmade up of expenses relating to asphalt production
and laying equipnent. The road maintenance result is mainly influenced by the
weat her. Exceptionally challenging weather conditions in the first two nonths of
2019 had an adverse inpact on the profitability of national road naintenance
contracts. The average cost of new road construction projects put out to tender
in 2019 has decreased conpared to 2018, which in turn has increased the nunber
of bidders. Also, the gap between contractors' asphalt concrete production
capacity and market demand has w dened: according to estinmates, production
capacity exceeds denmand by at least 25% Al this has had a negative inpact on
bid prices and the G oup has not been sufficiently successful in w nning public
road construction contracts.

The G oup's administrative expenses for the first half of 2019 totalled 3,048
thousand euros. Conpared to the sane period | ast year, adm nistrative expenses
decreased by around 10% (HL 2018: 3,386 thousand euros) and the ratio of
adm nistrative expenses to revenue (12 nonths rolling) dropped to 2.9% (HL
2018: 3.19%.

The G oup ended the first half of 2019 with an operating |oss of 205 thousand
euros (HL 2018: an operating |loss of 375 thousand euros). EBITDA amounted to
1,281 thousand euros (Hl 2018: 606 thousand euros).

Fi nance incone and costs of the period continued to be influenced by exchange
rate fluctuations in the Goup's foreign markets. The Ukrainian hryvnia
strengthened against the euro by 6. 7% and the Group recogni sed an exchange gain
of 377 thousand euros (HL 2018: a gain of 243 thousand euros) on the translation
of the loans provided to the Ukrainian subsidiaries in euros. The Swedi sh krona,
on the other hand, weakened against the euro by around 2.9% and the G oup
recogni sed an exchange loss of 206 thousand euros (Hl1 2018: a | oss of 154
thousand euros) on the translation of the loan provided to the Swedish

Finantsinspektsioon
http://iwww.fi.ee

Page 7/15



subsidiary in euros.

The Group's net |oss anounted to 574 thousand euros (Hl 2018: a net |oss of 524
thousand euros) of which the net loss attributable to owners of the parent,
Nor decon AS, was 793 thousand euros (Hl 2018: 532 thousand euros).

Cash fl ows

In the first half of 2019, operating activities produced a net cash inflow of
1,502 thousand euros (H1 2018: 2,684 thousand euros). The key factor that
affects operating cash flow is the msmatch between custonmers' and suppliers

settlenent terms. Cash flow is also strongly influenced by the fact that the
contracts signed with both public and private sector custoners do not require
the custonmer to nake advance paynents while the G oup has to nake prepaynments to
subcontractors, naterials suppliers, etc. Cash inflow is also |owered by
contractual retentions, which extend from5 to 10% of the contract price and are
rel eased at the end of the construction period only.

Investing activities resulted in a net cash inflow of 175 thousand euros (H1L
2018: 14 thousand euros). The largest itens were paynents for the acquisition of
property, plant and equipnent of 165 thousand euros (Hl 2018: 252 thousand
euros) and dividends received of 244 thousand euros (Hl 2018: 249 thousand
eur os).

Financing activities generated a net cash outflow of 3,121 thousand euros (H1L
2018: an outflow of 3,633 thousand euros). The largest itens were | oan, finance
| ease and dividend paynents. Proceeds from l|oans received totalled 3,328
t housand eur os, conpri sing devel opnent |l oans and overdrafts wused (HL
2018: 1,411 thousand euros). Loan repaynents totalled 2,265 thousand euros (H1L
2018: 1,547 thousand euros), consisting of scheduled repaynents of |ong-term
i nvest rent and devel opnent | oans. Finance | ease paynents totalled 1,025 thousand
euros (HL 2018: 888 thousand euros). Dividends paid anounted to 2,129 thousand
euros (Hl 2018: 2,243 thousand euros).

At 30 June 2019, the G oup's cash and cash equivalents totalled 6,220 thousand
euros (30 June 2018: 7,985 thousand euros).

Key financial figures and ratios

Figure/ratio for the period H1 2019 H1 2018 H1 2017 2018
‘Revenue (EUR'000) 100,441 105658 103,501 223,496
Revenue change -5% 2% 40% -3. 4%
Net loss/profit (EUR '000) -574 -524 - 897 3,821

Net |oss/profit
attri butable to owners of
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the parent (EUR ' 000) -793 -532 - 890 3,381

Aver age nunber of shares 31, 528, 585 30, 986, 585 30, 756, 728 31, 528, 585
Ear ni ngs per share (EUR) -0.03 -0.02 -0.03 0.11
Adm ni strative expenses to
revenue 3. 0% 3. 2% 3. 0% 3. 0%
Admi ni strative expenses to
revenue (rolling) 2. 9% 3.1% 3. 0% 3. 0%
EBI TDA ( EUR ' 000) 1, 281 606 664 6, 021
EBI TDA margin 1.3% 0. 6% 0. 6% 2. 7%
Gross margin 3.3% 3.0% 3.0% 4. 5%
Qperating margin -0.2% -0.4% -0.3% 1.8%
Qperating margi n excl udi ng
gain on asset sales -0.3% -0.4% -0.3% 1.3%
Net margin -0.6% -0.5% -0. 9% 1. 7%
Return on invested capital 0. 6% 0.5% -0.1% 8. 4%
Return on equity -1.8% -1.6% -2.4% 11. 2%
Equity ratio 25. 5% 25. 4% 29. 0% 32. 4%
Return on assets -0.5% -0. 4% -0.8% 3. 5%
CGearing 36. 7% 35.2% 32.5% 28.5%
Current ratio 0.93 0.98 1.02 1.12
As at 30 June 2019 30 June 2018 30 June 2017 31 Dec 2018
‘Qrder book (EUR'000) 179,691 131,552 130,601 100,352

Per f ormance by geographi cal market

In the first half of 2019, the <contribution of the Goup's foreign nmarkets
i ncreased somewhat conpared to the sane period | ast year, accounting for around
9% of total revenue.

H1 2019 H1 2018 H1 2017 2018
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Fi nl and 4% 1% 2% 1%
Ukr ai ne 3% 4% 1% 4%
Sweden 2% 2% 3% 2%

It is worth noting that the share of revenue earned in Finland has increased.
Based on the Finnish order book, where the |argest project is a subcontract for
suppl yi ng concrete constructions for the Raitinkartano commercial and
residential building, we expect that in 2019 our Finnish revenues will increase
conmpared to previous years. The contribution of the Ukrainian market where we
are currently providing general contractor's services under two building
construction contracts has decreased conpared to the sane period |ast year

Swedi sh  revenues have al so decreased year on year: two new general construction
contracts secured in Sweden in 2019 had only a nodest inpact on the period' s
revenue because the Goup was mainly involved in preparatory and design
activities.

Geographi cal diversification of the revenue base is a consciously deployed
strategy by which we mtigate the risks resulting fromexcessive reliance on one
mar ket. However, conditions in some of our chosen foreign markets are al so
volatile and affect our current results. Increasing the contribution of foreign
markets is one of Nordecon's strategic targets.

Per f ormance by business |ine
Segnent revenues

In the first half of 2019, Nordecon generated revenue of 100,441 thousand euros,
roughly 5% less than in the sane period |ast year when revenue anounted to
105, 658 thousand euros. Revenue decreased in both the Buildings and the
Infrastructure segnment, by 6% and 2% respectively. The decline is attributable
to longer than usual decision-naking processes between the subnission of bids
and the signature of contracts in public procurenents carried out in the second
hal f of 2018 and | onger than expected preparation processes of some contracts
signed wth private sector custoners. The matter was also highlighted in our
annual report for 2018. However, based on the Goup's order book and known
devel opments in our chosen markets, we expect that in 2019 the G oup's business
vol umes will grow somewhat conpared to 2018

The linmited volune of infrastructure construction projects, which is affecting
the entire Estonian construction market, is also reflected in our revenue
structure. 1In the first half of 2019, our Buildings and Infrastructure segnments
gener at ed revenue of 76, 065 t housand eur os and 24,213 thousand euros
respectively. In the same period last year, the corresponding figures were
80, 827 t housand euros and 24,587 thousand euros.
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Qperati ng segnent s* H1 2019 H1 2018 H1 2017 2018

Bui | di ngs 74% 76% 81% 72%
Infrastructure 26% 24% 19% 28%
Sub- segnment revenues

The largest revenue source in the Buildings segnment continues to be the
commercial buildings sub-segnment. The period's |largest projects included the
reconstruction and extension of the building of Terminal D inthe dd Gty
harbour, the <construction of a nulti-storey car park at Sepapaja 1 and the
design and construction of an eight-floor acconmodation building at Liinm 1B and
a concrete frame for an eight-floor nmulti-storey car park and conmerci al
buil ding at Tamrmsaare tee 92 in Tallinn.

Based on the Goup's order book, we expect that in 2019 the revenue of the
public buildings sub-segnent will increase conpared to 2018. The sub-segnent's
revenue for the period was influenced the nost by the construction of the Peetri
sports and leisure centre in Rae parish and a state secondary school at Kohtl a-
Jarve. The state's investments in national defence also continue to play an
inmportant role. During the period, we continued to build an assenbly area at the
defence forces' base at Tapa and a barracks for 300 people at the defence
forces' base at Jdhvi. The Estonian Acadeny of Security Sciences building in
Tallinn was delivered to the custoner on schedul e.

A significant share of the Goup's Estonian apartnent building projects is
located in Tallinn. During the period, the largest of themwere |ocated at Lesta
10, Sammu 6 and Val ge 16. Sweden, where we are providing services under three
housi ng devel opnent contracts, also continues to make a strong contribution to
the sub-segnment's revenue. Apartment buildings in phases IIl and IV of the
S6j akool i project were delivered to the custoner on schedul e.

W continue to carry out our own housing devel opnment projects in Tallinn and
Tartu (reported in the apartnent buildings sub-segnment). During the period, we
completed a four-floor apartnent building with 21 apartnents at Nonme tee 97 in
Tallinn (ww. normet ee. ee (http://ww. hormet ee. ee)) and three apartnent buil di ngs

with 10 apartnents each at Arukila tee in Tartu (wwv. kal dakodu. ee
(http://ww. kal dakodu. ee)). Wrk continues on a five-floor apartnent building
W th 24 apartments at VBi duj ooksu 8c in Tallinn (www. voi duj ooksu. ee

(http://wwv. voi duj ooksu.ee)). During the period, our own housing devel opnents
generated revenue of 3,792 thousand euros (HL 2018: 3,228 thousand euros). In
conducting real estate developnent activities, we nonitor closely potential
risks in the housing devel opnent narket.

The largest projects in the industrial and warehouse facilities sub-segment are
the construction of a warehouse and office building at Kal dase tee in Maardu and
the reconstruction (phase V) of the fattening unit of a pig farmof Rakvere
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Farmd AS (EKSEKO). Conpared to previous periods, the share of contracts signed
with the agricultural sector has decreased significantly, which is one of the
reasons for the sub-segnent's revenue decline.

Revenue breakdown in the Buildings segnent HlL 2019 Hl1 2018 H1 2017 2018

Conmer ci al bui | di ngs 35% 36% 25% 35%
Apartment buil di ngs 33% 23% 31% 25%
Publ i ¢ buil di ngs 24% 26% 26% 25%
I ndustrial and warehouse facilities 8% 15% 18% 15%

W do not expect revenue breakdown in the Infrastructure segnent to change
significantly in 2019. The segnent wll continue to be doninated by road
construction and nmaintenance despite the fact that the contribution of other
engi neering work has grown. During the period, a major share of the revenue of
the road construction and nmintenance sub-segnent resulted fromcontracts
secured in 2018: the construction of passing |lanes on the Pi kknurme- Puur mani
section of the Tallinn-Tartu-Voru-Luhamaa road (a 2+1 road section) and roads
and bridges for the defence forces' central training area in Kuusalu parish. The
strongest contributors anong contracts secured in 2019 were those for the
construction of the M ssokil & Hindsa section (8 km)j and the Msso snmall town
section (2 km of main road no. 7 (Riga-Pskov). A significant share of the sub-
segment's revenue results fromforest road i nprovenent services provided to the
State Forest Managenent Centre. The Goup also continues to provide road
mai nt enance services in Jarva and Hiu counties and the Kose mai ntenance area in
Harju county.

During the period, we continued earthworks on the Kiili-Paldiski section of the
onshore part of Balticconnector (a gas pipeline between Estonia and Finl and)
that generated a mmjor share of other engineering revenue.

Revenue breakdown in the Infrastructure segnent Hl1 2019 Hl1 2018 Hl1 2017 2018

Road construction and mai nt enance 77% 90% 84% 89%
O her engi neering 20% 7% 12% 7%
Envi ronnent al engi neeri ng 3% 3% 4% 4%
O der book

At 30 June 2019, the G oup's order book (backlog of contracts signed but not yet
performed) stood at 179,691 thousand euros, an increase of 37%year on year. In
the second quarter of 2019, we signed new contracts of 65,901 thousand euros (2
2018: 43,416 thousand euros).
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As at 30 June 2019 30 June 2018 30 June 2017 31 Dec 2018

O der book (EUR ' 000) 179, 691 131, 552 130, 601 100, 352

At the reporting date, <contracts secured by the Buildings segnent and the
Infrastructure segnment accounted for 81% and 19% of the Goup's total order book
respectively (30 June 2018: 73% and 27% respectively). Conpared to 30 June
2018, the order book of the Buildings segnent has increased by around 52% and
the order book of the Infrastructure segnent has decreased by 6%

In the Buildings segnent, the |argest order books are those of the comercia

and the public buildings sub-segnments, which account for 36% and 33% of the of
the segnent's order book respectively. The order book of the apartnent buil di ngs
sub- segnent has al so grown conpared to the sanme period |ast year. The order book
of the industrial and warehouse facilities sub-segnent, on the other hand, has
decreased substantially. In the commercial buildings sub-segnent, the |argest
projects in progress are nostly in Tallinn: the reconstruction and extensi on of
the building of Ternminal Din the Ad City Harbour and the construction of a new
seven-floor commercial building in Rotermann City. At the end of the reporting
period, we were awarded a contract for the construction of the first building in
the Porto Franco developnment in Tallinn: a building near Laeva street that has
t hree underground and five above-ground floors. In Tartu, we continue to build a
multi-storey car park for Tartu University Hospital. A large part of the order
book of the public buildings sub-segnent is nade up of contracts signed at the
beginning of 2019 for the construction of the Estonian Acadeny of Security
Sciences and the University of Tartu Training Centre in Narva, a sports and
health centre at Kohtla-Jarve and an assenbly area at the Defence Forces' base
at Tapa. In the second quarter, we also secured a contract for the
reconstruction and extension of a research and academic building of Tallinn
University of Technology at Miepealse 3. The order book of the apartnent
bui l di ngs sub-segnment includes contracts for the construction of apartnent
buildings in Tallinn. In addition, in the first quarter we were awarded
contracts for the construction of two apartnent buildings in Sweden: one near
Uppsal a city centre and the other in the Bromma district in Stockhol m

As in previous years, the order book of the |Infrastructure segnent is
underpinned by contracts of the road construction and mai nt enance sub-segnent,
which at the end of the reporting period accounted for around 89% of the
segnent's order book. In the second quarter of 2019, we signed contracts for
buil ding the Kernu bypass and the Kernu filling station and Hai ba junctions on
the Tallinn-Parnu-lkla road and reconstructing two road sections of nain road
no. 7 (Riga-Pskov): the M ssokul &- Hi ndsa section (8 knm) and the Msso snall town
section (2 km. Under contracts signed in 2018, we continue to build passing
lanes for a 2+1 road on the Pikknurme-Puurnmani section (km 142.2-146.9) of the
Tal i nn-Tart u- Voru- Luhamaa road and roads and bridges for the Defence Forces

central training area in Kuusalu parish. The Goup continues to provide road
mai nt enance services in three road mai ntenance areas: Jarva, Hiiu and Kose

Based on the size of the Group's order book and known devel opments in our chosen
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mar kets, we expect that in 2019 the Group's revenue will grow slightly conpared
to 2018. In an environment of exceptionally stiff conpetition, we avoid taking
unjustified risks whose realisation in the contract perfornmance phase woul d have
an adverse inpact on the Goup's results. Despite this, where suitable
opportunities arise, we strive to increase the portfolio to counteract the
pressure on nmargins that is caused by the market situation. Qur preferred policy
is to keep fixed costs under control and nonitor nmarket devel opnents cl osely.

Between the reporting date (30 June 2019) and the date of release of this
report, G oup conpani es have secured additional construction contracts in the
regi on of 34,080 thousand euros.

Peopl e

Enpl oyees and personnel expenses

In the first half of 2019, the G oup (the parent and the subsidiaries) enployed
on average, 678 people including 405 engineers and technical personnel (ETP)

Headcount decreased by around 2% conpared to the sane period in 2018.

Average nunber of enployees at Goup entities (including the parent and the
subsi di ari es)

H1 2019 H1 2018 HL 2017 2018

ETP 405 426 423 419
Wor ker s 273 268 314 268
Total average 678 694 737 687

The G oup's personnel expenses for the first half of 2019, including all taxes,
totalled 11,036 thousand euros. In the first half of 2018, personnel expenses
anounted to 10,566 thousand euros. Despite a decline in the nunber of staff,
personnel expenses grew by around 4%year on year. Due to the persisting
shortage of qualified and experienced |abour, enployers are under strong
pressure to increase wages and sal ari es.

The service fees of the nenbers of the council of Nordecon AS for the first half
of 2019 anmpunted to 94 thousand euros and associated social security charges
totalled 31 thousand euros (HL 2018: 94 thousand euros and 31 thousand euros
respectively).

The service fees of the nenbers of the board of Nordecon AS anmpbunted to 278
t housand euros and associ ated social security charges totalled 93 thousand euros
(HL 2018: 390 thousand euros and 128 thousand euros respectively). The figures
for the first half of 2018 include term nation benefits of 93 thousand euros
paid to a nenber of the board and associated social security charges of 31
t housand eur os.
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Labour productivity and | abour cost efficiency

W neasure the efficiency of our operating activities using the follow ng
productivity and efficiency indicators, which are based on the nunber of
enpl oyees and personnel expenses incurred:

H1L 2019 H1 2018 H1 2017 2018

Nomi nal | abour productivity (rolling), (EUR

' 000) 321.5 327.4 296.5 325.4
Change agai nst the conparative period, % -1.8% 10.4% 33.0% 3.3%
Nom nal | abour cost efficiency (rolling), (EUR) 9.3 9.9 10. 2 9.7
Change agai nst the conparative period, % -6.3% -2.1% 30.3%-3.8%
The Goup's nomnal |abour productivity and |abour cost efficiency declined

conpared to the first quarter of 2018 due to | ower revenue and hi gher personnel
expenses.

Nor decon (www. nor decon. com (http://ww. nordecon.con)) is a group of construction
conpani es whose core business is construction project nmanagenent and general
contracting in the buildings and infrastructures segnent. GCeographically the
Goup operates in Estonia, UWkraine, Finland and Sweden. The parent of the G oup
is Nordecon AS, a conpany registered and located in Tallinn, Estonia. The
consolidated revenue of the Goup in 2018 was 223 mllion euros. Currently
Nordecon G oup enploys close to 680 people. Since 18 May 2006 the conpany's
shares have been quoted in the main list of the NASDAQ Tallinn Stock Exchange.

Andri Hobenagi

Nor decon AS

Head of Investor Relations

Tel : +372 6272 022

Emai | ;. andri. hobenagi @ordecon.com (nmailto:andri. hobemagi @or decon. con)
www. nor decon. com (http://ww. nordecon. con
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