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Currency

Title Unaudited consolidated interim accounts for the second quarter and first six months of 2019

Segrent s ( EURmM @/ 19 @/ 18 yoy 6m 19 6nm 18 yoy

. Supermarkets 1178 111.4  5.8%  228.7 216.1  5.9%
Depart ment stores 24.6 23.8 3.6% 47.8 46. 6 2.5%
Cars 35.7 34.9 2. 1% 62.0 62.5 -0.8%
Foot wear 2.2 2.5 -13. 6% 4.1 4.7 -13. 7%
Real Estate 1.4 1.4 4. 0% 2.8 2.7 5.6%

" Total sales 1817 1740  4.5%  345.4 332.6  3.9%
Super mar ket s 3.7 3.7 -2.4% 6.0 6.9 -12. 5%
Department stores 0.9 1.1 -23.4% 0.4 0.7 -39. 8%
Cars 1.6 1.7 -6.8% 2.2 2.6 -15. 9%
Foot wear -0.2 0.1 -259.4% -0.6 -0.2 185.0%
Real Estate 2.8 2.5 11. 3% 5.4 5.3 1. 0%
| FRS 16 -0.4 0.0 -0.8 0.0

" Total profit before tax 8.4 9.2  -9.206  12.6 153 -17.4%
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In the second quarter of 2019, the wunaudited consolidated sal es revenue of the
Tallinna Kaubanmaja Group was 181.7 million euros, exceeding the results of the
previous vyear by 4.5% The sales revenue of the first half-year was 345.4
mllion euros, showing a growmh of 3.9%conpared to the first half-year of
2018, when the conparable sales revenue was 332.6 nmillion euros. In the second
quarter of 2019, the Goup's unaudited consolidated net profit was 8.4 mllion
euros, which was 9.2%lower than the profit of the conparable period. The
Goup's net profit was 6.2 nillion euros in the first six nonths of 2019, which
is nearly one third |lower vyear-on-year. The pre-tax profit was 12.6 nillion
euros in the first half-year, showing a decrease of 17.4%conpared to the
previous vyear. The net profit was influenced by a dividend paynment, on which
income tax in the anount of 6.5 mllion euros was calculated in the first
quarter of 2019, conpared to the inconme tax of 6.2 mllion euros calculated a
year earlier.

The sales revenue of the Goup grewin all inportant retail sales segnents in
the second quarter of 2019. The sales revenue growh of 2.1%in the car segnent
is also satisfactory conpared to the nmulti-digit growth nunbers of the previous
year. Efficient work wth the assortnment of goods and the managenent of
mercantile processes has resulted in an inproved sales nmargin, which bal ances
out the strong pressure on the |abour costs growh. In a year, the |abour costs
of the Group increased at the sane rate as the respective average in Estonia
i.e. by one tenth. However, the reasons why the profit was | ower conpared to the
result of the previous year are also the influences of the IFRS 16 and the
grow h of other operating expenses, such as conputer and conmuni cation costs,
that support nore extensive process automation. In order to nmanage the wage
pressure, nmarket participants are reviewing free services offered in retai
trade nmarket to price them which resulted in nmany market participants,
including Selver e-stores, increasing the threshold of free-of-charge delivery
of packages in the second hal f-year

The nost inportant devel opnent projects of the Goup are inprovenent of the user
conveni ence and speed of delivery of e-stores, inplenmenting of business software
in the central kitchen, real estate segnent, and footwear segnent, the
devel opment of car showoons in Latvia and Lithuania, and the new production
plant of Kulinaaria. The alcohol display Iimt, which entered into force in
June, obligated store chains to place alcohol apart fromother goods and linit
its wvisibility, which required undertaking the |abour-intensive and expensive
reconstruction of stores. |In the supernarkets segnent, there is a plan to
renovate two stores this year and expand the Sel veEkspress service to 52 Sel ver
stores by the end of the year. Mre attention is paid to responsible and
sust ai nabl e behavi our and pronotion thereof.

From 1 January 2019, the Goup applies the new nmandatory financial reporting
standard |FRS 16 (Leases) in |ease cost accounting. Pursuant to the standard,
| eased assets and liabilities are recognised in the bal ance sheet at the present
val ue of |ease paynments and the depreciation on the | eased assets and estimated
interest costs on lease liabilities in the inconme statenent. As of 30.06. 2019,
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the assets leased in accordance with IFRS 16 were recognised in the bal ance
sheet of the Goup in the net present value of |ease paynments of 102,939
thousand euros and corresponding calculated liabilities of 103,690 thousand
euros. The inpact of IFRS 16 on the incone statenent is as follows:

i n thousands of euros Il quarter 2019 6 nonths 2019
‘Decrease in other operating expenses 4243 8 478
Increase in depreciation -4 109 -8 214
‘Increase in operating profit 134 264
‘Calculated interest expense on lease liabilities 512 1015
‘Decrease in the net profit 378 751

Sel ver supermarkets

The consolidated sales revenue of the supernarkets business segnent was 228.7
mllion euros in the first half-year of 2019, increasing by 5.9%in conparison
with the sane period |ast year. The consolidated sales revenue of the second
quarter was 117.8 million euros, growing by 5.8%in conparison with the sanme
period |ast year. At Selver stores, 19.8 nmillion purchases were nmde in the
first half of 2019, exceeding the year-on-year result by 4.5%

In the second quarter of 2019, both pre-tax profit and net profit were 3.7

mllion euros, remaining at the sane level of the conparable period of |ast
year. The consolidated pre-tax profit of the supermarkets segnment was 6.0

mllion euros in the first half-year, which is 0.9 mllion euros | ower conpared
to the result of the previous year. The net profit earned in the first half-year
was 2.1 mllion euros, decreasing by 0.8 mllion euros conpared to |ast year

The difference between the net profit and profit before incone tax is due to
incone tax paid on dividends - inconme tax paid on dividends was 0.1 mllion
euros lower in 2019 conpared to the year wearlier. The lower tax |oad due to
dividends is caused by the changes in the taxation principles of dividends that
all ow applying a lower tax rate on one third of the previous year's dividends.

The growm h of the sales revenue of the second quarter in Selver supernarkets was
at the same pace as in the relevant market segnment. The conparison basis of the
second quarter is lower by two stores that were added in the second half of
2018 and partly higher by the specific goods sales due to exceptionally good
sumrer weat her | ast year. E-conmerce shows good results, where the sal es revenue
grew 39%in the second quarter. Profit earning is influenced by the growth of
sal es revenue and nore efficient nanagenent of goods. |nvestnments have conti nued
to have a positive inpact, allowi ng cutting adm nistrative and managenent costs
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as well as enpl oyees' working hours. To balance the decrease in the enpl oyees

working hours, their wages were adjusted, which translated into a slight
decrease in the efficiency regarding |abour costs. The results are also
i nfluenced by the amendnment of the Al cohol Act, due to which significant one-
time expenses were incurred during the rearrangenent of sales floors.

This year, Selver plans to renovate up to two stores and introduce the
Sel veEkspress service to 52 Selver stores by the end of the year. As at the end
of the second quarter of 2019, the Sel veEkspress service is available in 49
stores and over 300,000 |oyal custoners have used the service. The work with the
devel opnent of e-commerce will continue to inprove the capacity to service the
rapi dly growi ng number of custoners

Department stores

In the first six nonths of 2019, the departnment stores business segnment earned a
sales revenue of 47.8 mllion euros, whichis 2.5%nore than |ast year in the
same period. In the second quarter, the sales revenue of the departnent stores
was 24.6 mllion euros, which is 3.6% hi gher than the conparable result achieved
| ast year. Kaubamaja e-store grew by 38%in the first half-year of 2019 conpared
to the sane period last year. The pre-tax profit of the departnent stores was
0.4 nmllion euros in the first six nmonths of 2019, which was 39.8% | ower year-
on-year. The pre-tax profit of the departnent stores was 0.9 mllion euros in
the second quarter, which was 23.4% | ower than the comparable period. The sales
results of the departnent stores in the first half-year were influenced by very
successful canpaigns organised in the first and second quarter. The 42nd
Gsturalli sales canpaign organised in spring was the nost successful of al
time. Good weather in the beginning of spring was favourable for the sales of
seasonal goods. In the second quarter, the result of the departnent stores was
i nfluenced by the reconstruction of the al coholic beverages departnents in both
sal es houses, whi ch di sturbed the sales process in Toidummail m (Food
Department). The |abour costs that increased in the second quarter also
i nfluenced the profit of the departnent stores.

This year, Kaubamaja pays special attention to sustainability and especially how
packages are used in the sales houses. Starting fromthe begi nning of 2019, all
pl astic bags have to be paid for in the departnent stores and the goal is to
gradual l'y replace all packages wth packages manufactured from recycled
materials. At the end of June, reusable bags fully manufactured fromrecycled
plastic bottles were added to plastic bags made from recycled naterials and
paper bags.

In the second quarter of 2019, the sales revenue of OU TKM Beauty Eesti, which
operates |.L.U cosnetics stores, was 1.1 million euros, showi ng a growth of
8.4% conpared to the sane period in 2018. The loss was 0.1 million euros in the
second quarter of 2019, which rermained at the sane level as in the conparable
period of 2018. The sales revenue was 2.2 nmillion euros in the first half-year
of 2019, growing by 5.7%year-on-year. The loss earned in the first six nonths
of 2019 was 0.2 nmillion euros, which was at the sane |evel as the loss earned in
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the conparable period of 2018. The sales revenue of the second quarter was
positively influenced by the continued growh of popularity of the e-store and
successful marketing canpai gns.

Car trade

The sales revenue of the car trade segnent was 62.0 million euros in the first
hal f-year of 2019. The sal es revenue decreased by 0.8% year-on-year. The sal es
revenue of 35.7 mllion euros earned in the second quarter exceeded the result
of the previous year by 2.1% In the first half-year, 2,773 new vehicles were
sold altogether, of which 1,630 vehicles in the second quarter. The net profit
of the segnment earned in the first half-year of 2019 was 1.5 million euros,
which was 18.3% | ower than the profit earned in the previous year. The pre-tax
profit of the segnent was 2.2 million euros in the first half-year, which is
15.9% |l ower than the profit earned in the first half-year of 2018. The pre-tax
profit earned in the second quarter of 2019 was 1.6 nmillion euros, which is
6.8% | ower year-on-year. In the beginning of the second quarter, the KIA plant
had sone issues with the delivery of cars. This caused nost of the sales and
divestnents to be effected in May and sone in June. The mpjority of divested
cars were vehicles of short term |lease conpanies. Due to the exchange of
inmporters and coordination of action strategy, the nargins earned on Opel and
Peugeot vehicles were tenporarily snaller than planned.

Foot wear trade

The sales revenue of the footwear trade segnment was 4.1 nmillion euros in the
first half-year of 2019. The sales revenue dropped by 13.7%in the first half-
year conpared to last year. The sales revenue of the segnment was 2.2 million
euros in the second quarter, decreasing by 13.6% year-on-year. The | oss was 0.6

mllion euros in the first half-year. The year-on-year loss was 0.2 million
euros. |In the second quarter, the loss was 0.2 mllion euros, which is a weaker
result by 0.3 nmillion euros conpared to the sane period |ast year. The sales
revenue earned in the second quarter was unfavourably influenced by the parti al

delay in the spring season goods and the assortnment of goods. From 1 May, TKM
G oup nerged the chain's conmercial activities under joint managenent and Anne-
Liis GCstov, who took on the position of a menber of board of TKM Ki ng, conti nues
al so as manager of TKM Beauty Eesti.

Real estate

The sales revenue earned in the real estate segnent outside the Goup was 2.8
mllion euros in the first six nonths of 2019. The sal es revenue grew by 5. 6%
compared to last year. The sal es revenue outside of the Goup of the segnent was
1.4 mllion euros in the second quarter. The sales revenue increased by 4.0%
year-on-year. The pre-tax profit of the real estate segment was 5.4 million
euros in the first half-year of 2019. The profit grew 1.0% conpared to |ast
year. The pre-tax profit of the segnent earned in the second quarter of 2019 was
2.8 mllion euros, which is 11.3%higher than the result earned in the sane
period | ast year. The sales revenue grewin all real estate segnent conpanies in
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the first half-year. The Latvian real estate conpany that | eased the conmerci al
space in the Ogre building to a party outside of the G oup achi eved t he highest
sales growh in the segnent. The gromh of the sales revenue outside of the
Goup as well as the conpletion of Kolde Selver at the end of |ast year
increased the profit of the segnment in the reporting period. This year, the
devel opnment of the Latvian and Lithuanian car centres will continue.

CONSOL| DATED STATEMENT OF FI NANCI AL PCSI TI ON

I n thousands of euros?

Current assets

Cash and cash equival ents 25, 386 37, 235
Trade and ot her receivabl es 14, 201 16, 093
I nventories 70, 625 78,212
Total current assets 110,212 131,540

Non-current assets

Long-termtrade and ot her receivabl es 113 113
Investments in associ ates 1,742 1,738
I nvest ment property 59, 873 59, 866
Property, plant and equi prent 315, 976 212, 687
I ntangi bl e assets 4,914 5,133
Total non-current assets 382,618 279,537
TOTAL ASSETS 492,830 411,077
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Current liabilities

Bor r owi ngs 32, 845 26, 002
Trade and ot her payabl es 81, 601 90, 775
Total current liabilities 114, 446 116, 777

Non-current liabilities

Bor r owi ngs 175, 142 68, 313
Provisions for other liabilities and charges 370 370
" Total non-current liabilities 175512 68,683
TOTAL LIABILITIES 289958 185,460
CEquity
Share capital 16, 292 16, 292
Statutory reserve capital 2,603 2,603
Reval uation reserve 94, 541 95, 587
Currency translation differences - 149 - 149
Ret ai ned ear ni ngs 89, 585 111, 284
CTorALEQUTY 202,872 225617
CTOTAL LIABILITIES AND EQUTY 492,830 411,077

CONSOLI DATED STATEMENT OF COVPREHENSI VE | NCOVE

I n thousands of euros

I'l quarter I'l quarter
2019 2018 6 months 2019 6 nonths 2018
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Revenue

O her operating
i ncome

Cost of sales

O her operating
expenses

Staff costs
Depr eci at i on,
anortisation and

i mpai rment | osses

O her expenses

181, 731

157

- 136, 408

-10, 273

-18, 299

173,977

352

- 130, 959

-13, 744

-16, 529

345, 426

397

- 259, 734

- 20, 825

- 35, 545

332, 610

1, 065

- 250, 732

-27,581

-32, 317

Fi nance costs

Fi nance incone on
shares of associ ates

NET PROFIT FOR THE
FI NANCI AL  YEAR

O her conprehensi ve
i ncome:

Items that will not
be subsequent |y
recl assified to
profit or |oss

O her conprehensive
i ncone for the
financial year

TOTAL COVPREHENSI VE
I NCOVE FOR THE
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FI NANCI AL  YEAR 8, 361 9, 209 6,173 9, 045

Raul Puusepp
Chai rman of the Board

Phone +372 731 5000
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