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AS LHV Group is planning a subordi nated bond issue within the subordinated bond
programe | aunched in 2018.

The Group plans to issue up to 15,000 subordi nated bonds with the nom nal val ue
of EUR 1,000 (with a possibility to issue up to 5,000 additional bonds),

the maturity date of 28.11.2028, the right of early redenption starting from
28.11.2023 (on each interest paynent date), and the interest rate of 6.0% per
annum of fered to the investors, with quarterly interest paynents. Subordinated
bonds are offered at a price of EUR 1004. 83 per bond with the nom nal val ue of
EUR 1, 000.

The issue is carried out as the second i ssue under the base prospectus,

regi stered by the Financial Supervision Authority on 29.10.2018, under which a
subordi nated bond programe with a total issue size of up to EUR 45 million, was
created. The subordi nated bonds are to be listed under Baltic bonds on the
Nasdaq Tal li nn Stock Exchange. The public offering is carried out in Estonia
only. The issue has been schedul ed for June.

LHY Group intends to use the subordinated capital raised frominvestors for
financing the growth of business volunes as part of own funds.

Comrent of Madis Toonsal u, CEO of LHV Group: "In Ql, LHV reached a | oan
portfolio of EUR 1 billion; while other indicators of business volunes and
customer activity al so reached new historic highs. In order to secure continued
growt h, we are nmaking preparations for a subordi nated bond offer within the
previously approved bond progranme. Since this is a further issue of bonds,
traded on the market with a maturity date of 28.11.2028, and we want to ensure a
6% rate of return for the subscribers, the issue price will be somewhat
different fromthe nomnal price due to the variance between the periods."

LHY Group is the largest donestic financial group and capital provider in
Estonia. LHV Group's key subsidiaries are LHY Pank and LHV Varahal dus. LHV
enpl oys nearly 400 people. LHV' s banking services are used by 171,000 clients,
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and the pension funds nmanaged by LHV have nore than 177,000 active clients.

Priit Rum

Commruni cati ons Manager

Phone: +372 502 0786

E-mail: priit.rum@hv.ee (rmailto:priit.rum@ hv. ee)
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