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Currency

Title Unaudited consolidated interim accounts for the first quarter of 2019

Segrent s ( EURmM QL/ 19 QL/ 18 yoy

. Supermarkets 1109 104.7  5.9%
Depart ment stores 23.1 22.8 1. 4%
Cars 26. 4 27.6 -4. 5%
Foot wear 1.9 2.2 -13. 8%
Real Estate 1.4 1.3 7.3%

" Total sales  163.7 158.6  3.2%
Super mar ket s 2.4 3.1 -24.6%
Department stores -0.5 -0.4 2. 7%
Cars 0.6 0.9 -34.7%
Foot wear -0.5 -0.3 43. 5%
Real Estate 2.6 2.9 -7.8%
| FRS 16 -0.4 0.0

 Total profit before tax 4.3 6.1 -29.9%

Finantsinspektsioon
http://www.fi.ee

Page 1/8




In the first quarter of 2019, the unaudited consolidated sales revenue of the
Tallinna Kaubamaja Group was 163.7 million euros. The growh was 3. 2% conpar ed
to the first quarter of 2018, when the conparable sales revenue was 158.6

mllion euros. The net loss of the reporting period was 2.2 mllion euros,
i nfluenced by the incone tax calculated on dividends (6.5 nmillion euros). The
loss in the first quarter of 2018 was 0.2 million euros, including 6.2 mllion
euros of incone tax. The pre-tax profit was 4.3 million euros - 1.8 nmillion
euros lower than the result of the previous year, of which 0.4 mllion euros was
due to the negative inpact on the pre-tax profit caused by the difference of
estimated interest and depreciation calculated in accordance wth the new
financial reporting standard I|FRS 16, which entered into force on 1 January
20109.

The vyear 2019 began with the continued growth of sales revenue for the G oup
The supermarkets segnent achieved an accel erated sal es revenue growth conpared
to their market segnent. The sales revenue generated by the departnent stores
segment also increased. The car trade segment was influenced by the narket
situation, leading to a halt inthe growh of the car market in the first
quarter, and a drop in the sales of new cars. In the car trade segnent,
correction of revenue occurred due to a change on the nmarket, but also the

strong base year, i.e. the level of revenue generated by public procurenment won
by the Latvian autonpbile dealer in 2018 could not be repeated in the sane
volume at the beginning of this year. Overall, the sales revenue of the car

trade segnment in the first quarter was 4.5%]I|ower than the previous year
Al 't hough the gross margin was mai ntai ned at good level in the first quarter, the
pre-tax profit was expected to remain belowthe year before due to the |aunch
period of the sales units opened at the end of 2018. In addition, the conparison
basis of the profit was increased by the extraordinary incone of 0.4 mllion
euros fromthe sale of Latvian real estate, included in the result of the first
quarter of 2018. Labour <costs grew by 9.2%in the first quarter. The costs
increased because of the additional Selver store along with the growth of
aver age wage

From 1 January 2019, the Goup applies the new nmandatory financial reporting
standard |FRS 16 (Leases) in |ease cost accounting. Pursuant to the standard,
| eased assets and liabilities are recognised in the bal ance sheet at the present
val ue of |ease paynments and the depreciation on the | eased assets and estimated
interest costs on lease liabilities in the incone statenent. As of 31.03.2019,
the assets leased in accordance wth IFRS 16 were recognised in the balance
sheet of the Goup in the net present value of |ease paynents of 105,177
t housand euros. The inpact of IFRS 16 on the incone statenment is as foll ows:

in thousands of euros 3 nonths 2019
Decrease in other operating expenses 4,235
I ncrease in depreciation -4,105
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There were no significant sales area additions in the first quarter of 2019. In
t he footwear segment, business interruptions occurred due to renovation works at
ABC King and SHU stores of the Rocca al Mare Centre. Renovation works were
carried out in the SHU store at Ueniste Centre and the SHU store in Kristiine
Centre was reopened. Designing of the extension of the Kulinaaria centra
kitchen plant and the devel opment works of the new car show oons in Latvia and
Li t huani a are ongoi ng.

Sel ver supermarkets

The consolidated sales revenue of the supernarkets business segnent was 110.9

mllion euros in the first quarter of 2019, increasing by 5.9%in conparison
with the sane period last year. 9.4 mllion purchases were nade at Sel ver
supermarkets in the first quarter of 2019, showing a growh of 4.1% year-on-
year. In the first quarter of 2019, the consolidated pre-tax profit of the
supermarkets segnent was 2.4 million euros, being 0.8 nmillion euros |ower
conpared to the result of the previous vyear, influenced by the |aunch of new
sales wunits opened at the end of 2018. The consolidated net |oss of the
supernmarkets segnent was 1.6 million euros, being 0.7 mllion euros |ower
conmpared to the sanme period in the previous year. The difference between the net
profit and profit before incone tax conpared to year earlier results is partly
due to income tax paid on dividends - incone tax paid on dividends was 0.1

mllion euros |lower in 2019 conpared to the year earlier. The |ower tax |oad due
to dividends is caused by the changes in the taxation principles of dividends
that allows applying a lower tax rate on one third of the previous year's
di vidends. The entire profit of 2019 was earned in Estonia. In 2018, SIA Selver
Latvia was |iquidated and the conpany was del eted fromthe comercial register

The growt h of sales revenue in Selver continued in the first quarter at a higher
pace than the average of the market segnent on account of new stores. Although
competition is tight, sales revenue has also grown in the conparable stores. The
conmparison basis of the first quarter is lower by two stores that were added in
the second half of 2018 and higher by one store that was closed in April |ast
year. The basis is higher also because of Easter, which was in the first quarter
| ast year. E-commerce produced good results with the growth of sales revenue by
32% The profit earned is influenced by the gromh of sales revenue and the nore
efficient inventory managenent. |nvestnents have had a positive inpact, allow ng
cutting nanagenent costs and enpl oyee working hours. The enpl oyees' wages were
adj usted, which resulted in a slight decrease in | abour cost efficiency.

This year, Selver plans to renovate at |east tw stores and introduce the
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Sel veEkspress service to all Selver stores. As at the end of the first quarter
of 2019, the SelveEkspress service is available at 49 stores and approxi mately
300, 000 | oyal custoners have used the service. W continue the devel opnent of e-
comrerce to inprove our ability to service the growi ng nunbers of custoners

There is a plan to open the first e-Selver food | ocker, which is an alternative
delivery nethod of goods that custoners have ordered through e-Sel ver

Department stores

In the first three nmonths of 2019, the departnment stores business segnent earned
a sales revenue of 23.1 nillion euros, which is 1.4% nore than |ast year in the
same period. The pre-tax |oss of departnment stores in the first quarter of 2019
was 0.5 mllion euros, which was lower by 2.7%in the year-on-year conparison
The sales results of departnent stores were influenced by the well-nmanaged i nage

canpaigns in February and successful launch of the spring season in fashion
departnents. In the first quarter of 2019, the sales revenue of OU TKM Beauty
Eesti, which operates I.L.U cosnetics stores, was 1.1 million euros, showing a

growth of 3.2%conpared to the sane period in 2018. The loss in the first
quarter was 0.1 mllion euros, which was 16.6%lower than the loss in the
conmparable period in 2018. In the first quarter, the focus was on inproving the
e-store at ww.ilu.ee and enhancing custoner experience and changing the
assortnent. The growh of sales revenue has been achi eved thanks to successful
mar ket i ng canpai gns and continued strong results produced by the e-store.

Car trade

The sales revenue of the car trade segnent was 26.4 million euros in the first
quarter of 2019. The sales revenue decreased by 4.5% year-on-year, wherein the
sal es revenue generated by the sales of KIAs dropped by 11.6% In the first
three nonths of the year, 1,143 new vehicles were sold altogether. The sales
revenue generated by the car trade segnent in the first quarter of 2018 incl uded
revenue from public procurenents that the Latvian conpany had won, which was not
achieved in the reporting period. In the first quarter of 2019, the car narket
decreased in all Baltic States; according to the data of Statistics Estonia,
7.2% fewer new passenger cars were registered in Estonia in the first two nonths
of 2019. The pre-tax profit of the segnent was 0.6 million euros in the first
quarter of 2019, which is 0.3 nmllion euros lower than in the sane period | ast

year. |In addition to the decreased sal es revenue, one of the reasons behind the
weaker profitability results in the first quarter of 2019 could be the sl ower
I aunch of the Peugeot business of the Estonian retail unit of the Goup's car

trade segnent. The result of the car trade was also influenced by the
manufacturers' problems with the production of certain nodels, which caused
delays in the availability of cars and their delivery to custoners

Foot wear trade
The sales revenue of the footwear trade segnent was 1.9 million euros in the

first quarter of 2019, decreasing by 13.8% on the year-on-year basis. The | oss
of the first quarter increased by 0.2 mllion euros conpared to the previous
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year, remmining at 0.5 mllion euros. In the first quarter of 2019, there were
busi ness interruptions due to renovati on works at Rocca al Mare ABC King and SHU
stores, the SHU store at Kristiine Centre was reopened, and renovation works
were carried out at the SHU store in Ueniste Centre. In order to reduce costs,
the central warehouse and office were noved in the first quarter. In accordance
with the strategic decision of the Goup, the nanagenents of the beauty and
f oot wear trade segnments were nerged to achieve synergy between support
functions. Anne-Liis Ostov, the manager of TKM Beauty OU, continues also as
menber of the managenent board of the conpanies

Real estate

The sales revenue earned in the real estate segnment outside the Goup was 1.4

mllion euros in the first quarter of 2019. The sales revenue grew by 7.3%
conpared to last year. The pre-tax profit of the real estate segnent in the
first quarter of 2019 was 2.6 million euros, which is 7.8% 1| ower than the result
earned in the sane period |ast year. The sales revenue grewin all real estate
segnment conpanies in the reporting quarter. The driver of the sales revenue
growth was the Latvian real estate conpany, where the conmercial space at the
Qgre building was |l eased to a party outside of the Goup. Tartu Kaubanmaja Centre
showed good results and contributed remarkably to the conpany's sales growh

The decrease of the profit of the segment was caused by the sales profit earned
from the sales of real estate sold in Latvia in the first quarter of |ast year

This year, the development of the Latvian and Lithuanian car centres will
conti nue.

CONDENSED CONSCLI DATED STATEMENT OF FI NANCI AL POSI TI ON

I n thousands of euros

Current assets

Cash and cash equival ents 41, 831 37, 235
Trade and ot her receivables 13, 732 16, 093
I nventories 73, 696 78,212
 Total current assets 129250 131,54

Non-current assets

Long-termrecei vabl es and prepaynents 113 113
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I nvestnents in associ ates 1,794 1, 738

I nvest ment property 59, 873 59, 866
Property, plant and equi pnent 317, 821 212, 687
I ntangi bl e assets 4,957 5,133
" Total non-current assets 384,558 279,537
CTOTAL AssETS 513,817 411,077

Current liabilities

Bor r owi ngs 38, 374 26, 002
Trade and ot her payabl es 117, 242 90, 775
Total current liabilities 155, 616 116, 777

Non-current liabilities

Bor r owi ngs 163, 32 68, 313
Provisions for other liabilities and charges 370 370
" Total non-current liabilities 163,60 68,683
CTorAL LIABILITIES 310,306 185,46
CEquity
Share capital 16, 292 16, 292
Statutory reserve capital 2,603 2,603
Reval uation reserve 95, 064 95, 587
Currency translation differences - 149 - 149
Ret ai ned ear ni ngs 80, 701 111, 284
TotAL EQUTY 194511 225617
TOTAL LIABILITIES AND EQUTY 513,817 411,077
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CONDENSED CONSCLI DATED STATEMENT OF PROFI T OR LOSS AND OTHER COMPREHENSI VE

I NCOMVE

I n thousands of euros

Revenue

O her operating incone

Cost of sales

O her operating expenses

Staff costs

Depreciation, anortisation and inpairnent |osses

O her expenses

-123, 326
-10, 552
-17, 246

-7,637

Fi nance i ncone

Fi nance costs

Fi nance i ncone on shares of associ ates

O her conprehensi ve i ncone:

Items that will not be subsequently reclassified
to profit or |oss

O her conprehensive income for the financial year
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Raul Puusepp

Chai rman of the Board
Phone +372 731 5000
At t achnment

* Bors_Kaubamgja_1Q019 eng (https://m -
eu. gl obenewsw re. conl Resour ce/ Downl oad/ 95cce47b- 1b48- 4598- b504- a84c418bd69f)
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