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AS LHV Group Managenent Board presented to the Supervisory Board the conpany's
audi ted annual accounts for 2018, which the Supervisory Board has approved.
There are no differences in the audited accounts as regards the financia
results, conpared to the unaudited financial results
(https://cns. omxgroup. com cdsPublic/vi ewbDi scl osure. acti on?di scl osur el d=872632&ne
ssagel d=1098144) published on 29 January.

The consol i dated annual report 2018 of AS LHV Group has been enclosed to the
announcenent and will be nmade avail able on LHV' s honepage at
https://investor.|hv.eel/en/reports/#annual -reports.

The pre-tax profit of LHV Group for 2018 ambunted to EUR 30.9 nillion and net
profit to EUR 27.2 nmillion. The part of Goup's sharehol ders made EUR 25. 2
mllion. Conpared to 2017, the pre-tax profit increased 32%in 2018, i.e. by EUR
7.5 nmllion and net profit 23% i.e. by EUR5 nmillion.

The net interest incone of LHV Goup grew 12% and net fee and conmi ssion incone
17% year on year. The financial incone increased 246% conpared to the year
before mainly thanks to the sale of the Lithuanian business unit. The Goup's
net income was EUR 70.0 nmillion in 2018, having increased 20% conpared to 2017.
Operating expenses made EUR 33.8 million, having increased 6%in a year. The
Group's results corresponded to the financial forecast, updated in May 2018.

LHV G oup consolidated | oan portfolio, less inpairment, grew by EUR 187 nillion
year on year, i.e. 26% reaching EUR 919 nmillion. Major part of the |oan
portfolio is conposed of corporate |oans, which increased 30% to EUR 659
mllion year on year (EUR 505 million in 2017). Retail loan portfolio grew 15%
to EUR 260 nmillion in a year (EUR 227 nmillion in 2017).

Consol i dat ed deposits decreased by EUR 115 million, i.e. 7% and reached EUR
1,422 nmillion by year-end. The share of demand deposits out of all deposits has
remai ned at 92% as in |ast year.
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The vol une of funds nmanaged by LHV grew by EUR 112 million year on year,
constituting a +10% grow h. As at the year-end, the volune of funds managed by
LHV was EUR 1,214 nillion.

By business units, AS LHV Pank earned a consolidated net profit of EUR 18.4
mllion in 2018 (15.5 in 2017) and AS LHV Varahal dus EUR 6.8 nillion (5.8 in
2017).

On a solo basis, LHV Goup earned EUR 11.6 million in profit (EUR 2.7 million in
2017), this included the EUR 2.9 mllion profit resulting fromthe sale of UAB
Moki |'i zi ngas.

The Managenent Board of LHV Group proposes the general neeting of sharehol ders
to pay a dividend of 21 eurocents per share (in total sumof EUR 5.463 mllion)
for 2018, transfer EUR 1.262 nmillion to the |l egal reserve and add the renaining
profit for the reporting period, attributable to the parent conpany of the
sharehol der, in amount of EUR 18.512 nmillion to the retained earnings.

The list of shareholders entitled to receive dividends will be fixed as at 27
April 2019 COB. Consequently, the day of change of the rights related to the
shares (ex-dividend date) is set to 26 March 2019. Fromthis day onwards, the
person acquiring the shares will not have the right to receive dividends for the
financial year 2018. Dividends will be disbursed to the sharehol ders on 28 March
20109.

LHY Group is the largest donestic financial group and capital provider in
Estonia. LHV Group's key subsidiaries are LHY Pank and LHV Varahal dus. LHV
enpl oys over 390 people, and nore than 164,000 custoners use LHV' s banki ng
services. Pension funds managed by LHV have nore than 177,000 active clients.

Priit Rum

Comuni cati on Manager

Phone: +372 502 0786

Email: priit.rum@hv.ee (mailto:priit.rum@hv.ee)

At t achnent

* LHV Group Annual Report 2018 (https://m -
eu. gl obenewswi re. com Resour ce/ Downl oad/ 243ad2b4- 20a3- 40cd- a999- 5f dc2506c9e6)
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