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AS Tallink Gupp Unaudited Consolidated Interim Report B 2017

In the third quarter (1 July — 30 Septenber) of 2017, Tallink Grupp AS and its
subsidiaries (the Group) carried 2.9 mllion passengers, 2% nore than in the
third quarter of 2016. The Group’s unaudited third-quarter revenue grew by 3.3%
to EUR 282.7 million (EUR 273.6 million, @@ 2016). Unaudited EBI TDA for the
third quarter inproved by 12.3%to EUR 75.4 million (EUR 67.1 mllion, @@ 2016)
and unaudited net profit increased by 11.7%to EUR 47.8 mllion (EUR 42.8
mllion, @B 2016).

In the third quarter, the Group’s revenue and operating result were inpacted by
foll owi ng operational factors:

- after the rerouting of ships in Decenber 2016, carriage capacity

i ncreased on a nunber of operated routes;

- in the third quarter of 2017, during June and August, one cruise
ferry operated the Tallinn — Helsinki route in contrast to two cruise ferries
in last year;

- i ncreased conpetition on Tallinn — Hel sinki route.

Sal es and segnents

In the third-quarter, the revenues fromall core operational segnents increased
conmpared to third quarter last year. The shops and restaurant revenue increased
by EUR 3 million and ticket revenue by EUR 1.2 nmillion, the growth was
supported by the 2% i ncrease of passenger number. The third-quarter cargo
revenue increased by EUR 3.5 nmillion conpared to sane period | ast year, the
growt h was supported by the increase of nunmber of transported cargo units in
al | geographi cal segnents.
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The third-quarter revenue of the Estonia — Finland routes decreased by 6%
conpared to sane period | ast year. The decrease was driven by decline in
passenger nunbers that was attributable to smaller total carriage capacity on
the routes and increased conpetition from added capacity by conpetitors during
t he summer hi gh season. Despite | ower revenue, the Estonia — Finland routes
segnment result inproved as nore optinmal operating costs resulting fromthree
vessels on the Tallinn — Helsinki route. On the Tallinn — Helsinki route the
new Shuttle ferry Megastar started operating in January 2017, next to Shuttle
ferry Star. On the Tallinn — Helsinki route cruise service only one cruise
ferry is operating in 2017, conpared to two cruise ferries in the period of
March to August in 2016.

The third-quarter revenue of the Finland-Sweden routes increased by 4% conpared
to sanme period last year. G owh was supported by a 1.8% hi gher passenger
number and by a 13.7% i ncrease of number of transported cargo units. The
segnment’s third quarter result increased by EUR 1.9 nmillion, conpared to same
period | ast year, anmounting to EUR 17.9 mllion.

The Estoni a- Sweden routes third-quarter revenue grew by 8.6% conpared to sane
period | ast year. G owh was supported by an 8. 1% hi gher passenger nunber. The
nunber of transported cargo units increased by 2.9% The segment’s result
increased by 4.9%to EUR 7.8 mllion conpared to sane period |ast year.

The Latvi a- Sweden route third-quarter revenue increased by 66.4% conpared to
same period | ast year and the nunber of transported cargo units increased by
120% The segnent’s third-quarter result increased by 4.2%to EUR 4.4 mllion.
Si nce Decenber 2016, two shi ps have been operating on the route conpared to one
ship in the third quarter |ast year.

Ear ni ngs

In the third quarter of 2017, the G oup’s gross profit grew by EUR 5.2 mllion
conmpared to the sanme period | ast year, anobunting to EUR 81.9 million.
Third-quarter EBITDA increased by EUR 8.3 million to EUR 75.4 mllion. Third
quarter growth was driven by a higher nunber of passengers and transported
cargo units, attributable to the higher capacity, and nore optinmal operating
costs resulting fromthree vessels on the Tallinn — Helsinki route. On the
other hand, the result was al so i npacted by a year-on-year rise in fuel costs.

Net finance costs decreased by EUR 0.3 million conpared to the third quarter

| ast year mainly fromlower interest expenses. The total exchange rate
differences and the revaluation of cross currency and interest rate derivatives
were on the same |evel.

The Group’s unaudited net profit for the third quarter of 2017 was EUR 47.8
mllion or EUR 0.071 per share conpared to a net profit of EUR 42.8 mllion or
EUR 0. 064 per share in the sane period | ast year.
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Results of the first 9 nonths of 2017

In the first 9 nonths (1 January — 30 Septenber) of 2017, the Group carried 7.4
ml1lion passengers which is 2.9% nore conpared to the same period | ast year.
The Group’s unaudited revenue for the period increased by 3.2%to EUR 734.1
ml1lion. Unaudited EBITDA increased al nost by EUR 10 million and anounted to
EUR 129.5 million (EUR 119.6 mllion, 9M 2016), unaudited net profit for the
period was EUR 45.4 nillion (EUR 40.6 million, 9M 2016 net profit).

The financial result for the first 9 nonths 2017 was influenced by the
schedul ed nmai ntenance of five cruise ferries in the first quarter of 2017 and a
rise in carriage capacity on several routes after the rerouting of vessels in
Decenber 2016. In the first nine nonths the conpetition in the maritine traffic
bet ween Estonia and Finland has increased, which has put pressure on ticket
prices.

Fi nanci al position

In the third quarter, the Goup’s net debt decreased by EUR 18.6 mllion to EUR
635.2 million. The net debt to EBITDA ratio was 4.0 at the reporting date.

At the end of the third quarter, total liquidity (cash, cash equival ents and
unused credit facilities) amounted to EUR 87.5 mllion (EUR 116.3 mllion, 30
Sept enber 2016) providing a strong financial position for sustainable
operations. The Group had EUR 80.2 mllion (EUR 88.8 million, 30 Septenber
2016) in cash and cash equivalents and EUR 7.3 million (EUR 27.5 nmillion, 30
Sept enber 2016) in unused credit |ines.

KEY FI GURES
For the period @ 2017 @ 2016 Change
%
Revenue (million euros) 282. 7 273.6 3.3%
Gross profit (mllion euros) 81.9 76.8 6. 7%
Net profit for the period (mllion euros) 47. 8 42. 8 11. 7%
EBI TDA (mIlion euros) 75. 4 67.1 12. 3%
Depreciation and anortisation (mllion euros) 22.2 19.3 15. 3%
Capital expenditures (mllion euros) 2.4 15.1 -84. 1%
Wei ght ed average nunber of ordinary shares 669 882 040 669 882 040 0. 0%
out st andi ng
Ear ni ngs per share 0.071 0. 064 11. 7%
Nunmber of passengers 2 912 759 2 855 112 2. 0%
Nunmber of cargo units 91 335 81 170 12. 5%
Aver age number of enpl oyees 7 566 7 366 2. 7%
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As at 30. 09. 17 30.06.17 Chan
Total assets (mllion euros) 1 714.5 1 739.0 -1.
Total liabilities (mllion euros) 875. 6 948.0 -7.
Interest-bearing liabilities (mllion euros) 715.3 735.7 -2.
Net debt (million euros) 635. 2 653. 7 -2.
Net debt to EBI TDA 4.0 4.3 -7.
Total equity (mllion euros) 838.9 791.1 6.
Equity ratio (% 48. 9% 45, 5%
Nunber of ordinary shares outstanding 669 882 040 669 882 040 0.
Equity per share 1.25 1.18 6.
Rati os @ 2017 @ 2016
G oss margin (% 29. 0% 28. 1%
EBI TDA margin (% 26. 7% 24. 5%
Net profit margin (% 16. 9% 15. 7%

EBI TDA: Earni ngs before net financial items, share of profit of equity
accounted i nvestees, taxes, depreciation and anortisation

Earni ngs per share: net profit / weighted average nunber of shares outstanding
Equity ratio: total equity / total assets

Equity per share: shareholder’s equity / nunber of shares outstanding

Gross margin: gross profit / revenue

EBI TDA margi n: EBI TDA / revenue

Net profit margin: net profit / revenue

Net debt: interest-bearing liabilities | ess cash and cash equival ent sNet debt
to EBI TDA: net debt / 12-nonths trailing EBI TDA

CONSOL| DATED STATEMENTS OF PROFIT OR LOSS AND OTHER COVPREHENSI VE | NCOVE

Unaudi ted, in thousands of EUR @ 2017 @B 2016 9M 2017 9M 2016
Revenue (Note 3) 282 715 273 615 734 121 711 670
Cost of sales -200 769 -196 839 -578 026 -560 154
G oss profit 81 946 76 776 156 095 151 516
Sal es and narketing expenses -17 068 -16 571 -54 182 -53 166
Adm ni strative expenses -11 780 -12 548 -37 234 -38 825
O her operating incone 108 180 444 1 753
O her operating expenses -38 22 -182 -6
Result from operating activities 53 168 47 859 64 941 61 272
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Fi nance incone (Note 4) -102 4 398 7 806 8 760
Fi nance costs (Note 4) -5 214 -9 999 -23 183 -29 685
Profit/l oss before inconme tax 47 852 42 258 49 564 40 347
| nconme tax -12 580 -4 138 245
Net profit/loss for the period 47 840 42 838 45 426 40 592
O her conprehensive incone/ expense

Exchange di fferences on translating -40 -99 -22 -264
foreign operations

O her conprehensi ve i ncone/ expense for -40 -99 -22 -264
the period

Total conprehensive i ncone/ expense for 47 800 42 739 45 404 40 328
t he period

Basi ¢ and diluted earnings per share (in 0.071 0. 064 0. 068 0. 061

EUR per share, note 5)

CONSOL| DATED STATEMENT OF FI NANCI AL PCSI TI ON

Unaudi ted, in thousands of EUR

ASSETS

Cash and cash equi val ents
Trade and ot her receivabl es
Pr epaynent s

Prepai d i ncone tax

I nventories

30.09.2017 31.12.2016

Current assets

Investments in equity-accounted investees
O her financial assets

Deferred i ncone tax assets

I nvest ment property

Property, plant and equi prent (Note 7)

I ntangi bl e assets (Note 8)
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Non-current assets 1 522 124 1 374 826
TOTAL ASSETS 1 714 505 1 539 009

LI ABI LI TI ES AND EQUI TY

I nterest-bearing | oans and borrow ngs (Note 9) 154 855 106 112
Trade and ot her payabl es 96 505 103 280
Payabl es to owners t 3 4
Incone tax liability 4 10

Def erred i ncone 33 010 30 895
Current liabilities 284 377 240 301

I nterest-bearing | oans and borrow ngs (Note 9) 560 466 452 793
Derivatives (Note 6) 30 798 32 359
Non-current liabilities 591 264 485 152
Total liabilities 875 641 725 453
Share capital (Note 10) 361 736 361 736
Share preni um 639 639
Reserves 70 958 68 774
Ret ai ned ear ni ngs 405 531 382 407
Equity attributable to equity holders of the Parent 838 864 813 556
Total equity 838 864 813 556
TOTAL LI ABILITIES AND EQUI TY 1 714 505 1 539 009

1 Payments related to reduction of share capital

CONSCLI DATED STATEMENT OF CASH FLOWS

Unaudi ted, in thousands of EUR 9M 2017 9M 2016
CASH FLOANS FROM OPERATI NG ACTI VI TI ES

Net profit/loss for the period 45 426 40 592
Adj ust ment s 84 328 79 014
Changes in:

Recei vabl es and prepaynents related to operating activities -20 727 -9 914
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I nventories -7 595 -8 427
Liabilities related to operating activities -5 238 - 326
Changes in assets and liabilities -33 560 -18 667
Cash generated fromoperating activities 96 194 100 939
I ncome tax paid received/ paid 9 -1 621
NET CASH FROM OPERATI NG ACTI VI TI ES 96 203 99 318
CASH FLOANS FROM | NVESTI NG ACTI VI TI ES

Purchase of property, plant, equipnent and intangi ble assets 212 031 -46 197
(Notes 7, 8, 9)

Proceeds from di sposals of property, plant, equipnent 224 144
I nterest received 1 51
NET CASH USED | N | NVESTI NG ACTI VI TI ES 211 806 -46 002
CASH FLOAS FROM FI NANCI NG ACTI VI TI ES

Proceeds from |l oans received (Note 9) 184 000 0
Repaynent of |oans received (Note 9) -51 241 -55 039
Change in overdraft (Note 9) 27 580 44 096
Paynments for settlement of derivatives -2 698 -3 341
Paynment of finance lease liabilities (Note 9) -78 -74
Interest paid -16 159 -18 434
Paynment of transaction costs related to | oans 216 0
Di vi dends paid (Note 11) -20 096 -13 398
Reducti on of share capital -1 0
I ncone tax on dividends paid -4 100 - 330
NET CASH FROM USED I N FI NANCI NG ACTI VI TI ES 116 991 -46 520
TOTAL NET CASH FLOW 1 388 6 796
Cash and cash equi val ents at the begi nning of period 78 773 81 976
I ncrease/ decrease in cash and cash equival ents 1 388 6 796
Cash and cash equivalents at the end of period 80 161 88 772

Vei ko Haavapuu
Fi nance Director

AS Tal | i nk G upp
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Sadana 5/ 7

10111 Tallinn, Estonia

Tel . +372 640 9914

E-mai | vei ko. haavapuu@al | i nk. ee
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