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Currency

Title Financial results of Inbank AS for Q2 of 2017

The consolidated profit of Inbank in the first half of 2017 was 5.69 million
euros. The deposit portfolio of |Inbank increased 49.6 per cent year-on-year and
the |l oan portfolio grew by 43.4 per cent.

In @@, Inbank sold its affiliates Krediidi pank Finants AS and Coop Finants AS
to Eesti Krediidipank, which will start operating under the name of Coop Pank
in autum. Inbank’s holding in both conpanies before the transacti on was 49%

I nbank earned a one-off profit in the amount of 4.81 nillion euros fromthe
transactions. The holding of Inbank in Eesti Krediidipank after the
transactions is 17.9 per cent.

According to the CEO of Inbank Jan Andresoo, the quarter was characterised by
the start of several new partnerships. “W |aunched international cooperation
with the innovative nobile bank N26 via our Raisin deposit platformin order to
of fer good depositing opportunities to their clients,” he said. “In the area of
hire purchase, we started a partnership with Sanmsung El ectronics Baltics. In
the area of |oans, we devel oped our cooperation with several good partners such
as Bauhof, 1A EE and Hansapost, where we now offer small loans in addition to
hire purchase.”

Inbank’s sales in the first six nonths of 2017 anounted to 33.4 mllion euros:
28.5 mllion in Estonia, 3.2 million in Latvia and 1.6 million in Poland. The
increase in the sales of loans in Estonia deserves a separate nmention, as it

i ncreased by 35.6 per cent year-on-year.

Busi ness vol unes al so increased in the Polish branch, which started operating
at the start of the year. According to Andresoo, the second quarter was |like a
test period for the branch in order to assess the quality of the primary credit
deci sions and the functioning of channels and IT processes. “The people in

Pol and al so worked hard to start the partner-based business, which is the
cornerstone of the international strategy of Inbank,” he said. “lI have to say

Finantsinspektsioon
http://www.fi.ee

Page 1/5



that we have found very interesting business opportunities so far and hope to
be able to say nore about themin the near future.”

Several changes in the staff of |nbank took place in @. Priit Piile, the
former Technical Director of Inbank’s affiliate Maksekeskus AS, started working
as the Technol ogy Director at Inbank. He will be responsible for coordinating

I T devel opnent across the group. Grts Ledins, who has a | ot of nmanagenent
experience in the area of finance, becane the new CEO of |nbank’s Latvian
conpany | nbank Lizings SIA in May.

I nportant financial indicators as at 30 June 2017

-- Bal ance sheet total 102.9 mllion euros
-- Loan portfolio 77.4 nmillion euros

-- Deposits 74.3 mllion euros

-- Consolidated profit 5.69 mllion euros
-- Equity 20.3 mllion euros

Inbank's interimreport is currently available only in Estonian. The English
version will be published on Inbank's web page ww. i nbank. ee shortly.

Consol i dat ed statenment of conprehensive incone (abbreviated)

EURt
Q 6 nont hs Q 6 nont hs
2017 2017 2016 2016
Conti nui ng operations
I nterest incone 3 061 5 996 2 345 4 161
I nterest expenses -492 -976 -301 - 559
Net interest income 2 569 5 020 2 044 3 602
Fee and conmi ssion incone 204 396 141 261
Fee and conmi ssi on expense -144 -284 -81 -153
Net fee and conmi ssion incone 60 112 60 108
O her income related to operations 104 253 142 313
Total incone 2 733 5 385 2 246 4 023
Per sonnel costs -994 -1 879 - 580 -1 080
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Mar ket i ng expenses
Admi ni strative expenses
Depreci ations, anortisation

Total operating expenses

Profit fromaffiliates
Credit | osses

Def erred i ncone tax
Net income

O her conprehensive inconme / (loss)
Itens that may be reclassified
subsequently to profit or |oss

Unreal i sed forei gn exchange gai ns/| osses

Total conprehensive incone for the year

Profit is attributable to:
Omers of the Bank
Non-control ling interest
Profit for the year

Total conprehensive incone/(loss) is
attributable to:

Onners of the Bank

Non-control ling interest

Tot al conprehensive i ncone

Consol i dated statenment of financial position

EURt
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30. 06. 2017 31.12. 2016

Asset s

Cash in hand 4 4
Due fromcentral banks, reserve requirenent 13 937 14 680
Due fromcredit institutions 2 308 1 956
Loans and receivabl es from custoners 77 439 64 839
Investments in affiliates 7 013 1
Tangi bl e assets 228 183
I nt angi bl e assets 980 902
O her financial assets 41 43
O her assets 234 214
Deferred i ncone tax asset 806 449
Assets held for sale 0 1 672
Total assets 102 990 84 943
Cust onmer deposits 74 345 64 587
O her financial liabilities 1 009 1 034
Qher liabilities 882 722
Incone tax liability 0 321
Subor di nat ed debt securities 6 477 6 475
Total liabilities 82 713 73 139
Equity

Share capital 782 689
Share preni um 9 068 6 361
Mandat ory reserve 57 57
O her reserves 1 363 1 361
Ret ai ned ear ni ngs 8 983 3 330
Total equity attributable to the sharehol ders of parent 20 253 11 798
conpany

Non-control ling interest 24 6
Total equity 20 277 11 804
Total liabilities and equity 102 990 84 943
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The reports of |Inbank are accessible online at
htt ps://ww. i nbank. ee/ en/ i nsi de/ i nvestor/reports/.

I nbank, which started operating as a bank in 2015, offers services via its

i nternet bank and a partner network. |nbank operates on the consuner financing
mar ket s of Estonia, Latvia and Pol and. Inbank al so receives international
deposits fromthe German and Austrian narkets.

Kristin Pihu

| nbank AS

Mar ket i ng and Conmuni cati on Speci al i st
+327 5348 2436

kristin. pi hu@nbank. ee
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