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Title Correction: Harju Elekter Group financial results, 1-6/2024

Correction: Harju Elekter Group financial results, 1-6/2024

In today's stock exchange announcenent and financial report (page 7), in the
table reflecting the main indicators, there was an error in the colum of the
change in operating profit and net profit.

The Goup's results for the second quarter of 2024 were strong, as predicted.
After a weak start to the year, we achieved historically high operating profit
in the second quarter. The correct direction of the Goup is also validated by
the 7.8%operating profit margin, which gives us the opportunity to increase
profitability to the desired |I|evel, pronote business in a sustainable manner
and distribute profits to owners in the future.

The largest contributors to the financial results were once again the business
units in Lithuania and Estonia, and, as could be expected during the high
season, profitability was also restored in Finland. W will continue with the
targeted strengthening of the team ~conpletion of the delayed projects, and
i ncreasing the volune of new orders to inprove the results in Sweden.

Despite the positive first half of the vyear, the orders volunmes are show ng
signs of stabilisation, thus we don't expect business volune growh in the
second half of the year. The reduced orders fromthe Finnish distribution
networks continue to affect us both this year and in the upcom ng years,
al though we have been able to partially replace these orders with new custoners
and projects. The number of inquiries indicates strong investnments in the
electrification sector and an increase in workload regarding the orders for next
year.

Revenue and financial results
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The Goup's results for the second quarter and the first half of the year show
that the conpany's revenue has remained at the same |level conpared to the
previous year, but there has been a significant increase in profit and
efficiency. These are the conpany's best second-quarter and six-month results
over the years, surpassing previous revenue records in both periods. The revenue
for the reporting quarter was 56.8 (2023 @: 56.8) nillion euros, and for the
first half of the year, it reached 103.6 (2023 6M 102.0) mllion euros.

EUR 000 Q@ (0] +/ - 6M 6M + -
2024 2023 2024 2023

Revenue 56,801 56,762  0.1% 103,577 102,030  1.5%

G oss profit 8,172 6,611 23.6% 13,008 11,996 8. 4%

EBI TDA 5,450 3,243 68.1% 7,389 5,625 31.3%

Operating profit/loss (-) (EBIT) 4,450 2,168 105.3% 5,425 3,477 56.0%

Profit/loss (-) for the period 3, 467 884 292.2% 3,827 1,633 134. 4%
Incl. attributable to owners of

t he parent conpany 3, 467 982 253,0% 3, 827 1,763 117, 1%
Ear ni ngs per share (EPS) (euros) 0.19 0. 05 280. 0% 0.21 0.10 110. 0%

The Goup's operating expenses decreased by 3.7%conpared to the previous
quarters, reaching 52.2 (2023 @@: 54.2) nmllion euros. The nobst significant
reduction was due to a decrease in the cost of sales by 1.5 mllion, totaling
48.6 mllion euros, and a reduction in admnistrative expenses by 0.5 mllion
euros, amounting to 2.2 million euros. In the first half of the year, operating
expenses totaled 97.8 (2023 6M 98.0) million euros. The cost of sales increased
by 0.5 nmllion over the six nonths, reaching 90.6 nmillion euros, with the
increase primarily occurring in the first quarter

Distribution costs, |abour costs, and depreciation of non-current assets
remained at the sane level as the previous year, totaling 1.3 mllion, 1.0
mllion, and 10.6 mllion eur os, respectively, in t he second

quarter. Distribution costs and adm nistrative expenses decreased by a conbi ned
0.7 mllion euros over the six nonths, totaling 2.5 mllion and 4.7 mllion
euros, respectively. Labour costs increased by 0.4 nillion conpared to the first
six mnmonths, totaling 20.6 mllion euros. The increase in |abour costs was
largely influenced by a significant reduction in the nunmber of enployees at the
Estoni an and Lithuanian production units, which included severance paynents and
conpensati ons.
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Goss profit reached 8.2 (2023 @: 6.6) mllion euros, with a gross profit
margin of 14.4% (2023 2: 11.6% . Operating profit (EBIT) doubled to 4.5 (2023
@: 2.2) mllion weuros, resulting in an operating margin of 7.8% (2023 Q:
3.8%. Net profit for the second quarter was 3.5 (2023 @: 0.9) mllion euros,
and the net profit margin was 6.1% (2023 @: 1.6%. The reason for the increase
in profitability is the resolution of supply chain difficulties we experienced
| ast year and the optinisation of the nunber of enployees, which has enabl ed us
to increase production efficiency. Al so, the factories were operating at near
maxi mum capacity and production was nore efficient than | ast year

During the first half of the year, the Group earned revenue of 103.6 (2023
6M 102.0) million euros, which remained quite sinmlar to the results fromthe
same period last year, increasing by 1.5% The six-nonth gross profit was 13.0
(2023 6M 12.0) nmillion euros.

Cor e business and narkets

The Goup's core segnent, production, did not contribute to revenue growh. In
the second quarter, the production segnent generated 54.3 (2023 @: 54.0)
mllion euros, and for the first six nonths, it reached 98.7 (2023 6M 96. 6)
mllion euros. The largest growh in sales was in the Lithuani an production
unit, which focuses on devel oping electrical distribution and frequency inverter
equi pnent and solutions for the maritine and industrial sectors. The production
segment accounted for 95.3% of the G oup's revenue for the quarter and the half-
year.

In the reporting quarter, revenue fromEstonia was 6.9 (2023 @: 5.6) mllion
euros, which was 24% hi gher than the previous year. For the first six nonths of
the vyear, revenue grew nore nodestly by 8.1% reaching 11.4 (2023 6M 10.5)
mllion euros. The increase in revenue in Estonia was nainly due to higher sales
of conpact substations to electrical distribution network custoners.

Revenue from Finland was 20.6 (2023 @@: 24.5) mllion euros in the second
quarter and 37.5 (2023 6M 43.1) mllion euros for the first six nonths,
representing a decrease of 16% and 13% respectively, conpared to the previous
year. The decline in revenue in Finland was due to |ower demand for conpact
substations, resulting fromchanges in utility price control nethods inplenented
at the beginning of 2024.

Revenue from Sweden was relatively stable, reaching 8.7 (2023 @: 9.1) nillion
euros in the second quarter and 15.6 (2023 6M 15.6) mllion euros for the first
six nonths. The npbdest decrease in sales in Sweden was due to changes in the
busi ness nodel and the decision to stop selling EPC projects (turnkey sol utions)
and focus on factory products. The Swedish narket accounted for 15% (2023 Q2:
16% and 2023 6M 15% of the Group's consolidated revenue for the quarter and
the hal f-year.

Revenue from Norway decreased to 8.0 (2023 @: 11.5) nillion euros conpared to
the second quarter of the previous year due to a reduction in sales of drive
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cabinets and MCC-s (Mdtor control centers) to naritinme sector contractua
clients. This decline was nainly due to a high conparison base, caused by
overcapacity at the Lithuanian production wunit in 2023 and a | ower vol une of
orders this year. For the first six nonths, revenue from Norway was 17.3 (2023
6M 15.5) million euros. The Norwegian nmarket accounted for 14.0% (2023 Q:
20.2% of the Goup's revenue for the quarter and 16. 7% (2023 6M 15.2% for the
hal f - year.

I nvest nent s

During the reporting period, Harju Elekter invested a total of 1.5 (2023
6M 2.6) million euros in non-current assets, including 0.7 (2023 6M 2.1)

mllion euros inreal estate investnents, 0.4 (2023 6M 0.4) mllion euros in
property, plant, and equipnent, and 0.4 (2023 6M 0.1) nmillion euros in

i ntangi bl e assets. The investnents included |arge-scale renovation and
reconstruction work at the Keila industrial park, ainmed at neeting the needs of
t he long-term tenant, Prysman Goup Baltics. Additionally, production

technol ogy equi pnent was acquired, and production and process managenent systens
wer e devel oped.

As of the reporting date, the value of the Goup's long-termfinancia
investments was 27.7 (31.12.23: 29.2) nillion euros. During the reporting
quarter, nost of the listed securities were sold, generating a total of 1.6
mllion euros fromtheir sale, with a realized profit of 0.2 mllion euros.
Shar e

The conpany's share price on the last trading day of the reporting quarter on
the Nasdaq Tallinn Stock Exchange closed at 4.74 euros. As of 30 June 2024, AS
Harju El ekter Goup had 11, 025 sharehol ders.

CONSOLI DATED STATEMENT
COF FI NANCI AL PCSI TI ON

Unaudi t ed

Current assets

Cash and cash

equi val ents 1,632 1,381 2,339
Trade and ot her

recei vabl es 48, 655 38, 837 38, 447
Prepaynment s 1,173 1,071 2,143
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I nventories 28, 745 36, 834 46, 747
Total current assets 80, 205 78,123 89, 676

Non-current assets

Def erred i ncone tax

assets 722 731 985
Non-current financia

i nvest ment s 27,715 29, 244 32,593
I nvest ment properties 28,901 28, 856 26, 314
Property, plant, and

equi pnent 33, 275 34, 067 33,919
I ntangi bl e assets 7,576 7,354 7,267
Tot al non-current

assets 98, 189 100, 252 101, 078
TOTAL ASSETS 178, 394 178, 375 190, 754

LI ABI LI TI ES AND EQUI TY

Liabilities

Bor r owi ngs 17,272 19, 387 20, 768
Prepaynments from

cust omers 13, 495 18, 870 18, 769
Trade and ot her

payabl es 27,970 23,159 32,034
Tax liabilities 4,598 3,308 4,219
Current provisions 185 140 1, 980
Total current

liabilities 63, 520 64, 864 77,770
Bor r owi ngs 23, 207 23,481 23,780

G her non-current
liabilities 54 32 0
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Tot al non-current

liabilities 23, 261 23,513 23,780
TOTAL LIABILITIES 86,781 88,377 101,550
Equity

Share capital 11, 655 11, 655 11, 523

Share prem um 3, 306 3, 306 2,509

Reserves 23, 063 23, 055 26, 843

Ret ai ned ear ni ngs 53, 589 51, 982 48, 620

Total equity
attributable to the
owners of the parent

conpany 91, 613 89, 998 89, 495
Non-control |l ing

interests 0 0 -291
Total equity 91, 613 89, 998 89, 204

TOTAL LI ABI LI TIES AND
EQUI TY 178, 394 178, 375 190, 754

CONSOL| DATED STATEMENT OF PROFI T AND

LCSS
Unaudi t ed
ElR'000 @ @ oM 6Mm
2024 2023 2024 2023
‘Revenue 56,801 56,762 103,577 102,030
Cost of sales -48,629 -50,151 -90,569 -90,034
G oss profit 8,172 6,611 13,008 11, 996
Di stribution costs -1,328 -1,313 -2,524 -2,668
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Adm ni strative expenses -2,227 -2,711 -4,744 -5,291

O her income 75 181 94 199
O her expenses -242 -600 -409 -759
Qperating profit/loss (-) 4,450 2,168 5,425 3,477
Fi nance i ncome 11 -7 104 68
Fi nance costs - 540 -1,021 -1,131 -1,570
Profit/loss (-) before tax 3,921 1, 140 4,398 1, 975
I ncome tax -454 - 256 -571 -342
Profit/loss (-) for the period 3, 467 884 3, 827 1,633

Profit /loss (-) attributable to:
Owners of the parent conpany 3, 467 982 3, 827 1, 763
Non-controlling interests 0 -98 0 -130
‘Earnings per share
Basi ¢ earni ngs per share (euros) 0.19 0. 05 0.21 0.10
Di | uted earnings per share (euros) 0.19 0. 05 0.21 0.10

CONSOL| DATED STATEMENT OF COVPREHENSI VE | NCOVE

Unaudi t ed

EUR ' 000 (0] (0] 6M 6M
2024 2023 2024 2023

Profit/loss (-) for the period 3,467 884 3,827 1,633

O her conprehensive i ncone (Il oss)

Items that may be reclassified to profit or
| oss
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| npact of exchange rate changes of a

foreign subsidiaries -46 164 60 123
Items that will not be reclassified to profit
or |loss

Gain on sales of financial assets 185 0 185 0

Net gain/loss (-) on revaluation of

financial assets -141 8,830 -72 8,866
Total conprehensive inconme (loss) for the
peri od -2 8,994 173 8, 989
O her conprehensi ve i ncone (Il oss) 3,465 9,878 4,000 10,622
‘Total comprehensive income (loss) attributable
to:
Owners of the Conpany 3,465 9,976 4,000 10,752
Non-controlling interests 0 -98 0 -130
Priit Treial

CFO and Menber of the Managenent Board
+372 674 7400
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