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Currency

Title AS Tallinna Vesi’s financial results for the 2nd quarter of 2020

Due to the new reduced tariffs and |ower consunption, induced by the spread of
coronavi rus, the sales revenue of AS Tallinna Vesi in the 2(nd) quarter of 2020
was EUR12.09 nillion, i.e. 25.1% | ower conpared with the sanme period of 2019.

The sales revenue fromprivate custoners was EUR5.10 nillion, showi ng a decrease
of 21.9%due to the new reduced tariffs. The tariffs inpact was partly bal anced
by higher consunption of apartment blocks, which is the conpany's |argest
private custonmer segnent, because |arge nunber of people were working from hone
due to the arrangenents regardi ng coronavirus.

In the main service area, the sales revenue fromcomercial custoners dropped by
45. 1% year-on-year to EUR2.95 million, which was mainly attributable to 35%]I ess
consunption and lower tariffs as well. Consunption in conmercial customer
segnment was adversely inpacted by coronavirus, because very many conpani es were
closed frommnid-March to the end of May to prevent the spread of the virus.

The gross profit of the 2(nd) quarter of 2020 was EUR4. 73 million, showi ng a
46. 2% decrease nostly due to |lower sales revenues. The operating profit was
EUR4.59 nillion, lower by EUR2.01 million year-on-year. Besides changes in tariffs
and consunption, the operating profit was also inpacted by EURL. 20 nillion change
in the provision for third-party clains and |ower |egal costs related to the
tariff dispute.

The net profit for the 2(nd) quarter of 2020 was EURD.15 million. It showed a
94.5% decrease conpared to the same period last year and was additionally
i npacted by hi gher dividend tax paynents and | ower financial expenses.

Coronavirus also affected the sale of construction services, because the start
of several new developnents in Tallinn was postponed due to the energency
situation declared in Estonia and consequent effects. At the sanme tinme, the
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subsi diary Watercom continued the works on several |arger projects they had been
awarded in 2019 in Tallinn and other areas of Estonia. The revenue from
construction services decreased by 18.6% or EURO.27 million year-on-year.

MAI' N FI NANCI AL | NDI CATORS

EUR mllion, 2(nd) quarter 6 nont hs

except key Change Change
ratios 2020 2019 2018 2020/ 2019 2020 2019 2018 2020/ 2019
Sal es 12.09 16.15 15.98 -25.1% 25.27 30.81 30.06 -18. 0%
Gross profit 4.73 8.79 8.90 -46.2% 10.79 17.05 17.22 -36.7%
G oss profit

margi n % 39.16 54.44 55.68 -28.1% 42.70 55.34 57.29 -22.8%
Operating

profit before
depreci ati on

and
anortisation 6. 14 8. 07 8. 96 -23.9% 13.32 16.46 17.18 -19. 1%
Operating

profit before

depreci ati on

and

anortisation

margin % 50.76 49.96 56.04 1.6% 52.70 53.43 57.15 -1. 4%

Qperating
profit 4,59 6.60 7.54 -30.4% 10.26 13.49 14.34 -24. 0%

Operating
profit - main
busi ness 4.32 6.40 7.35 -32.6% 9.94 13.18 14.09 -24.6%

Operating
profit margin
% 37.99 40.88 47.18 -7.1% 40.61 43.79 47.70 -7.3%

Profit before
t axes 4,51 6. 34 7.27 -28.9% 10.06 13.02 13.80 -22. 7%

Profit before
taxes margin
% 37.29 39.23 45.47 -4.9% 39.82 42.25 45.91 -5.8%

Net profit 0.15 2.79 5.47 -94.5% 5.71 9.48 12.00 -39. 8%
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Net profit
margi n % 1.27 17.29 34.20 -92.7% 22.59 30.75 39.92 -26.5%

ROA % 0. 06 1.09 2.32 -94.6% 2.22 3.78 5.16 -41. 2%

Debt to total

capital

enpl oyed % 59.63 61.32 61.64 -2.8% 59.63 61.32 61.64 -2.8%
RCE % 0.14 2.70 5.97 -94.9% 5.27 9.48 13.60 -44. 4%
Current ratio 3.23 3.90 5.00 -17.2% 3.23 3.90 5.00 -17. 2%
Quick ratio 3.18 3.87 4. 96 -17.8% 3.18 3.87 4. 96 -17. 8%
I nvest nent s

into fixed

assets 4. 27 2.70 2.21 58.2% 7.85 6.11 3. 07 28. 6%

Payout ratio
% na 72.05 62.11 na 72.05 62.11

Goss profit margin - Gross profit / Net sales

Operating profit before depreciation and anortisation - Operating profit +
depreciation and anortisation

OQperating profit before depreciation and anortisation margin - Operating profit
bef ore depreciation and anortisation / Net sales

perating profit margin - Qperating profit / Net sales

Net profit margin - Net profit / Net sales

ROA - Net profit / Average Total assets for the period

Debt to Total capital enployed - Total liabilities / Total capital enployed
RCE - Net profit / Average Total equity for the period

Current ratio - Current assets / Current liabilities

Quick ratio - (Current assets - Stocks) / Current liabilities

Payout ratio - Total Dividends per annumi Total Net Incone per annum

Mai n business - water services related activities, excl. connections profit and
governnment grants, construction services, doubtful debt

STATEMENT OF 2( nd) 2( nd)

COVPREHENSI VE | NCOVE quarter quarter 6 months 6 nonths 12 nont hs
EUR t housand 2020 2019 2020 2019 2019
Revenue 12, 089 16, 149 25,269 30,813 63, 423
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Cost of goods and
services sold

GROSS PROFI T

Mar ket i ng expenses

CGener a
adm ni stration
expenses

O her incone (+)/
expenses (-)

-109

- 96

-2,026

10, 791

-226

- 208

-3, 288

-390

OPERATI NG PROFI T

Fi nanci al incone
Fi nanci al expenses

O her financi al
i ncone (+)/ expenses

(-)

12

-96

10

-276

24

-223

18

-491

38

- 809

PROFI T BEFORE TAXES

I ncone tax on
di vi dends

NET PROFI T FOR THE
PERI CD

-4, 355

-3, 544

-4, 355

-3,544

-3, 544

COVPREHENSI VE | NCOVE
FOR THE PERI CD

Attributable profit
to:

Equity hol ders of A-

Finantsinspektsioon
http://iwww.fi.ee

Page 4/9




shares 152

B- shar e hol der 0. 60

Earni ngs per A share
(in euros) 0.01

Ear ni ngs per B share
(in euros) 600
STATEMENT OF FI NANCI AL PGCsI TI ON

EUR t housand

ASSETS

CURRENT ASSETS

2,791 5, 707 9,476
0.60 0.60 0.60
0.14 0.29 0. 47

600 600 600

30/ 06/ 2020 30/ 06/ 2019

27,759

0. 60

1.39

600

31/ 12/ 2019

Cash and cash equival ents

Trade recei vabl es, accrued i ncone and

prepai d expenses

I nventories

TOTAL CURRENT ASSETS

NON- CURRENT ASSETS

48, 826 58, 895
6, 081 8,278
742 526
55, 649 67,699

Property, plant and equi pnent

I ntangi bl e assets

TOTAL ASSETS

LI ABI LI TI ES AND EQUI TY
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CURRENT LI ABI LI TI ES

Current portion of long-termlease

liabilities 493 388 352
Current portion of |long-terml oans 3,630 3,632 3,631
Trade and ot her payabl es 10, 828 10, 124 6,718
Derivatives 70 247 221
Pr epaynent s 2,233 2,961 2,323
TOTAL CURRENT LIABILITIES 17,254 17,352 13,245

NON- CURRENT LI ABI LI TI ES

Deferred i ncome from connection fees 32, 865 27,017 31, 070
Leases 1,552 1, 048 964
Loans 85, 785 89, 486 87,592
Derivatives 0 115 0
Provision for possible third party clains 12,035 19, 068 14, 442
O her payabl es 23 45 18
TOTAL NON-CURRENT LIABILITIES 132,260 136,779 134,086
TOTAL LIABILITIES 149,514 154,131 147,331
EQUI TY
‘share capital 12,000 12,000 12,000
Share prenm um 24,734 24,734 24,734
Statutory | egal reserve 1,278 1,278 1,278
Ret ai ned ear ni ngs 63, 219 59, 229 77,512
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TOTAL LI ABI LI TIES AND EQUI TY

CASH FLOAS STATEMENT

EUR t housand

CASH FLOAS FROM OPERATI NG ACTI VI TI ES

250, 745

6 nont hs

2020

251, 372

6 nont hs

2019

262, 855

12 nont hs

2019

Operating profit
Adj ust nent for depreciation/anortisation

Adj ust nent for revenues from connection
fees

O her non-cash adjustnents
Profit/loss(+) fromsale and wite off of
property, plant and equi prent, and

i ntangi bl e assets

Change in current assets involved in
operating activities

Change in liabilities involved in operating
activities

TOTAL CASH FLOAS FROM OPERATI NG ACTI VI Tl ES

CASH FLOAS USED | N | NVESTI NG ACTI VI TI ES

Acqui sition of property, plant and
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equi pnent, and intangi ble assets -5,450

Conpensations received for construction of
pi pel ines, incl connection fees 718

Proceeds from sal es of property, plant and
equi pnent and i ntangi bl e assets 28

I nterest received 30

-3, 093

1, 668

-10, 441

3,010

TOTAL CASH FLOWAS USED I N | NVESTI NG
ACTI VI TI ES -4,674

CASH FLOAS USE D I N FI NANCI NG ACTI VI TI ES

Interest paid and | oan financing costs,

incl swap interests - 367
Lease paynents - 259
Recei ved | oans 0
Repaynent of | oans -1,818
Di vi dends pai d -19, 888
W thheld i ncone tax paid on dividends 0
I ncone tax paid on dividends -73

-1, 056

- 404
37, 500
-41, 136

- 14, 965

TOTAL CASH FLOW USED | N FI NANCI NG
ACTI VI TI ES -22, 405

CASH AND CASH EQUI VALENTS AT THE BEG NNI NG
CF THE PERI OD 64, 775

CASH AND CASH EQUI VALENTS AT THE END OF THE
PERI OD 48, 826
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Kar| Hei no Brookes

Chai rman of the Managenent Board

+372 62 62 200

karl . brookes@vesi.ee (https://ww. gl obenewsw re. conl Tracker ?dat a=yl cNe-

3F3FLkadelLvHe GVt RuXy AA2x SI 9Gq80f oEdoKul 79SQOEvoV5ycf pP4_5vynGKKdw 9U4 XaRB6 YWAS b
bMaNNvI - 4YH Kk5uRO0t 4E=)
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