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Currency

Title Unaudited consolidated interim accounts for the third quarter and first nine months of 2020

Segrent s ( EURmM @/ 20 @/ 19 yoy 9 20 9n 19 yoy

. Supermarkets  134.5 117.6  14.4% 3810 346.4  10.0%
Depart ment stores 21.6 23.6 -8.3% 58. 6 70.8 -17. 3%
Cars 34.7 34.9 -0.5% 92.5 96.9 -4.5%
Foot wear 1.9 2.2 -12. 7% 4.8 6.3 -22.6%
Real Estate 1.4 1.5 -0.8% 3.7 4.3 -13. 1%

Total sales  194.2 179.7  8.1% 540.7 524.6 3.1%

 supermarkets 4.4 6.5 -32.0% 12.0 12.5  -3.8%
Department stores 0.3 0.7 -63. 1% -0.7 1.2 -160. 1%
Cars 1.0 1.6 -36.3% 1.8 3.8 -52. 6%
Foot wear -0.4 -0.3 46. 0% -1.6 -0.9 72.2%
Real Estate 2.9 2.7 5.8% 7.5 8.1 -7.6%
| FRS 16 -0.7 -0.4 92. 6% -1.7 -1.1 49. 2%

" Total profit before tax 7.4  10.9 -31.7% 17.3  23.5  -26.3%

In the third quarter of 2020, the consolidated unaudited sales revenue of
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Tal | i nna Kaubamaja G upp was 194.2 nillion euros, which was 8.1% hi gher than the
sal es revenue of the same period in 2019. The sales revenue in the first nine
months was 540.7 million euros, which was a 3. 1% increase in conparison with the
result of the first nine nonths of 2019, when the sales revenue was 524.6
mllion euros. The Goup's consolidated unaudited net profit of the third
quarter of 2020 was 7.4 nillion euros, which was about a third Iess than the
profit of the conparable period in 2019. The Goup's net profit of the first
nine nonths of 2020 was 11.5 million euros, which was also about a third |ess
than the result of the previous conparable period. In the first nine nonths of
2020, pre-tax profit was 17.3 mllion euros, which is 26.3%I|ess than the year
before. Net profit was affected by the dividend paynent, fromwhich 5.8 mllion
euros of incone tax was calculated in the first quarter of 2020; 6.5 million
euros of incone tax was cal culated a year before

Ret ai | consunption in the last nonths of 2020 was characterised by a
surprisingly rapid recovery, where the sales revenue from Estonian retail trade
(except nmotor vehicles and notorcycles) in current prices has denponstrated a
slight growh after the decline in April and Muy. Thereat, the consumer
behavi our has changed significantly. The nunber of visits to city centres has
decreased and the consunption has noved nore to rural areas. People attenpt to
visit stores less frequently, but buy nore at a tine. Understandably, online
stores are also preferred nore frequently. The Goup's sales revenue of the
third quarter of 2020 grew faster than the average sales revenue for the
Estonian retail trade, primarily due to the sales revenue of ABC Supernarkets
AS, which was acquired and added to the supermarket segnent in May 2020. The
busi ness volunmes of the car segnent of the Group dropped, but the decline was
smaller than the decline of the car narket in general. The fashion goods
segments of the Group were hit hardest by the «crisis, as the demand for those
itens has dropped due to the lower nobility. In addition to the expenses on
virus control supplies for retail stores, the profit has been put under pressure
by the one-off costs of numerous devel opnents. Labour force expenses increased
by 11.8%in the third quarter, while the nunber of enployees grew by 9.7% due to
expansi ons and the average wages grew by 2.0%

The |argest devel opnent projects in the third quarter included preparations for

transferring the stores of a newchain acquired at the end of May, which are
operating under the Comarket tradenmark, to under the trademark of Selver and the
openi ng of ABC KING and SHU e-stores. The adjustnment of the new factory and the
renovation of an existing factory building of Kulinaaria is in progress.

Renovation will be conpleted in the beginning of 2021, after which Kulinaaria
will be carrying out its operations in both factories and is focusing on product

devel opnment in new as well as current food categories to expand its market share
and increase its production volumes. Several devel opnments have al ready been
completed in the financial year. The Selver store in Vdru was successfully noved
to the new location in the Kagukeskus shopping mall in March and it was the
|atest Selver store to introduce the SelveEkspress service. Selver fully
renovated the Suurejfe Selver in Parnu and extended the sales area at the
Rannarootsi Selver in Haapsalu. On 9 July, Selver opened a new store at the WOW
mall in Saaremaa, which is the 54th store in the Selver chain. |In the |ast
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quarter of the year, it is planned to renovate Mustakivi Selver in Tallinn and
I aunch the transfer of the Comarket stores to under the trademark of Selver ABC
The Goup's attention continues to be focused on devel oping e-comerce and
i ncreasing the shoppi ng conveni ence of custoners.

Sel ver supernarkets

The consolidated sales revenue of the supernarkets business segnent was 381.0

mllion euros in the first nine nonths of 2020, increasing by 10.0%in
comparison with the same period of last year. Excluding the added ABC
Super mar ket stores, the segment grew by 4.5% The consolidated sal es revenue was
134.5 mllion euros in the third quarter of 2020, increasing by 14.4%in
conparison wth the sane period of last year. During the first nine nonths of
2020, 29.9 nmillion purchases were made fromthe stores, which was 1.3% I ess than
the reference year. The decrease in the nunber of purchases is inpacted by the
state of enmergency which was announced in spring, during which the custoners
visited the stores nore rarely, but in turn, the average total sum of purchases
i ncreased.

In the third quarter of 2020, both the pre-tax profit and net profit were 4.4

mllion euros, dropping by 2.1 mllion euros in conparison with the sane period
the vyear before. The consolidated pre-tax profit of the supermarkets segment in
the nine nonths of 2020 was 12.0 million euros, dropping by 0.5 mllion euros in
comparison wth the previous year. The net profit of the nine nonths was 9.9

mllion euros, which is an increase of 1.4 mllion euros in conparison with
2019. The difference between the net profit and profit before inconme tax
conpared to the results from a vyear wearlier is due to incone tax paid on
dividends - incone tax paid on dividends was 1.8 nillion euros |lower in 2020

conpared to the year before. Al supernmarket profit is earned in Estonia. As of
1 June 2020, the results of the supermarkets segnent include the results of ABC
Super mar ket s.

The profit was earned thanks to the increased sales revenue, the investnents
made in increasing the efficiency of daily processes, and the warmer weather in
the beginning of the year, which enabl ed saving on adnministrative expenses. The
Sel veEkspress service was extended to all Selvers in the first quarter, which
has enabl ed keeping the | abour efficiency at last year's level in the conditions
of wage pressure which were prevailing in the beginning of the year. The
econom c results were inpacted by the expenses nmade on the protection of the
custonmers and enpl oyees due to COVID-19. The inpacts of COVID- 19 were carried
over to the third quarter in a lesser extent, wth the custoners visiting the
stores less frequently, but buying nore per purchase. In the second quarter

Selver acquired the ABC Supernmarkets chain, which will inprove the availability
of Selver's service and increase the market share thanks to the w der network of
stores. On the other hand, the economic result of supermarkets is inpacted by
the one-off costs related to the purchase of ABC Supernmarkets. Selver has fully
renovated the Suurejde Selver in Parnu and the Merimetsa Selver in Tallinn this
year. Both stores were closed to custonmers during the renovation works. The
sales area of the Rannarootsi Selver in Haapsalu has been expanded. In Voéru
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Sel ver noved to new prenises at the Kagukeskus shopping nmall. In July, Selver
opened a new store at the WOWmall in Saaremaa. Due to the state of energency,
the Sepapaja Selver and the Puhvet café at the Kadaka Selver were tenporarily
closed in the second quarter. Selver s planning to renovate the Mistaki vi
Selver in Tallinn and | aunch the process of transferring the stores, which are
operating under the trademark of Comarket, to under the trademark of Selver ABC
this year. The result of the first nine nonths includes the costs of |aunching
the new factory of Kulinaaria. The assenbly and delivery volunmes of e-Selver
have been growing rapidly. The e-Selver service area includes all of Harju and
Tartu County, Hiiu County, Saare County, a large part of Parnu County, and a
part of Laane County. Developnent of the e-commerce remains one of the
priorities of the segnent.

Department stores

In the nine nonths of 2020, the Kaubamaja departnent stores business segnent
earned a sales revenue of 58.6 million euros, which is 17.3%less than in the
same period of last year. The pre-tax |oss of the Kaubanmeja department stores in
the first nine nonths of 2020 was 0.7 million euros, showi ng a decrease of 1.9

mllion euros in the year-on-year conparison. The sales revenue of Kaubamaja
departnent stores in the third quarter of 2020 was 21.6 nillion euros, which was
8.3%less than during the same period of 2019. The pre-tax profit of the
Kaubamaj a departnent stores in the third quarter was 0.3 mllion euros, show ng
a decrease of 0.5 nmillion euros in the year-on-year conparison. The sales result
of the Kaubanmja departnment stores in the two last quarters was influenced by
the energency situation declared by the Government of the Republic of Estonia
due to the COVID-19 virus, which resulted in a |lower nunber of visitors to the
departnent stores fromthe mddle of March. On 27 March, the Governnent of the
Republic of Estonia ordered the closing of all shopping nalls and Kaubamgja al so
closed all selling spaces of nmanufactured goods in Tallinn and Tartu, with only
the grocery stores remmining open. The departnent stores were reopened on 11

May. Sonme changes can be observed in the purchasi ng behavi our of custoners. Even
nmore value is placed on quality and such products are sought and purchased.
Fashion itenms are purchased sonewhat nore nodestly, but the sales of household
goods have been quite successful. The Kodunmail m (Honme departnent) at Tallinna
Kaubamaj a was redesigned for autumm, which has also had a positive inpact on the
sales figures. On the other hand, due to its central location, Tallinna
Kaubamaja has been strongly affected by the drop in the nunber of tourists and
the | ower number of people working in the offices in the city centre, as well as
the general decline in the visitation of the city centre, especially in the
sumrer period, which has had a negative inpact on the sales result of the third
quarter. The turnovers of the Kaubamaja online store have nmultiplied after the
crisis, but this has failed to conpensate for the decline in the sales of the
physi cal departnent stores.

In the third quarter of 2020, the sales revenue of OU TKM Beauty Eesti, which
operates |.L.U cosnetics stores, was 1.3 million euros, which is 12.3%nore
than in the third quarter of 2019. In the third quarter of 2020, profit was
0.03 mllion euros, which was 0.05 mllion euros nore than during the conparable
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period in 2019. The result of the third quarter was inpacted positively by the
continued increase in the sales revenue of the online store, the refreshnment of
the selection, which was wel coned by the custoners, and the successful changes
in the marketing canpaigns. The sales revenue of the first nine nonths of 2020
was 3.3 mllion euros, which is 1.0% | ess than during the sane period of 2019.
In the first nine nonths of 2020, profit was 0.02 million euros, which was 0.22
mllion euros nore than during the conparable period in 2019.

Car trade

The sales revenue of the car trade segnent was 92.5 million euros in the first
nine nonths of 2020, which was 4.5%less than the sales revenue of the sane
period in 2019. The sal es revenue for KIAs decreased by 29.1% The sal es revenue
of 34.7 mllion euros of the third quarter of 2020 was 0.5% | ess than the sal es
revenue of the sane period in 2019, whereas the sales revenue for Kl As decreased
by 27.3% During the first nine nonths, a total of 3,895 new vehicles were sold,
1,482 vehicles of themin the third quarter. The net profit of the segnent in
the first nine nonths of 2020 was 1.2 million euros, which was 2.0 million euros
|l ess than the profit of the sanme period a year before. The pre-tax profit of the
segment in the first nine nonths of 2020 was 1.8 nillion euros, which is 2.0

mllion euros less than the profit of the first nine nonths of 2019. The pre-tax
profit of the third quarter of 2020 was 1.0 nmillion euros, which is 0.6 mllion
euros |less than the profit of the sane period a year before.

In the third quarter, sales revenue and business profit decreased mainly due to
the delivery problens of suppliers, which were caused by the coronavirus crisis.
The inporter of the brands sold by the car segnment of the G oup experienced
issues wth the delivery of new cars and the limted stocks. On the other hand,
there were also |less buyers; thus, the denmand and supply were bal anced. Al
showroons were opened and worked under normal conditions. A change in the
consuner behavi our can be observed in the sales of new cars, with the regul ar
custonmers and small custoners having been replaced wth large custoners and
public procurenents and wth the operations of the car segnment of the G oup
proving quite successful. The volunes of after-sale services have not declined
significantly. The new Shkoda car showroom of Verte Auto in Rigais still in the
| aunchi ng phase and is showing a nonthly growth trend.

Foot wear trade

The sales revenue of the footwear trade segnment was 4.8 nmillion euros in the
first nine nmonths of 2020. In conparison with 2019, the sales revenue of the
same period decreased by 22.6% In the third quarter, the sales revenue of the
segment was 1.9 million euros, which is 12.7% | ess than during the sane period
in 2019. The loss of the first nine nonths of 2020 was 1.6 mllion euros. The
|l oss of the conparable period in 2019 was 0.9 mllion euros. The 1oss of the
third quarter was 0.4 million euros, whichis 0.1 nillion euros weaker than
during the sane period of 2019. The sales revenue of the third quarter was
i npacted by the continuing deep discounts in the realisation of the stocks of
the spring season, which were left due to state of enmergency announced and
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closing of the shopping centres in connection the spread of COVID 19. The SHU
store in Haapsalu was closed in Septenber, while the SHU store in JBhvi was
nmoved to another location at the recently renovated Jewe centre, which has nore
perspective. Taking into consideration the changes in the consunmer behavi our and
the devel opnent of e-commerce, online stores of ABC KING and SHU were devel oped
and opened to custoners in the niddle of Septenber.

Real estate

The sales revenue earned in the real estate segnent outside the Goup was 3.7
mllion euros in the first nine nonths of 2020. Sal es revenue decreased by
13.1%in conparison with the previous year. The sales revenue earned in the
segment outside the Goup was 1.4 mllion euros in the third quarter of 2020
During the reference period, sales revenue decreased by 0.8% The pre-tax profit
in the real estate segnent was 7.5 mllion euros in the first nine nonths of
2020. Compared to the reference period, profit decreased by 7.6% The pre-tax
profit of the segnent in the third quarter was 2.9 mllion euros, which is 5 8%
nmore than during the sane period in 2019.

The segnment's sales revenue and profit of the third quarter recovered quickly.
The drop in the sales result of the real estate segnent in the first nine nonths
reflects the inpact of the rent discounts during the state of energency
announced by the Governnent of the Republic and the closing of departnent
stores. The Tartu Kaubamaja department store and Viinmsi Keskus shopping mnal
were largely closed until 10 May. Grocery stores, tel ecomunication stores, and
stores with a separate entrance were open at the nalls. Catering enterprises
were open only for take-away. The restriction on novenent affected Tartu
Kaubanmaj a departnment store the hardest - the attendance of the mall decreased by
nore than 80% during the period that shopping malls were closed. During the sane
period, the attendance of the Viinsi Keskus shopping mall decreased by nearly
40% Viinsi Keskus has recovered from the inpacts of the state of enmergency
qui cker than Tartu Kaubamaja. Wthin the segnent, the Latvian real estate
conpany inproved its results nost, having gained a new Shkoda and used cars
showroom in Rigain the end of I|ast year. The aftershocks of the coronavirus
epidemc will continue to affect the results of the retail rental market for the
whol e of 2020. As the economic inpact of the epidenic is not yet clear, the
volumes of and schedule for future developnents wll be adjusted as and when
needed.

CONSOL| DATED STATEMENT OF FI NANCI AL PCSI TI ON

I n thousands of euros?

Current assets

Finantsinspektsioon
http://iwww.fi.ee

Page 6/9



Cash and cash equival ents 22,700 40, 629

Trade and ot her receivabl es 14, 955 16, 904
I nventories 76, 197 78, 305
Total current assets 113, 852 135, 838

Non-current assets

Long-termtrade and ot her receivabl es 275 114
Investments in associ ates 1,892 1,721
I nvest ment property 60, 641 60, 458
Property, plant and equi prent 378, 636 319, 192
I nt angi bl e assets 21, 235 4,990
 Total non-current assets 462,679 386,475
©TOTAL AssETS 576,531 522,313

Current liabilities

Bor r owi ngs 23, 465 46, 448
Trade and ot her payabl es 90, 995 89, 831
Total current liabilities 114, 460 136, 279

Non-current liabilities

Bor r owi ngs 252, 096 157, 876
Provisions for other liabilities and charges 362 322
" Total non-current liabilities 252,458 158,198
CTotAL LimBILITIES 366,918 294,477
CEquity

Finantsinspektsioon
http://iwww.fi.ee

Page 7/9



Share capital 16, 292 16, 292

Statutory reserve capital 2,603 2,603
Reval uation reserve 91, 927 93, 496
Currency translation differences - 149 - 149
Ret ai ned ear ni ngs 98, 940 115, 594
CTorALEQUTY 200613 227,836
CTOTAL LIABILITIES AND EQUTY 576,531 522,313

CONSOLI DATED STATEMENT OF COMPREHENSI VE | NCOVE

I n thousands of euros

Il quarter Il quarter 9 nont hs

2020 2019 2020 9 nonths 2019
Revenue 194, 181 179, 683 540, 685 524, 609
O her operating
i nconme 316 285 976 682
Cost of sales -146, 012 - 133, 804 -409, 104 - 393, 038
O her operating
expenses -11, 216 -9, 657 - 31, 362 - 30, 482
Staff costs -19, 139 -17,120 -55, 285 -52, 665
Depr eci at i on,
anortisation and
i mpai rment | osses -9, 387 -7,728 - 25, 249 - 23,058
O her expenses - 157 -71 -534 -482
Operating profit 8, 586 11, 588 20, 127 25, 566
Fi nance i ncone 1 1 1 1
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Fi nance costs -1, 204 -749 -2,967 -2,215

Fi nance i ncone on

shares of associ ates 57 60 171 174
Profit before tax 7,440 10, 900 17, 332 23,526
I ncone tax expense -1 0 -5, 823 -6, 453

NET PROFI T FOR THE

FI NANCI AL YEAR 7,439 10, 900 11, 509 17,073
O her conprehensi ve

i ncone:

Items that will not

be subsequently

reclassified to

profit or loss

O her conprehensi ve

i ncone for the

financial year 0 0 0 0
TOTAL COVPREHENSI VE

I NCOVE FOR THE

FI NANCI AL YEAR 7,439 10, 900 11, 509 17,073

Raul Puusepp
Chai rman of the Board

Phone +372 731 5000
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