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Currency

Title LHV Group’s unaudited financial results for Q2 and 6 months of 2024

For LHV Group, @ of 2024 was marked by strong growth in its | oan portfolio,
which was also reflected in a strong financial result.

AS LHV Group generated a net profit of EUR 38.6 million in @, which is EUR 2.1
mllion less than in QL (-5%, but EUR 3 mllion nore than in the sane period a
year ago (+8% . The return on equity attributable to LHVY Group's sharehol ders
was 25.8%in Q.

Al'l subsidiaries of the G oup were profitable during the quarter. In @, AS LHV
Pank earned a net profit of EUR 34.8 nillion, LHV Bank Ltd EUR 0.9 million, AS
LHV Varahal dus EUR 0.7 million, and AS LHV Kindlustus EUR 0.4 mllion.

In Q2 of 2024, the Group earned a total net incone of EUR 87.3 million, which is
2% nmore than in QL and 17%nnore than in 2 a year earlier. O the quarterly
revenue, net interest income anbunted to EUR 70.4 nillion, and net fee and

commi ssion income to EUR 16.3 nmillion. The G oup's consolidated operating
expenses amounted to EUR 37.6 nillion in @, which is 6% nore than in QL and
14% nore than in @ of 2023.

By the end of June, LHV Goup's consolidated assets stood at EUR 7.33 billion.
Over the quarter, the asset volunme dropped by EUR 40.8 nillion, i.e., by 1%
Conpared to the previous quarter, the consolidated | oan portfolio increased by
EUR 246 nmillion to EUR 3.89 billion (+7% +EUR 83 million in Ql). The Goup's
consol i dat ed deposits decreased by EUR 150 nmillion over the quarter to EUR 5.78
billion (-3% +EUR 203 nmillion in Ql). At the sanme tinme, the deposits of regul ar
clients grew. The total volume of funds managed by LHV decreased by EUR 11
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mllion during the quarter and anounted to EUR 1.53 billion at the end of June
(-1% +EUR 21 million in Ql). The nunber of processed paynents related to
financial internediaries' clients anounted to 18.3 mllion in @ (+3% conpared
to 17.8 million in Q).

Consol i dated net income of AS LHV Goup for 6 nonths of 2024 anpbunted to EUR
172.7 mllion (+21% conpared to 2023) and total expenses reached EUR 73.1
mllion (+15% conpared to 2023). The Group's 6-nmonth consolidated net profit was
EUR 79.3 nmillion, an increase of EUR 10.6 nmillion, i.e., by 15% conpared to the
previous year. Over the 6 nonths, AS LHV Pank earned a net profit of EUR 71.6
mllion, LHV Bank Ltd EUR 5.8 million, AS LHV Varahal dus EUR 0.5 mllion, and AS
LHV Kindlustus EUR 0.7 mllion. LHY Goup's ROE for the first half of the year
was 27. 6%

By the end of @, LHV Group exceeds the current financial plan in terns of net
profit by EUR 16.2 million.

I ncone statenent, EUR thousand Q@-2024 Q1-2024 Q-2023
 Net interest incom 70424 68 918 62 900
 Net fee and commission income 16 262 15 543 12 352
 Net gains fromfinancial assets 37 53  -547
 Qher income 3% a8 197
Total revenue 87 287 85 415 74 902
 staff costs ~21 108 -20 275 -15 851
 Ofice rent and expenses 609 -572  -982
 ITexpenses 3471 -3 100 -3 747
 Marketing expenses 973 -658 -1 087
 Qther operating expenses “11 426 -10 924 -11 373
Total operating expenses -37 587 -35 528 -33 040
BT 49 700 49 888 41 862
‘Earnings before inpairment losses 49 700 49 888 41 862
~ impairment losses on loans and advances 5043 -2851  -809
© income tax 6071 -6335 -5 422
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Net profit 38 586 40 702 35 631
 Profit attributable to non-controlling interest 300 158 278
" Profit attributable to share holders of the parent 38 286 40 544 35 353
 Profit attributable to non-controlling interest 012 0,13 0,11
" Profit attributable to share holders of the parent 0,12 0,12 0,11

Bal ance sheet, EUR thousand Jun 2024 Mar 2024 Jun 2023
© Cash and cash equivalents 3 217 448 3 402 338 2 604 108
" Financial assets 157131 249 968 369 289
" Loans granted 3 925 877 3 676 442 3 272 084
" Loan impairments 35 333 -31 843 -18 588
 Receivables fromcustomers 15910 22 934 28 199
 aher assets 48 681 50 733 52 223
‘Total assets 73207237370 572 6 307 315
"~ Demand deposits 3 882 999 3 926 714 4 005 191
"""" Termdeposits 1900 930 2 007 628 1 057 177
" Loans received 735281 568 355 510 934
© Loans received and deposits from customers 6 519 211 6 502 697 5 573 302
 Qther liabilities 100 710 141 573 120 896
 subordinated loans 107 521 127 568 131 301
Total liabilities 6727441 6 771 838 5 825 499
Equity 602282 598734 481 816
 Mnority interest 7695 7394 7287
Total liabilities and equity 7320 723 7 370 572 6 307 315
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Al t hough the economic situation is still difficult, the quality of LHV s |oan
portfolio remained at a good | evel and |oan volunmes grew faster than pl anned.
Interest incone was al so supported by the persistence of higher interest rates.
The nunber of clients increased across the G oup and there were no setbacks in
the good | evel of activity.

The nunber of clients of LHV Pank increased by 5,400, whereas over the year, the
number of bank clients has increased by 33,000, i.e., 8% The activity among
clients while using the daily banking services was good. During the quarter, the
number of clients with investnent assets exceeded 100, 000.

The vol une of | oans increased strongly: the volune of retail |oans increased by
EUR 94 million over the quarter and the volune of business |oans increased by
EUR 100 million. The quarter was active in terns of honme |oans, as in addition
to new | oans, refinancing increased this volune. LHV' s market share in hone

| oans reached 24%in May. Deposits were also in focus. The deposits of regul ar
clients increased by EUR 137 mllion in Q2. At the sane tinme, the deposits of
financial internediaries were reduced by EUR 176 nillion and platform deposits
by EUR 180 million.

The quality of the loan portfolio as a whol e has remmi ned stronger than pl anned
and the share of overdue loans continues to remain |ow Forward-|ooking wite-
downs were made both for individual clients and on a nodel - by-nodel basis.

For investing clients, we were the first in Estonia to introduce autonatic bond
trading. During the quarter, the bank al so began offering the LHV | nstal nent
paynent as a new product, which allow nerchants to offer their clients nore

fl exi bl e payment options. At the end of My, in cooperation with EIF, we began
offering favourable | oans to apartnent associations and small busi nesses that
encour age sustai nabl e investnments. Leasing for electric cars al so becane nore
favourable. In June, we started cooperation with Bolt and Snabb to offer

di scounts to LHV bank card hol ders.

The | oan portfolio of LHV Bank in the United Kingdomis grow ng, but deposit-
taking is also picking up the pace. The loan portfolio increased by EUR 52
mllion over the quarter, with EUR 141 nillion in approved but not yet issued

| oans. The volune of retail deposits through three deposit platforns increased
by EUR 119 nillion over the quarter. LHV Bank will continue to prepare for the
retail banking offering, as well as to devel op banki ng channel s and pronote
brand awareness. The opening of a new nobile bank for clients is planned for the
end of this year. Wile LHV Bank joined the euro standard paynent scheme at the
begi nning of July, it is also planned to join the real-tine paynment schene by
the end of the year

For LHV Varahal dus, 2 was characterised by a good rate of return for pension
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funds. The quarterly rate of return of the LHV pension funds M L, and XL was
2.2% 2.8% and 2.2% respectively. The rate of return of the nore conservative
funds XS and S was 1.2% and 1.4% respectively. Over the quarter, Pension fund

I ndeks increased by 4.7% Pension fund Roheline decreased by 0.4% The operating
i ncone of Varahal dus was simlar to the previous quarter, with operating
expenses slightly lower. Net profit is somewhat ahead of what has been pl anned
due to the financial incone arising fromthe rate of return on funds. The vol une
of the Il pillar was affected by the nmovenents of clients at the begi nning of
May, as well as the exit fromthe Il pillar. The nunber of active clients naking
mont hly contributions to the pension fund was 118,000 by the end of the quarter

The sales results of LHV Kindlustus were in accordance with the financial plan

in @, with the biggest growth seen in terns of products concerning travel and

home insurance. The profitability of insurance is at a good |evel thanks to the
growt h of revenue, with the prem uns of concluded contracts having increased by
12% year-on-year. As at the end of June, 168 thousand clients of LHV Kindl ustus
held a total of 241,000 valid insurance contracts.

As at the end of the half-year, LHY Goup is well capitalised. In @, LHV Goup
organi sed the first mjor issue of MREL bonds to international markets in the
amount of EUR 300 million. The capital raised by the AT1 bond in the anmpbunt of
EUR 20 million was repaid to investors. The Goup's internal capital generation
capacity exceeds the growth of |oans.

Conmment by Madi s Toonsal u, the Chairnan of the Managenent Board at LHV G oup:
"For LHV, this was the half-year with the |argest increase in |oan volunes in
its history. This year, we have issued nore than EUR 770 million in new |l oans to
Est oni an peopl e and conpanies. Additionally EUR 66 nillion has been issued in
England. This is reflected in the strong growh of the entire portfolio, and in
@@ alone, LHV's loan portfolio grew by EUR 246 nillion.

Agai nst the backdrop of econonmic uncertainty, the confidence of conpanies to
invest is crucial to restoring growh. However, the continuation of
controversies is to be expected, where, alongside the financial difficulties of
some conpani es and notices of redundanci es, sone have becone increasingly bold
in investing, and where the partial counterbalance to the tax increase is the
falling interest rate.

LHV' s strong capitalisation and deposit base will continue to be ainmed at
supporting such investnents. At the sane tine, our investment banking activity
is also inportant, since LHV has organi sed al nost all major public and targeted
fundrai sings, and in the near future, we are al so organising an offer of

Est oni an gover nnent bonds.

I amglad to see that nore and nore Estoni an people are finding their way to
growi ng noney with investments. Wen in May the nunber of LHV' s clients with
i nvest ment assets exceeded 100, 000, we once again received evidence that our
decades of work to pronote the investor conmmunity have gone a | ong way."

Finantsinspektsioon
http://iwww.fi.ee

Page 5/6



To access the reports of AS LHV Group, please visit the website at
https://investor.|l hv.eel/en/reports/.

In order to present the results of the quarter, LHV G oup will organise an

i nvestor nmeeting via the Zoom webinar platform The virtual investor neeting

will take place before the market opens on 23 July at 9.00. The presentation
will be in Estonian. Please register at the foll owi ng address:

htt ps://1 hvbank. zoom us/ webi nar/ regi st er/ WN_| gbhs6XcRNqr bP8S3l QDMX#/ r egi strati on.

LHY Group is the largest donestic financial group and capital provider in
Estonia. The LHVY Group's key subsidiaries are LHV Pank, LHV Varahal dus, LHV

Ki ndl ustus, and LHV Bank Linmited. The G oup enploys over 1,100 people. As at the
end of June, LHV' s banking services are being used by 433,000 clients, the

pensi on funds managed by LHV have 118,000 active clients, and LHV Ki ndl ustus
protects a total of 168,000 clients. LHV Bank Linited, a subsidiary of the

G oup, holds a banking licence in the United Kingdom and provi des banki ng
services to international financial technology conpanies, as well as loans to
smal | and nedi um si zed enterprises.

Priit Rum

Communi cati ons Manager

Phone: +372 502 0786

Email: priit.rum@® hv. ee
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