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Currency

Title Unaudited consolidated interim accounts for the third quarter and first nine months of 2021

Segrent s ( EURmM @/ 21 @/ 20 yoy 9m 21 9 20 yoy

. Supermarkets 14,5 1345  59% 4176 3810 9, 6%
Depart ment stores 21,9 22,0 -0, 4% 60, 7 59, 4 2,1%
Cars 38,2 34,7 10, 2% 116, 2 92,5 25,6%
Security segnent 2,2 1,5 42, 3% 58 4,0 45, 9%
Real Estate 1,4 1,4 -2,9% 3,8 3,7 2,4%

Total sales 206,2 1942  6,2% 6041 540,7 11 7%

 supermarkets 7.8 44 T7,4% 142 12,0 17.7%
Department stores -0,1 -0,2 - 50, 0% -1,0 -2,3 -57, 8%
Cars 2,4 1,0 136,5% 5,8 1,8 222,8%
Security segnent 0,1 0,0 140, 6% 0,1 0,0 775, 0%
Real Estate 3,1 2,9 7, 2% 8,0 7,5 7, 1%
| FRS 16 -0,8 -0,7 4, 0% -2,5 -1,7  46,8%

Total profit before tax 12,6 7,4 69,1% 24,6 17,3 42,2%

In the third quarter of 2021, the consolidated unaudited sales revenue of the
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G oup was 206.2 nmillion euros, which was 6.2% nore than the sal es revenue of the
same period in 2020. The sales revenue in the nine nonths was 604.1 nillion
euros, which was an 11. 7% increase in conparison with the result of the first
nine nonths of 2020, when the sales revenue was 540.7 nmillion euros. In the
third quarter of 2021, the Group's unaudited consolidated net profit was 12.6
mllion euros, which was 69. 1% hi gher than the profit of the conparable period
in the previous year. The Group's net profit of the first nine nonths of 2021
was 20.3 million euros, which was 76. 4% hi gher than the result of the conparable
period in the previous year. 1In the first nine nonths, the pre-tax profit was
24.6 mllion euros, increasing by 42.2%conpared to the year before. Net profit
was affected by the dividend paynent, fromwhich 4.3 nmillion euros of incone tax
was calculated in the first quarter of 2021; 5.8 nmillion euros of inconme tax was
cal cul ated a year before.

The sales result of the third quarter of 2021 was probably affected nobst by the
favourable situation in the Estonian retail market. Those consumers, who had
stayed away from stores during the coronavirus restrictions in spring, returned,
and active use of the funds from the second pension pillar, which becanme
available due to the pension reformin Estonia, increased the sales of durable
goods explosively. The strong sales results of the Selver segnent and the car
segment in the third quarter also accelerated the growth of the Goup's sales
revenue. Fast-paced gromth of the sales via online channels continued in the
Sel ver and Kaubamaj a departnent store segnents even after the restrictions on
movenent were lifted. The major strategic investnents nmade by the Goup a year
earlier in the growh of the supermarket segnent's store network and the
expansi on of the central kitchen have paid off and enabl ed the successful growth
of supermarket segnent sales and gross revenue and increased margins. In the
situation of a car deficit, the Goup's car segnent al so nanaged to inprove its
sales margin. Along with the growth of the store network, nmaintenance and data
comruni cati on costs increased at a conparable pace. Labour costs increased by
8.0%in the third quarter, while the nunber of enployees increased by 3.1%

The economic result of the first nine nonths of 2021 was affected by the
restrictions established to prevent the spread of the coronavirus in the second
quarter. Those mainly affected the stores of the Kaubamaja departnment store
segrment, wth nost of those stores closed for seven weeks. The fashion and
industrial goods departnents of the Kaubamaja departnent store segnent, al
I.L.U stores, as well as the ABC King and SHU shoe stores were closed for
visitors. Even though, based on an application submtted by the Goup, the state
covered t he enpl oyees' renmuneration and, wthin the franmework of the
entrepreneurship support package, the Goup's operating expenditure in the
extent of 1.6 mllion euros in total (in the year before, the anount of nationa
aid for the operations reached 1.3 mllion euros), the Kaubaneja departnent
store segnent is still earning a | oss over the nine nonths in total

In the third quarter of this year, Selver renovated the Jaamanbi sa store. In the
Kaubamaj a departnment store segnent, the Beauty department and Food departnent of
the Tallinn departnent store were renovated, with the Food departnent in Tallinn
closed fully for the renovation works on 25 June and reopened in renovated form
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on 26 August. Both of the renovated sections have been accepted well by the
customers. In Septenber, the Goup notified the stock exchange of the strategic
decision to close the footwear business and to gradually close all ABC KING and
SHU stores over the follow ng year

One of the nost significant |arge-scale developnents of the Goup was finished
inthe first nine nonths of 2021 - the conpletion of the new production building
of the central kitchen of Kulinaaria OQJ with the renovation of the previous
factory and the connection of the two production buildings. The nbst extensive
innovation in the first quarter was the transfer of stores operating under the
Comarket brand to the Selver ABC brand and the integration of Conmarket, Delice
stores, and the Solaris Food Store with the Selver supply chain and I T systens.
Updating the software platformof the Selver online stores also commenced in the
first quarter and was fully conpleted by the end of the third quarter. As of 1
June 2021, the service area of the e-Selver online store service covers all of
Estonia. Wth this expansion, Selver becane the only online grocery store in
Estonia which delivers goods to all counties of mainland Estonia in the entire
extent. Selver has been very actively contributing to the developnent of e-
commerce in the past six years to be a pioneer in online shopping. One update
allows the custonmers of e-Selver to track the journeys of their orders on the
map, which is updated at an interval of twenty seconds.

Sel ver supermarkets

The consolidated sales revenue of the supernarket business segnment in the nine
months of 2021 was 417.6 million euros, increasing by 9.6% conpared to the
previous year. The consolidated sales revenue was 142.5 nmillion euros in the
third quarter of 2020, increasing by 5. 9% in conparison with the sane period of
| ast year. The average nonthly sal es revenue per square netre of sales area in
the nine nonths of 2021 was 0.39 thousand euros, exceeding the respective
indicator in the year before by 1.8% In the third quarter, the respective
i ndicator was 0.41 thousand euros, which is 6.2%nore than in the sanme period
|ast year. The average sales revenue per square netre of selling space of
conmparable stores was 0.40 thousand euros in the first nine nonths and 0.41

thousand euros, on average, in the third quarter, growing by 2.1%and 4. 6%

respectively, conpared to the year before. In the nine nonths of 2021, 31.7

mllion purchases were nmade from the stores, which was 13.0% nore than in the
reference year.

In the third quarter of 2021, both the pre-tax profit and the net profit were
7.8 mllion euros, increasing by 3.4 mllion euros in conmparison with the sane
period the year before. The consolidated pre-tax profit of the supermarkets
segnent in the nine nonths of 2021 was 14.2 million euros, increasing by 2.1
mllion euros in conparison with the previous year. The net profit of the nine
months was 12.6 mllion euros, which is an increase of 2.7 mllion euros in
comparison wth the previous year. As of 1 June 2020, the results of the
super mar ket segment include the results of ABC Supermnarkets.

As Estoni an economy as a whol e, the supermnarket segment was al so i npacted by the
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changes in the purchase behaviour and consunption habits of the custoners in
connection wth the coronavirus broke out in March 2020, which has resulted in
challenges in operating with the goods and continuously increased the expenses
on the personal protective equipnment for the custonmers and the enpl oyees.

Selver's result is affected by the acquisition of ABC Supernarkets in the second
quarter of last year, which increased the nunber of Selver stores by nineteen
new stores. In February 2021, the sales activities of one of the stores were
termnated and at the end of the half-year, the sales activities will continue
in the eighteen added stores. The conparability of the results is also affected
by the new Selver store opened in July 2020 and by the renovation of one of the
Selver stores in the reference period, the expansion of the sales area of two
stores, and the inpact of the |leap year. Selver has renovated one store in the
third quarter this year. The store was closed for custonmers for six weeks due to
t he renovati on works.

Conpared to the sane period the year before, which included the significant
increase in e-comerce, the nunber of orders received by e-Selver has al nost
doubled in the nine nonths. The service area of e-Selver has been expanded in
several stages since the beginning of the year and since June, it covers the
entire nmainland Estonia, as well as the largest islands. The service area of e-
Selver is the largest in Estonia and it was declared the nost user-friendly
online store in the category of groceries in 2021

This year, the transfer of the stores operating under the Comarket brand to the
Sel ver ABC brand was conpleted and I T software upgrades were nade in the Delice
store and Solaris Food Store. In the Delice and Solaris stores, the Delice
Express service is now offered to custoners - previously, these stores had self-
service checkouts, but now, custoners can mmke their purchases conveniently by
usi ng barcode scanners. The process bringing the stores together under one brand
and the process of updating the IT software were acconpanied by closing the
stores for a few days for replacing the equipnment, as well as by one-tine
expenses and investnents. The work with the assortnent of the stores operating
under the Selver ABC trademark, as well as increasing the efficiency of the work

processes including the entire Selver chain, has continued. |In the third
quarter, four snaller Selver stores were rebranded under the Selver ABC
trademark. Investnments have been made in the popul ar Sel veEkspress service this
year. Additional self-checkout tills have been added to the stores where the
custonmers' interest in the service has significantly increased, and opening of

the SelveEkspress service in the Selver ABC stores has begun. Expansion of the
Sel veEkspress service to the Selver ABC stores will also continue in the |ast
quarter of the year.

The profit has been significantly affected by the good revenue, especially in
the summer period, when the weather was warm as well as the faster increase in
| abour costs, and the costs of the acquisition of ABC Supermarkets and bringing
the stores under the Selver trademark. The | ack of manpower in the |abour narket
has resulted in wage pressure. A tenporary increase in the |abour costs was al so
caused by the integration of the processes of ABC Supermarket stores into the

Finantsinspektsioon
http://iwww.fi.ee

Page 4/11



Selver solution, higher |labour needs in the e-commerce segnent, where the
provision of the service is nore resource-intensive conpared to the physica
store, and higher expenses to cover the increased sick days of enployees. The
profit has also been affected by the energy prices, which have occasionally
risen several times above the nornmal |evels.

Selver also plans to renovate another Selver store this year and to further
develop the online store service to neet the persistently high demand. Active
preparations continue in connection with the new Selver stores to be opened in
2022.

Department stores

The sales revenue of the Kaubamaja departnent stores segnment in the nine nonths
of 2021 was 60.7 mllion euros, which was 2.1%better than in the conparable
period of the previous year. The sales revenue of the third quarter was 21.9
mllion euros, which remained 0.4%below the level of the previous year. The
pre-tax |oss of the Kaubamaja departnent store segnent in the first nine nonths
of 2021 was 1.0 million euros, which was 1.3 mllion euros better than the
result of the previous year, when the loss anbunted to 2.3 million euros. The
pre-tax loss of for the third quarter was 0.1 mllion euros, which is 0.1
mllion euros better than in the sane period | ast year

The average sal es revenue of the Kaubamaja departnent stores per square netre of
selling space was 0.24 thousand euros per nonth in the nine nonths, which is
0. 7% hi gher than in the sane period | ast year. The sales result of the Kaubangja
departnent stores for the nine nonths was affected by the strict restrictions in
spring, which resulted in the closure of all stores selling industrial goods. As
in the previous year, the Kaubanmmja departnent stores closed all departnents of
i ndustrial goods in Tallinn and Tartu for seven weeks (in 2020, they were cl osed
for six weeks). Only the grocery stores renmined open. The fact, that the
custonmers' denmand for summer goods was, conpared to the previous year, much
hi gher after the reopening of the stores, was evident fromthe di scount canpaign
in the sunmmer, which proved very successful. The renovation of the Beauty
departnent and Food departnent of the Tallinn departnent store had a negative
i mpact on the operating profit of the Kaubanmgeja departnent store segnent, with
the Food departnent in Tallinn closed fully for the renovati on works on 25 June
and reopened in renovated formon 26 August. The opening canpai gn of the autumm
season and 'llu Aeg' (the Tinme of Beauty canpaign) in early Septenber were nost
successful for a nunber of years, which shows, that the custoners have accepted
the renovated sections well.

In the third quarter of 2021, the sales revenue of QU TKM Beauty Eesti, which
operates |.L.U cosnetics stores, was 1.5 million euros, which is 17.4% nore
than in the sanme period of 2020. In the third quarter of 2021, profit was 0.1
mllion euros, which was 0.05 nmillion euros nore than during the conparable
period in 2020. The sales revenue in the first nine nonths of 2021 was 3.5
mllion euros, whichis 7.4%nore than in the sane period of 2020. In the first
nine nonths of 2021, profit was 0.1 mllion euros, which was 0.04 mllion euros
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nmore than in the conparable period in 2020. The sales revenue in the third
quarter was increased by successful narketing canpaigns, the expansion of the
sales areas of several stores at the expense of fornmer hair studios, and the
consurmers' pr epar edness to visit physical stores in the light of the
significantly inproved pandemc situation. In the last nonth of the quarter
thanks to the funds released from the second pension pillar, there was an
increase in nore expensive inpul se purchases.

The sales revenue of the shoe stores of TKMKing AS, which is being reported
under the Kaubanaja department store segment as of 1 April 2021, was 3.5 million
euros in the nine nonths of 2021. In conparison with the previous year, the
sal es revenue decreased by 28.0%in the sane period. In the third quarter, the
sales revenue of the segnent was 1.8 million euros, which is 7.3%less than
during the sane period in the year before. The |oss of the nine nonths of 2021
was 0.8 mllion euros, which is an inprovenent of 0.6 mllion euros conpared to
the loss of the same period in 2020. The loss of the third quarter was 0.3
mllion euros, which is 0.1 mllion euros better than |oss of the sane period of
2020. In Septenber, the Goup notified the stock exchange of the strategic
decision to close its footwear business. The Goup intends to gradually close
all ABC KING and SHU stores within the next year. Two ABC KI NG stores (Kristiine
Centre, Port Artur 2), two SHU stores (U eniste Centre, Port Artur 2), and the
outlet store in the Magistrali Centre were closed in the second quarter, which
al so had an inpact on the sales revenue for the reporting period.

Car trade

The sales revenue of the car trade segnment was 116.2 million euros in the first
nine nonths of 2021. The sal es revenue was 25.6% higher than the sal es revenue
in the sane period the year before. The 38.2-nmillion-euro sales revenue of the
third quarter was 10.2% hi gher than the sales revenue in the third quarter of
2020. In the first nine nmonths, a total of 4,887 new vehicles were sold, of
which 1,581 were sold in the third quarter. The net profit of the segnment in the
first nine nonths of 2021 was 5.5 mllion euros, exceeding the profit for the
same period of the year before by 4.4 million euros. The pre-tax profit of the
segnment for the first nine nonths of 2021 was 5.8 million euros, exceeding the
profit for the same period in 2020 by 4.0 million euros. The pre-tax profit of
the third quarter of 2021 was 2.4 mllion euros, whichis 1.4 mllion euros nore
than the profit of the same period of the year before.

The inproved nmarket environment in the third quarter supported the custoners'
increasing interest in purchasing vehicles. The availability of the cars has
turned out to be the key conponent of the sales success, as the deficiency of
chips and other car conponents has been causing nore or |ess severe delivery
difficulties for car manufacturers for quite a while. The conpetent planning of
the stocks in the car segnent of the G oup has enabled to continue to increase
the sales figures. The volumes of the car maintenance services have been grow ng
increasingly thanks to the increase in the nunber of car brands represented by
the Goup's car segnment. The increased demand has allowed to inprove the sales
margi n and thereby also the profitability of the segnent.
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Security segnent

The sales revenue earned in the security segnment outside the Goup was 5.8
mllion euros in the first nine nonths of 2021. The sales revenue of the nine
mont hs i ncreased by 45.9% conpared to the year before. The sales revenue in the
third quarter was 2.2 mllion euros, which is 42.3%nore than in the sane period
| ast year. The pre-tax profit of the security segnent in the first nine nonths
of 2021 was 0.1 mllion euros, remaining approximately at the sane |eve
compared to the previous year. The pre-tax profit of the segnent in the third
quarter was 0.1 mllion euros, which is 140.6% higher than in the sane period in
2020.

Al'l  business areas showed good growh nunbers. Profitability has al so inproved
as a result of the investnents and extensions in several areas of activity. The
area of cash transport and fire safety services grew the fastest. Inportant
enphasis wll be placed on technological solutions and digitalisation in the
following quarters. The |abour market situation, which has a negative inpact on
both growth and nmargins, remains a maj or concern

Real estate

The sales revenue earned in the real estate segnent outside the G oup was 3.8
mllion euros in the first nine nonths of 2021. The sal es revenue increased by
2. 4% conpared to the sane period l|ast year. The sales revenue earned in the
segnent outside the Group was 1.4 nillion euros in the third quarter. During the
reference period, sales revenue decreased by 2.9% The pre-tax profit in the
real estate segnment outside the Goup was 8.0 million euros in the first nine
nmont hs of 2021. Conpared to the reference period, the profit increased by 7.1%

The pre-tax profit earned in the segment was 3.1 nillion euros in the third
quarter. The pre-tax profit increased by 7.2%in the reference period.

The drop in the sales revenue of the segnent in the third quarter reflects with
a delay the inpact of the one-tinme lowering of the rent, which was granted to
the tenants during the period of the restriction on visiting shopping centres in
spring. The restrictions have had a nore significant inmpact on the renta
premses in central Tallinn. The Tartu Kaubamaja centre has recovered quickly
from the restrictions, which were inplemented to prevent the spread of the
virus. The sanme applies to the Viinsi Centre, which was affected nost by the
restrictions inposed on leisure centres in the beginning of the year. The
increase in the sales revenue and profit of the segnent in the nine nonths were
supported by renting conmercial premises to an external party by the Latvian
real estate conpany and by the sale of a registered i movable in Saare County.

CONSOL| DATED STATEMENT OF FI NANCI AL PCSI TI ON

I n thousands of euros
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30. 09. 2021 31.12. 2020

Current assets

Cash and cash equi val ents 12, 205 32, 757
Trade and ot her receivabl es 16, 613 15, 894
I nventories 73,378 77,334
" Total current assets 102,196 125,985

Non-current assets

Long-termrecei vabl es and prepaynents 373 335
I nvestnments in associ ates 1, 868 1,712
I nvest ment property 60, 550 60, 347
Property, plant and equi pnent 412, 993 388, 757
I ntangi bl e assets 20, 169 20, 148
" Total non-current assets 495,953 471,299
CTOTAL AssETS 598,149 597,284

Current liabilities

Bor r owi ngs 23,324 49, 402
Trade and ot her payabl es 92, 663 102, 841
Total current liabilities 115, 987 152, 243

Non-current liabilities

Bor r owi ngs 258, 601 217, 349
Deferred tax liabilities 4,408 4,408
Provisions for other liabilities and charges 278 277
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Total non-current liabilities 263, 287 222,034

TOTAL LI ABI LI TIES 379, 274 374, 277
CEquity
Share capital 16, 292 16, 292
Statutory reserve capital 2,603 2,603
Reval uati on reserve 100, 852 102, 630
Currency translation differences - 149 - 149
Ret ai ned ear ni ngs 99, 277 101, 631
TotAL EQUTY 218875 223,007
CTOTAL LIABILITIES AND EQUTY 598,140 507,284

CONSOLI DATED STATEMENT OF COVPREHENSI VE | NCOVE

I n thousands of euros

Il quarter Il quarter 9 nont hs
2021 2020 9 nonths 2021 2020

Revenue 206, 150 194, 181 604, 103 540, 685
O her operating

i nconme 637 316 1,993 976
Cost of merchandi se - 150, 841 - 146, 012 -451, 143 -409, 104
Servi ce expenses -11, 687 -11, 216 - 34, 550 - 31, 362
Staff costs - 20, 662 -19, 139 -62, 799 - 55, 285

Depr eci at i on,
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anortisation and

i mpai rment | osses -9, 559 -9, 387 -29,031 - 25, 249
O her expenses -158 - 157 - 467 -534
‘perating profit 13,880 8586 28,106 20,127
Finance income o 1 2 1
Fi nance costs -1, 361 -1, 204 -3, 626 -2,967
Fi nance i ncome on

shares of associ ates
accounted for using

the equity nethod 59 57 156 171
Profit before tax 12,578 7,440 24,638 17, 332
I ncone tax expense 0 -1 -4, 333 -5, 823

NET PRCFIT FOR THE

FI NANCI AL  YEAR 12,578 7,439 20, 305 11, 509
O her conprehensi ve

i ncome:

Items that will not

be subsequent |y

reclassified to

profit or |oss

O her conprehensive

i ncome for the

financial year 0 0 0 0
TOTAL COMPREHENSI VE

| NCOVE FOR THE

FI NANCI AL  YEAR 12,578 7,439 20, 305 11, 509
Basi c and diluted
ear ni ngs per share
(euros) 0.31 0.18 0.50 0.28

Raul Puusepp
Chai rman of the Board

Phone +372 731 5000
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