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Title Arco Vara founded a construction company Arco Tarc OU

Arco Vara AS has established a wholly owned subsidiary Arco Tarc QU, which will
be engaged in the general contracting of the construction of Arco Vara G oup
devel opnent s.

The need for its own construction conpany arose fromthe growh in devel opnent
volumes and the timng of Arco Vara's devel opnents, where clear long-term
construction volunes have energed. "W canme to a situation where several
construction conpanies were not ready to enter into long-termand | arge-scal e
contracts, but Arco Vara wants to be the master of its own comercial schedule,"
says M ko-Ove Niinende, CEO of Arco Vara.

The construction conpany's margin on the construction of Arco Vara's

devel opnents is limted, neaning that the construction conpany operates for the
profitability of the entire devel opnent and is not an independent profit-making
entity.

The new construction conpany's first project is the Kodul ahe Rannakal da
residential devel opnent near the Stroom beach.
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